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Eurobonds: a profitable 
year for the 
borrowers, Page 13 


Work) new* 


No. 30,120 


summarv 


Iran ‘on Best year 
final for jet 
Gulf War aircraft 
countdown’ producers 


Iran hi “counting down tor the dud* 
si vo Goal blow" la its Bac-year-oJd 
war with Iraq, Iran’s Parliamentary 
Spe altar, Wi« i i* Hi i ««« 

The propaganda war b c tww ea 
Iran aon Iraq scaled new heights in 
the- wake at test week’s brief milt- 
taiy dash on the Shan al-Axab wa- 
terway with Iraq dnhniag it kilted 
rfr Tfooodad 9 Sj 000 Iranians 
14 hour* of figbtinf and Iran dam- 
inr 9,506 Irwps killed or vsoimded. 

Iran also urc 


Imi also urged the United Na- 
ticotf to take “more Mtntnzs and rf» 
lactivo z&Msares* to ptevaat Iraq 
using cbamk ad watpcms. Pag* 2 

Basque arrests 

f r r' ftft wl four sus- 
pected Saa qae aeparaUsta m they 
warq uddpg c bomb lobs rmdin e 
pmilte attack in Sas Sebastian. 
Fft» am susptctsd gttesrthu 

viwt* W*f teM m aeuby lasarte. 

Manila protest 

Sevantl hundred deooa rt rat anr 
r hantino ud^DinamMst rioffta 
in M»m!« burned pltes oE Mine 
naganne. which named PbQ^tne 
PMsideBt Oowzon Aqoioo *Wonjaa 
of the Year." 

Palestinians shot 

Israeli troops shot and wounded 
two Palestinian students throwing 
stones at setters daring s deem 
station in the occupied West Bank 
town c! RamaBah. 

Spy trial begins 

Israafi ont*iff Mw Mt t Mwh% . 
chai Vammu pleaded not guffly to 
treason and spy charge* after he 
was taken to a dosed court under 
heavy guard in Jerusalem. Page 2 

Rebels seize base 

Moxamlncaa right wing rebels said 
they c ap t u red a gove rnment : miB- 
tary base Innorft-weatTetefaw- 

HMiig i^ W i w[n i* lw m tmti W , 

Zunbabwean troops rod d es tr o yi ng 
four Sovfe Hjaflt T-34 tanks ana 
nine BTB-1B armoured veiades. 

French demo caH 

Striking train drivers called for 
demonstrations in French titles 
this week to preaa tbatr demands In 
a dispute which has disrupted nil 
transport and forced Prime Minis- 
ter Jacques Chine to a holt- 
day. Page 2 

Jordan-Egypt talka 

Way Hussein of Jordan and Presi- 
dent Hosni Mubarak of Egypt met 
in Amman for the second time in 
five weeks in an attempt to form a 

wrnimnn tfiiwl fop part mnnfli' i Is- 

lamic conference in Kuwait 

Editor expelled 

Israel expelled Palestinian newspa- 
per editor Akram Hajxiyeh from the 
occupied West Bank after he abas' 
dosed a two-month struggle against 
a deportation order. 

Japan train crash 

A Japanese excursion train plunged 
135 ft off a bridge, killing six people, 
most of them in a factory below. A 
railways spokesman said a gust of 
wind hit the train cm the Japan Sea 
coast. 300 miles west of Tokyo, jnst 
after its W0 passengers had efiasm- 
barked. 

Berlin decision 

The three Western allies in Berlin — 
Prance, Britain and the OS -over- 
came misgivings and decided 

to attend ceremonies in East Beriin 

this week marking the divided 
city's 750th anniversary. Page 2 



7&e chart «koia> th* two conuraitUM 
on Eumptan Monetary System ex- 
change rates. The upper grid, based 
on the weaken currency in the sys- 
tem. defines the cross rates from 
which no currency (except the UraJ 
•may moot more than 2U per cent 
The lower chart gives each cuttstv 
ctfe divergence from its “central 
raiie“ against the European Curren- 
cy Unit (ECU). ItaeU a basket of Eu- 
ropean cttrmcis*. 

TOKYO: Nikkei average feD 11A25 
to 18J01J in Saturday's halfday 
aessioa. due tb hook-s quarin g. The 
market is now shot for eight days 
for the New Year holiday. 

MORGAN GRENFELL, fiti initial 
services group, has aj^ointed a new 
managing Htwaniinr cl its American 
subsidiary. Morgan Grenfell Inc, as 
the first step in beefing up its US 


;• V #%t, Punjab alert 


Security forces were put on extra, 
alert in India's strife- torn Punjab 
state ahead of a general strike 
by students for today. 

Briefly: 

Cricket En gland retained the 
Ashes fay beating Australia fay an 
inning * in the Fourth Test in Mel- 
bourne. Tennis Australia won the 
Davis Cup fay bearing Sweden, the 
holders, 3-2 in Melbourne. 


of CJ. Lawrence, the US securities 
firm, earlier this month. Page 15 

TELECOMMDNICAnONS : World 
pending on equipment will in- 
crease by 8.4 per cent toil OSEbn In 
1987, according to a forecast by the 
UK-based Telecommunications In- 
dustry Research Centre. Page 2 

GUINNESS: A dispute between two 
nww»hnnt tamipi over which one of 
tfM»m owns Guinness shares 
has added a further twist to the UK 
Department of Trade and Indus- 
try^ investigation into ttu brewing 
company. Page 12 
GTE, the US t ete co mmonl ca t lons 
group which has been the object of 
repeated bid speculation, has re- 
buffed its latest suitor, First Gty SV 
nandal, holding company of the 
Belzbeig family of Vancouver. 
Page 15 

BRAZIL is to build a L300-km rail- 
way to carry grain between the un- 
derpopulated farm regions of the 
centre-west and the Amaaan port of 
Belem. Page 2 

ALGERIAN Energy Minister Belka- 
cem Nabi ssid Opee should aim at a 
crude oil price of $28 a barrel 
NEGOTIABLE securities will be 
gold for the first time in Yngtolavla 
on January 5, when the electric 
power industry of Serbia wiU issue 
debentures worth lObn dinars 
(522m). Page 15 

LONDON’S image a* a financial 
centra had deteriorated since Ebg 
Bang, said 60 per cent of British 
com pa ny directors interviewed in a 
survey. Fhge4 

ITALIAN industry should Increase 
productivity by 22 per cent in 1967, 
according to the national employ- 
ers' association Confindustrta- 

Page2 

CAR SALES: A buoyant year In tiw 

UK is forecast by Glasa's Guide Ser- 
vice, matching the expected record 

1986. Paged 
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Moscow ‘likely to release more political prisoners’ 


JET rwCT fmwnfirt n m t iixi 
their best year in 1966, with orders 
fin- 788 new air c r a ft worth more 
than S&Sbn. Page It 

EUROPEAN Mon etary Etystem: Re- 
newed dollar weakness put pm- 
sure on the weaker members of the 
EMS test wash. Trading was vary 
quin ahead of the Christmas break, 

and thin tredinx condition* 

to exaggerate currency movements. 
The Danish krone remained the 
weakest member and slipped to 66 
per oent of Hs maximum divergence 
spread c ompare d with 60 per 
the week before. 


THE SOVIET autJurifc* win w- 
' tease many more political prisoner* 
to tbs next tew months following 
the release from internal estiJe of Dr 
Andrei. Sakharov, the Soviet pby»- 
dat, according to Dr Roy Medvedev, 
the Soviet dissident hitimrian. 

"In the first place Sakhnrov him- 
self will be entering into tbeir de- 
tente, and apart from that many 
ware convicted under the same law 
ta he was," ho said. 

Dr Medvedev, himself one of the 
most prominent opponents of Mr 
Leonid Bmbnev’s Government and 
the historian of Stalinism in the So- 
viet Union, said in an interview at 
the weekend that, white he behaved 
there would be many releases, he 
did not eqwet a general amnesty of 
political prisoners, whom he esti- 
mated to total between 2,000 and 
2,508. 

Other report* citing Soviet offi- 


cfefe Aid yesterday that the Gov- 
ernment bad set tip a special ccm- 
(o ******** the eases of 
prisoners held for political reasons 
and this was likely to be followed 

fay the release of many of them. 

Dr Medvedev said the release of 
Dr Sakharov was primarily moti- 
vated by cooslderatioca: the au- 
thorities 1 tear that he or Yetena 
Bonner, bit wife could die in Gor- 
ky, combined with the KramKnh 

inorm»VM w rn* }»» nf thW 4 MYIR f‘ > that 

bofcfing Dr Sakharov did to the So- 
viet Union's reputation abroad. 

The ftmwstiate step leading to 
the release of Sakharov from his 
seven years of exile fa Gorky, ac- 
cording to Dr Medvedev, was the 
desth of Mr Anatoly Marchenko in 
prison on December 8. Mr March- 
enko was the first name an a list of 
15 whose release Dr Sakharov bad 


BY PATRICK COCKBURN 
M MOSCOW 

demanded ta a letter to Mr Gorba- 
chev in the spring of this year. 

The Government fat Moecow 
feared that Dr Sakharov, who is 
aged 65, would start another hunger 
strike, his fourth since he was ex- 
iled In 1960. He and his wife ban 
both refused medical attention 
since they were secretly fil med re- 
carving trewtinunt and therefore 
"the authorities had so way of 
ha wing what taaffito Sakharov 
and Bonner were in.” 

‘The death of Sakharov in Gorky 
or the death of Ms wife there could 
have become an IndetMe stain on 
the reputation of the Soviet Govern- 
ment, and this is the main reason 
which prompted Sakharov's release 
at this timer Dr Medvedev said. 


US to open talks 
over return of 
frozen Iran assets 


BY LIONEL BARBER M WASHINGTON 


US AND IRANIAN officials are doe 
to meat in The Hague today to dfo- 
cuss the possibility of unfreeriflff 
several hundred nrifflpo doBcrs o! 
Iranian assets held In the US. 

The assets were frozen alter 52 
American diplomats were seised by 
extremists in Tehran in 1979 and 
held hostage for more than a year. 
The sums also include Interest 
owed by the US to Iran on money 
hddta US bank accounts and arms 
previously ordered by the Shah but 
subsequently withheld from Ayatol- 
lah KhmaetaTs regime. 

The talks between Iran and foe 
US could be important since Irani- 
an leaders have suggested that the 
unfreezing of assets could encou- 
rage Tehran to intervene on behalf 
i of Anmrican hostages held in Leba- 
non. 

The deadline for the two coun- 
tries to reach an agreement expired 
eerUer ; &te month, tearing- the 
threat of a poarfettmoeed asttie- 
flUtat The fete tSit » fore ride# 
sre keen to resume talks suggests a 
reasonable dance of a deaf being 
stnidL The Reagan Administration, 
beset by the Iran arms co n troversy, 
would dearly like to secure the re- 
lease of at least five American hos- 
tages held in Lebanon. 

President Reegan, on holiday In 
California, is ssia by his adyfsere to 
want to keep alow profile this week 
before returning to the White 
House on Friday. Hb sole sched- 
uled public appearance is at a cer- 
emony to honour the twin, pilots of 
the experimental aircraft Voyager, 


which successfully circumnavigated 

the Earth test weak. 

In his weekly radio address at the 
weekend. Mr Reagan expressed di» 
appointment over the Iren affair, 
but said be was Icommittad to get- 
ting afi the facts and what- 
ever went wrong." 

The President, reviewing 1986, 
said differences between the US 
gad the Soviet Union had 
rowed Significantly" and both sides 
were in a good position to make 
progress. He pradictod stronger 
economic growth In 1987 and men- 
tioned successful 
against drugs and foe prosecution 
of organised crime leaders as gains 
fat m 

But foe tenor of his address was 
subdued, tn tune with the shadow 
cast over his presidency fay the Iron 
affair. 

ft. f f w i *— ♦ ■* «* that tTisi ifiwk 
dent, who has been staiggjfoglrem- 
ty to escape foe ifta controv ersy , 
faces fresh dt s etosure a about edn- 
tacts with the Tehran regime which 
suggest strongly that his Adminis- 
tration intended to barter arms for 
American hostages held in Leba- 
non. 

Mr Reagan and senior White 
House offiriah have consistently 
dented any such barter deals, but 
yesterday a report surfaced In Lon- 
don of secret US-Iranian contacts 
going back to foe m idd l e of 1964, 
well before foe President secretly 
authorised foe first arms sales. 

According to foe Sunday Tele- 
graph, a former US intelligence 


agent Mr WUllsm odd 

that in October 1984 he bad met an 
Iranian exile and anas deafer, Mr 
Mmahir Ghashatefer , to 

an Awl, 

Mr Hermann, serving an cight- 
yvar prison sentence for hfe part in 
a counterfeiting operation, reid he 
had been briefed by the CLA before 
foe meeting and assured that foe 
proposed safe had been approved at 
the highest feve! within the agency. 

Mr H**mmw pM he wanted to 
teQ his side of the story to Con- 
gress, which is investigating foe 
anns sales to Iren and foe resulting 
dhrerskm of op to S30m to Contra 
rebels in Nicaragua. 

The US State Department said 
yesterday foat it had no c o mment 
an lfr Hermann's «Ti»g nth wHi or on 
hte amHeatkm to be departed from 
dritjun to serve foe rest of fate pris- 
qn w i yyi t y nr ^ in fij® US. . ■ 

. Mr Hman&'i story adds a. fur- 
ther Mzarre riement to a story of 
clandestine US overtures to foe 
Tehran regime by an administra- 
tion despeztoe to secure the release 
of American citizens held by pro- 
Iranian guerrillas to Lebanon. 

There is plenty of evidence, how- 
ever, foat foe c ont acts were two- 
way. The Iranians were desperate 
to boy weapons in their war against 
Iraq, Including arms ordered by foe 
Shah (rf Iran and subsequently hdd 
in storage by the US. 
ftraMig foe p rop ag anda war. 
Page 2 


British Gas prepares for battle 
with Government over imports 



BY MAX WILKMSON, RESOURCES EDITOR, IN LONDON 

THE NEWLY privatised British Gas l 1 "' " ! ■■ " ■■■ gVU UJ. ' 
wffl soon start an aggressive round i— 1 amu \ 7 

al talks with foreign suppliers I m \ k 

which b filtety to tead to a ma}or | Jb telOl 

dash with the UK Govenanwit in J ^ Imm \ 

1987. « yf ' 

Brithfo Gas b making no secret Jf§ £2^/1 * 

of its desire to buy around a quarter Jy / 
of its requirements for the late S / y ■ 

1990s from abroad. But ministers P — \ mu 

tear that fob would amffict with / \ uu 

. tbatr desire to promote foe fastest 
possfote devd^msent of foe re- X. 

mabiing gas reserves in foe UK sec- y 1 / x\ 

tor -of foe North Sea, which they . nmnnnt* 

haoa will nrovidfl lobs for foe son* chase into smaDrt amounts to avoid 

British Gas, on foe other hand, talks with Algeria, whSTmaay in- 
want* to ensure foatit wfll obtain du8by observers believe has be- 
foe cheapest possilde supplies. Thb come more ■ W' fa'' in its 
intention has been reinforced by its to pricing after the collapse of its cfl 
w ^* £ul J no ^, !nto ^ revenues. Algerian gas could be de- 

rector writer fob month. It be- Hvmd to the UK by tankers in fr 
Heves foat competition from im- qaefiadfijrmorbypipdizieforourii 
ported gas simpties will help it to Spain and France, 
strike keener bargains with the ml a third option which will be ex- 
companies which nave plans to de- pteedtetohuy Soviet gas, perhaps 
velop gas In the UK sector. through in termediari es in France, 

A major gas contract with Nor- foe Netherlands or West Germany, 
way for the 1990s could nm to Mrs Margaret Thatcher, the Prime 
ClObn or £20bn «14^20bn). al- Minister, has in the past been 
fouo^i ft b more Hkdy foat the cor- strongly against pu reh ari n g Soviet 
poration would break up foe pur- gas dfi^dte foe keen prices avaa- 


abd to continental European buy- 
ers. 

The main dispute, however, b 
likely to be about foe purchase of 
gas from Norway's Troll field off 
the coast near Bergen. When exbtr 
ing iwipi* N from the Frigg field 
start to nm down in the noddle of 
the d rawle , fo e prp d hMfs c wM 
easily be extended to Troll and kept 
fan 

Stated, foe Norwegian state oil 
com pany , has now concluded an 
agreement with a consortium of 
c ontin e nta l b uy er s to develop the 
vast reserves in Troll, and it is anx- 
ious to reach agreement with Brit- 
ish GOS to lH«i twiMrimtitw ww 
of the very large platform which is 
ptemad tor the field. For B rit ish 
Gas foere are strong arguments 
rim riik pfawifa*» riwnH be used to 
the foil “before ft rusts away” 

However, strong lobbying has al- 
ready began to prevent British Gas 
from reaching such a deaL Mr Peter 
Walker, foe Energy Secretary, has 
power to veto any gas pipeline 
planned in tire British sector. Offi- 
ciate aw aw disputing whether he 
has power to prevent the Frigg 
pipettnw from being used for gas 
from a different Odd. 

Con tinned on fay 12 
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Aha foe Gounrepest was can- 
sows fort; despite more democra- 
cy and bbenksa at bww? , in repu- 
tation was still t»in>ah*^ “because 
everyone taitL *Yon im hrJrfing 
tage the meet ou tstandin g setentist 
in the coratryV His detention also 
prevented foe Sonet Union taking 
the offensive, as it wished to do. on 
rights did it particular 

damage among scientists in the 
West at a time whee Moscow want- 
ed to accelerate its srientific prog- 
ress, Dr Medvedev said. 

Dr Medvedev stad another impor- 
tant reason for releasing Dr Sakha- 
rov was the Kremlin's realization 
foat his views on zmefear weapons 
were very to Mr Gorba- 

chev's arguments against President 
Ronald Reagan's Strategic Defence 
Initiative (SD!) and in favour of a 
moratorium on nudear testing. He 
said foat in foe 1980a Dr Sakharov. 


one of the creators of foe Soviet hy- 
drogen bomb, had opposed the crea- 1 
rifln of a Soviet wh« 1 p 1 

system because it is only efficient 
*when the country has been hit by a 
first strike and is already weakened 
and therefore it is not the one who 
wants to defend who creates the an- 
ti-missile system, but the potential 
aggressor.” 

Dr Sakharov’s criticism of Soviet 
interv entio n is Afghanistan hu- 
man rights, "will, of course, create a 
certain problem for Gorbachev, but 
tor him what is far more important 
is Sakharov's quality as an ally in 
foe struggle against the new Ameri- 
can arms programme.” The Krem- 
lin, Dr Medvedev said, was con- 
scious that Dr Sakharov’s reputa- 
tion as an honest scientist indepen- 
dent of the Soviet Government "can 
act in their favour as well as 

ft,” 


Japan to spend 
$9bn of surplus 
on foreign aid 


BY IAN RODGER M TOKYO 
JAPAN has responded to critics of 
ha aid programme by attempting to 
(fired some of its huge current ac- 
count surpluses towards the ecoo- 
omtes of the dev e lop ing countries. 

Last week, foe Japanese Govern- 
ment dtedoeed foe final part of a 
package of around Sfflm of assis- 
tance for the feeding aid agenciesL 
Some SLBba in additional loans is 
to be advanced to the World Rank 
over foe next three years. 

Some aid officiate went so far as 
to encou r ag e comparisons between 
foe package and the postwar Mar- 
shall Plan through which foe US 
helped to finance the recovery of 
European economies. 

Otoe aid official pointed out ftat- 
at least fat nominal terms - there 
was not much difference in foe 
amounts involved. The Marshall 
Plan amounted to foe equivalent of 
gX2bn. To implement the plan, the 
aid —m, the US Govern- 

ment had only to redirect foe in- 
come it was aheady receiving and 

fax* baa n yndfag 'T ffnfty pp ffo 

m flriiy y effort. 

Ja p a n e s e on the other 

hand, have constantly been point- 
ing out foat while foe country 
might have a huge surpins, it is all 
in the private sector. The Govern- 
ment itself is chronically stent of 
revenue and aid officials have had 
to fight hard for their increases and 
new pr o g r amm es hi a year when 
there is to b e no overall increase in 
government spending. 

The final dement of the new 
packag e would seem to be an at- 
tempt to harness the private sector 
surpluses to foe aid effort Accord- 
ingly, feet week the Government 
announced foat Japan would pro- 


vide foe World Bank with an addi- , 
tkmal Y300bn (SljBbn) in loans over 
foe next three years. The idea is to > 
enable foe Bmk to increase its 
lending to the potentially strong de- 
veloping countries in foe hope of 

s timulating ihwr e conomies. 

Far from comparing the new 
measures with the Marshall Plan 
some Japanese officials have li- 
kened this new initiative to the 
Opee Special Fund or so-called 
Third Window. This was set op fay 
foe oO producing countries in 1976 
when the worid was clamouring for 
foe recycling of their surpluses. 

Again though these are important 
differences as foe money fer foe 
Opee fund came from governments, 
whereas 90 per cent of foe money 
from the Japan special fund wifi 
fQ Tn«. from tiie private sector. The 
Opee fund loans were made for only 
a 0.5 per cent «mnal mmmi+nip'nt 
charge. 

The Japanese funds, ft Is hoped, 
will he raised by the Japanese Gov- 
ernment •authorising foe World 
Bank to Increase its borrowing in 
foe Tokyo capital markets, now lim- 
ited to Y300hn a year, by TCOObn 
over foe next three yean. 

The Government recognises that 
foe Work! Bank has to make its 
kens on a commercial basis and 
thus they may not be attractive to 
some already debt ridden develop- 
ing countries. 

To sweeten the offer, the Japa- 
nese Government is making grants 
to the World Bank of Y30bn spread 
over foe next three years. 

Continued on Page 12 

World economic Indicators, 
Page 2 


China steps 
up action 
to calm 
student 
unrest 

By Robert Thompson In Peking 

THE CHINESE Government has 
stepped up its campaign to calm un- 
rest os the country's university 
campuses by announcing over the 
weekend the arrest of “workers" al- 
leged to have disturbed public order 
dining student protests. 

Five people have now been ar- 
rested in Shanghai, including one 
worker who masqueraded as a stu- 
dent demanded money. 

Three people were arrested in 
Nanjing last Saturday after five 
consecutive days of protests. 

The Government is also under- 
stood to have circulated a note to 
newspaper editors prohibiting ref- 
erences to five liberal-thinking po- 
ets and the publication of extracts 
of their wore. The authorities are 
apparently concerned at the impact 
of these poets’ words on restless 
students. 

The momentum of student pro- 
tests in support of greater democra- 
cy slowed at the weekend hut pos- 
ters continued to surface at Peking 
MwpmiK - including one proclai- 
ming that the current felting Gov- 
ernment was “in every respect 
identical" to the "most ty rannical 
feudal despotism we have had m in 
China. 

Another poster that a li- 
terary magazine had been closed by 
dty officials. 

Meanwhile, foe munietpa! gov- 
ernment announced ehsngnt on 
Friday which apparently would in- 
crease the number of representa- 
tives to the lower levels of the Peo- 
ple's Congress. 

However, diplomats said they 
doubted whether the measures 
would mat|> the pleetinn process 
any more democratic. They saw no 
concessions to the students’ de- 
mands. 

In the eastern dty of Hefei, the 
capital of Anhui p ro vince and the 
scene of the first student protests 
three weeks ago, the Government 
has, however, made an obvious con- 
cession by delaying local elections 
far three weeks to allow foe nomi- 

Tiattnn t>f rwrviiriatAW 

The Chinese press yesterday car- 
ried detailed accounts for the first 
time of the demonstrations in 
Shanghai and Nanjing. The Peo- 
ple's Daily, the official Communist 
Party newspaper, reported that 
“lawless dements" were attempting 
to disrupt public order, and again 
said people with "ulterior motives” 
were behind the lawlessness. It did 
not, however, identify th es e people 
or their motives. 

By allowing reports of foe pro- 
tests, the Government has met one 
of the demands made by students 
in Shanghai 
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Chirac cancels 

q . intra BY |yq dawnay in wo de Janeiro 

triD 3S transport further linking under- Soup, Companhia Vale do Rio 

AT **** ^ _ _ populated farm regions of the Doce (CVRD). 

_ _ _ rfi^lCtU centre- west to the Amazon port CYRD has built a 1,000 km 

. • • jL * - UCWY Q f Belem and the existing net* railway linking its Carajas iron 

Crisis Continues * *- - hsj? -r*' srarEMr srss s 

THE GRANTING of an injunc- The ambitious project, details sidered one of Brazil’s most 
BY GEORGE graham IN Paris tion in the Irish high court on of which were revealed by the suroessful and best run groups. 

by GEORGE graham in Paris Christmas Eve has left EEC Transport Ministry last week- The Agriculture Ministry is 

MR JACQUES CHIRAC, the franc in the foreign exchange officials in Brussels resigned to end, is possibly the most alro closely invo lved., with 

French Prime Minister, has can- markets on Friday, has in- a new delay in implementing important scheme for opening orders to map oat colonisation 

celled his winter holiday in creased speculation that the long-awaited reforms to the up Brazil’s vast interior since programmes to make Dest . use 

North Africa in the face of the Government will in the end Treaty of Rome. Brasilia was built in the early of farmland m a eonraor 

transport strikes which continue have a play a more direct part n the Irish Government fails sixties. . 500 ta» on eithersroe ot me 

to paralyse the country. in settling the strikes. in an urgent action to persuade Work could begin as soon as line. 

The national train strike, now Talks are due to take place the Dublin Supreme Court to thre^eare^ready cem in** Brazil jffa year 

10 days old, showed no signs tomorrow between SNCF and overrule the high court deci- ^ (£239m) has been which has seen soaring demand 

of ending yesterday, in spite of trade union representative, the sum, ratification of the Single Jg ted £ om tte Transport force up imports at serious cost 

an overture to the unions by first meeting for a week. SNCF European Act cotzld be delayed Ministry's budget for next year to the trade surplus. Wheat 

nf CWCF tho tnc alraaritr nffprpr) a narks pp hw months; rather than weeks. “tuuairy a uuueci w J > ^ 


European 
Act faces 
further 
delay 

By Quentin Peel tn Brussels 


OVERSEAS NEWS - 

Rail line to open up Brazil interior 


POSSIBLE 
RAIL ROUTE A 


BY GEORGE GRAHAM IN PARIS 


MPERATRtZ 


BRAZIL 


no do 
Janeiro/ 


from the renewal of a sej-srate and pay rises in June and day. 

u.frn Otnlwr hut wants “ the hepin- m 


strike on the Paris Metro. 


October, but wants “ the begin 
ning .of a return to work " 


v——. company, involving ootn govern- stm costs more man azuu « > 

“Y- ment and private capital, will tonne to produce or more than 

The injunction was granted a k 0 be set up. until now, blue- twice the world market price, 
to Mr Raymond Grotty, an Irish prints for the scheme, which The authorities believe this wholesale 


begin at Anapolis, a provincial 
citylOO km west of Brasj^ain 
the state of Gwas, 
already has rati 
with Sao Paolo and R» «e 
Janeiro. From there it would 
. loop more than I >000 km north, 

\ poslibly to Imperatriz, 

) connections on the l 

/ tins could take gram hybarge j 
to Belem, a further 500 fan ; 
north at the mouth of the , 

’^The governors of the western , 

states of Goias. Mato Grosso. 
Mato Grosso do Sul and Ron- 
donia are reported to have 
endorsed the plan enthusiastic- 

^The Government appears _to 
be giving high pnonty to ran 
projertT Foreign companies 
i a-e competing vigorously to 
upgrade the key Sao Pauto-Rio 
de Janeiro railway line «» J 
high-speed link — a schema 
be costed at .anywhere between 


panies to settle with their work- Transport conditions have issues relating to the national 

forces, within the general 3 per been calmer in the past few constitution. # _ 

cent guideline for public sector days as the rush to get away The Act was the result of f^iiAnrrn m fAiAAAVM 

pay rises in 1987. from the cities for Christmas some six months of negotiations mTlfVvvLlI III LClCLUllI ^IH 

Mr Pierre Mehaignerie died down - but chaos between the 12 EEC member VJAVn 

Minister of Equipment. Housing return s* 1 ^- states designed both to stream- THOMAS 

and Transport, said at the week- Strikes are also continuing line the working of the Treaty BT BA¥IU mun “ 

end that the Government has in the French merchant navy, of .Rome, and reinforce their -yirORLD SPENDING on tele- crease in switches. It is likely 

"no call for the time being to where seamen's unions are pro- political co-operation outside communications equipment will to import teie nnmmnnirari oi nc 

be in the front line," and that testing against plans to allow the essentially economic scope in Crease bv 8.4 per cent to equipment worth $L9hn, of 

it was up to the management of a number of French ships to of what is the Community’s $208.6bn in 1987. according to which Eastern Europe is 

SNCF to find solutions. register under the flag of the constitution. a ra port from the Telecommuni- expected to supply 

Rut the cancellation of Mr Kerguelen Islands, a French it increases the oppor- cations Industry Research worth. 


Growth in telecom spending likely to top 8% 


I a report 
oppor - 1 cations 


Industry 


communi- expected 
Research worth. 


supply H^Shn yj 


Chirac's holiday in the wake of possession in the southern 1 tunities for majority voting on 1 Centre, a UK-based research Most of the other main tele- 


severe pressure on the French Indian Ocean. 

Italian employers expect 
2.2% rise in productivity 


EEC decisions, rather than group, 
requiring unanimity. for 
example, on removing barriers mation 
to internal trade. pn , 


communications markets are 


" V i I » I 1 111 * vs ir viAu vuuuuiui awh* mvuvji^ou 

liament to influence EEC legis- as western industrialised mar- countries, West Germany, 
lation — but stops short of giv- kgts. France. Italy and the UK, will 


ITALIAN industry is expected Government is predicting' 
to increase its productivity by gross domestic product grin 
2JZ per cent in 1937. according rate of 3.5 per cent in IS 


TOP M TELECOMMUNICATIONS 
MARKETS 1987 (S000) 

US 

24313 


9*00 

Japan 

7,100 

West Germany 

6,100 

France 

4^60 

haly 

4,522 

UK 

3.450 

Canada 

1,927 

China 

1JS2 

Spain 

1.650 

Total 

65374.1 

Scum: Ttltcomimmleations Industry 

Reicerch CeM 


cations equipment a lot, accord- 


japan which had per era*, 
of the market in 1985, 
pared with 26 per cent in 1984. 
Sweden, which overtook the Us | 
as the second largest supplier . 
in 1984, increased its share 
slightly to 12.7 per cent last 
year. 

The US equipment industry, 
now in third place, has been ; 
losing ground in South and j 


BY ALAN FRIEDMAN IN MILAN ing the assembly full decision- It is forec asting growth next spend 8.7 more on telecommuni- Total 65374.1 Central America, but gaining in 

ITALIAN intarre I, eroseted Govern™* is rtW,; % fflSS“«S£' f“ r u iS’e.T'S'uVmt r2,,ort“'.^f S llSSi 

SifofTj 5 per P cS? Ct in gI S? the n>enrt>er rt.t« ^ndingSfte US. SJ Jfftti , it heW 11.8 per cent of the 

to year-end forecast by private sector economists The reform which has caused world’s largest telecommunica- equipment over the next two to world market. 

Confindustria, the employers’ believe it w5l be closer to* 3 greatest concern in Ireland tions spen( jer. and Japan, the three years are the Soviet years, France, Italy, Britain, 1937 World Ot Ulook. Trie- 

association. percent however, is the reinforcement world’s third largest. Union. West Germany, China, South Korea, Spain, Mexico, communications Industry Be- 
lt predicts that the country’s The weekend also saw fresh ?♦, The Soviet Union, the second Switzerland, India. South Sweden, Austria. Saudi Arabia, search Centra, 3^5 The Square, 

productive capacity will rise at efforts to* strengthen the Italian 5SltriS*tf ( fn 12 of n ^ |U rheir C nosi biggest market, is expected to Africa. Australia. Belgium and Norway, Finla nd, Pa kistan and Barnftom, TiV est 

a faster rate than Japans over banking systemTThe Bank of “£J dai#tio “ t °. f n oIit}Ll P and boost its spending by 17 per T^e?- Greece will greatly Increase ORB. £2 Europe. $3M0 rest oj 

the next two years. In 1988 Ita i y ^as been authorised to Cent * with a 203 per cent in- Over the next five to eight their spending on telecommuni- world, 

industrial productivity is fore- SWirfiS ffSTSlw “35^ "SSViSS'®* 


it held 11.8 per cent of the 
world market. 

1937 World Outlook. Tele - 


^Investment in manufacturing b "“ 5 2T (telicJW MW Ifflll, IlflQ Stfip UP pFOpEgSOdfl 

industry is forecast to rise by banks. are also members of the Nato ^ M. ■ . mr mt m. m. o 

9.6 per cent next year and by ■ Mlo Oarnpl. th( e g( ovenior alliance. BY ROGER MATTHEWS, MIDDLAfAST EDITOR 

6 per cent in 1988. The level of the central bank. Is said to Ironically, the Single Act is 

of emnloyment in industry, be looking for a minimum regarded as a feeble failure by THE propaganda war between hank of ihe Shatt al-Arab. weeks. 

meanwhile is likely to decline capital base of LS.OOQbn (£1.5bn) proponents of European Iraq and Iran intensified ,, The Iranian attack appears The two leaders have been 
marginallv over the period. A at major institutions. Several federalism who originally in- yesterday in the wake of last, to form part of the strategy it among the most staunch sup- 

decrease of X 2 per cent is fore- hanks la the predominantly spired the reform effort in 1985. week’s brief military clash on has adopted over the past two porters of Iraq and felt 

cast to grow by 2 J9 per cent state-controlled system have The Irish injunction presents the Shatt al-Arab waterway, years of launching probing betrayed over what they see as 

per cent in 1988. been increasing capital over the a potentially much more serious south-east of the Iraqi city ofi -miseions. then pouring in the totally misguided US 

Coufindustria’s cautiously past couple of years. Some delay to implementation than Basra. ^ thousands more men if the attempt to build bridges to per- 


BY ROGER MATTHEWS, MIDDLAfAST EDITOR 


weeks. 


Yanunu 
trial opens 
in secret 

By Our Jerusalem 
Correspondent 


optimistic forecasts follow the L25.000bn of such increases the additional problem of con- Both countries are struggling ^Iraqis were caugnt unprepared, ceiveo 

release last week of figures have been recorded since 1984. gestion in the Greek Parlia- to secure a political advantage but this time Iraq responded Tehran, 

showing Italy’s inflation rate of which L3.500bn were raised ment, which has held up rati- in the run-up to the 46-nation qtrickZy. Dunn 

declining by half a point to 4.2 by the sale of shares in state fication by Athens. Islamic Conference Organisa"- . Iraq’s jubilation at . beating Jordan. 


declining by half a point to 4.2 by the sale of shares In si 
per cent in December. The banks on the Milan bourse. 

Berlin anniversary move 

BY LESLIE COUTT IN BERLIN 


ys., have sold Israel’s nuclear 

During talks at Aqaba Jn secret to a British newspaper, 
rdanTvv Mubarak and Kino opened yesterday behind closed 


THE THREE Western allies In sentative of West Germany, j means that it cannot be intro- ians during 14 hours’ 


fication by Athens. Islamic Conference Organisai. Iraq’s jubilation at beating Jordan. Mr Mubarak and King it~T 

It now seems inevitable that tion Summit opening in Kuwait- off the attack reflect} the cat- Hn s se m are understood to have fzz**' J 7 1 
the Act will not come into effect on January 26, and seeking to' temess it has felt over the discussed tactics for the Islamic 10 t**? 8 ** 

before February 1 at th* exploit the disclosure that the recent disclosures in Washing- Conference Organisation .. fSgravatea 

earliest, and possibly later u US has been providing Iran ton and its fear that US viola- summit, during which Iran will to * r 

the Irish court procedures are with military supplies, tion of its own arms embargo again attempt to rally support ““ lawyer, 

extended. Failure by any single Iraq now claims to have on Iran will lead to a flood of against Iraq. After the 9^mmute hearing, 

member state to ratify the Act killed or wounded 90,000 Iran- new weapons reaching its King Hussein would also like Mr Zero row said privately that 


Berlin have overcome initial accepted the invitation of Mr duced at all. 

misgivings and decided to 

attend ceremonies in East n 4 ^rv^n i fXf^5i S twt 1 

Berlin this week marking 00111:611 oper5ing 1116 festlV1 ' TVoiI^'O] 

Berlin's 750th anniversary. The “*2; ol1 . 

event is being celebrated m*Awc 

separately in both .parts of the ^L n 2L|!f? e 2 S^^WS 


enemy. 


to use the meeting to forge a t* 1 ® teial would resume in six 


divided rity v East Berlin as the capital of, 

aivmeu city. East Germany. They were con- 

After lengthy ‘deliberations, cerned lest thedr presence at 
the ambassadors of the UK, US the ceremony signalled a shift 
and France an East Berlin, as in thir position on Berlin's legal 
well as the Permanent Repre- unity. 


World Economic Indicators 


duced at all. against a figure of 10,000 it gave Iraqi officials are _ also con- degree of Arab unity, but his weeks, but refused; to comment 

on Friday, some 24 hours after cerned at the political gains attempts are unlikely to meet f n 7 further. If convicted, Mr 

the battle for control of Umm Iran may have made through with much success. Vanunu could face a life sen- 

Nnn^kil rpnfnr al-Rassas Island ended. its alliance with Saudi Arabia The challenge to the Islamic tence. 

1 TUU“U 11 hvVLUl Iran countered with a claim within Opec. Conference Organisation in Tight security measures were 

of 9,500 Iraqis killed or They fear these successes are seeking to reconcile the Gulf taken yesterday to prevent a 

2TOWS StrOnglV wounded and yesterday urged helping create the impression War combatants was further recurrence of last week’s eDi- 

” _ r the UN to take “ more effective that the regime in Tehran is underlined in Tehran yesterday sode, when Mr Vanunu relaved 

m Venezuela measures" to prevent Iraq now accepted as a permanent at the end of a four-day con- a message to the Press on the 

using chemical weapons. Several force m the region and one ference attended by dissident palm of his hand saving he had 

By Joe Mann in Caracas of its troops had been injured with which other countries Will Iraqi groups. been abducted in Rome 

' ' A „ by chemicals during the fight- have to come to terms. Mr Ali Akbar Hashemi British ^ t>_ 

VENEZUELA’S non-oil econo- ing, it claimed. This is also the concern of Rafsanjani, Speaker of the and . ^Xa^ten Press 

mic activities grew substantially The Iranian force appears President Hosni Mubarak of Iranian Parliament, told dele- Jc ,17 nave opce confirmed 

in 1986 and unemployment de- briefly to have gained control Egypt and King Hussein of gates that the only solution to mat 015 nai P® dxd appear on the ; 

dined in spite of a dramatic of its troops had been injured Jordan who met at the weekend the war was the total elimination P a5Sen f? r of British Air- 
drop in oil earnings according yards from the Iraqi-held west for the second time in five of Iraq's ruling Ba'ath Partv 594 to Rome on 

to President Jaime Lusindii. * ariy * September 30. 


drop in oil earnings according yards from the Iraqi-held west for the second time in five 
to President Jaime Lusinchi. 
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He said that such non-petro- 


Iacocca rules out bid to be President 


1 nations: 
roductive 
business 


Mi - wer repor “ irom ^ 

“If we have (an economic) ^sSeST' amora nnintpd world currency markets, he launched an 


Mr Vanunu arrived at the 
court house more than three 
hou . rs . before the trial began, 
with his hands manacled, in a 
van whose windows were 
painted white. 

He was seen leaving with a 


fsf-sr = SsSjis-2 SSS5 SnwttBw- z&ses&E 

liquid foreign reserves 1 “ on ^ W5mt • Inaction on reducing the five Chrrele? m ^erai Israeli pbotoSaphere 

sufficient to pay for seven w> oe Fresiaent federal budget deficit; lareestljq !r e *$ irdm and policemen for auettinn^™ 

months off imports, the Presj- “I’m not being, a doomsday • The growing share of the US until hetuL J° ! stablish whether o? not 

dent added. guy. Tm Jnst saying we have mark et taken by imports from 15, JSSfi! ^ 65 on 0ct °her furtiier charges will be pre^i 

^ against Mr Vanunu. 


launenea an inquiry into last 

2 rfJi*ifc Wi ? ng on Palm ” 


Source (wxcept US. UK, Japwt}: Gurosut 


months of imports, the Presi- 
dent added. 


Roderick Oram looks at a world where a prodigal daughter returns and new love enters a lonely widow’s life 

Marathon US tear-jerker wrings down the curtain 


THE citizens of Hepderson, a 
small mld-Westem town, had to 
crowd a lot of living and loving 
into half an hour last week. 

Wedding vows were ex- 
changed, a prodigal daughter 
returned, several relationships 
were saved, divorce papers were 
torn up, a charming new nan 
entered a lonely widow’s life, 
a pregnancy wag announced, 
new love was found in several 
stale marriages, and sundry 
slights forgiven. 

“What Is it, Jo? What is It 
you’re searching for? ” Stu 
Bergman asked Joanne, his 
next-door neighbour for more 
than 30 years. 

" Tomorrow . . . and I can’t 
wait,” she replied, defiantly 
optimistic to the 2asL Both 
choked back tears as the credits 
rolled, consigning them, their 
families and Henderson to foe 
scrapbook. 

In a three-Kieenex climax, 
emotionally extravagant even 
by the tear-jerkluR standards 
of American soap operas, 
episode 9,310 of Search for To- 
morrow brought to a close a 
flve-day-a-week run which had 
begun in September 1951. 


The oldest show on American 
television and ground-breaking 
in its prime, it finally fell victim 
to changing tastes and the 
vicissitudes of network broad- 
casting. 

The highly-charged emotion of 
the last scene was palpably real. 
Jo and stu, friends but never 
lovers through 35 yean and six 
spouses, had been played from 
start tq finish by May Stuart 
and Larry Haines. They hold 
foe female and male records for 
longest service in one television 
role. 

Jo was the “tentpole charac- 
ter” as soap writers say, around 
whom flourished a three-ring 
human circus known intimately 
to millions down through many 
generations of viewers. 

Tragedy struck after tally six 
weeks. The nation was stunned 
by the death of Jo’s husband 
in a car crash. 

’‘Stuart’s muted exquisite 
performance as the grieving 
widow was perfect for Jo. whose 
character conception was of a 
young woman able to offer com- 
passion to her neighbours while 
facing her own problems with 
courage and dignity" wrote 
Christopher Schemering last 


year in foe soap opera encyclo- 
paedia- 

She was a revolutionary de- 

S irture from foe fantasy 
eromes of radio soaps. “Jo's 
hope for the future . . . bad 
struck q chord with foe public," 

Mr Schemering said. The show 
quickly became the first suc- 
cessful television soap and 
during its long life, a training 
ground for actors such as Dustin 
Moffmaa and Robert de Niro, 
** Search n revolved around Jq 
for the first 25 years ax she 
learned to adapt like her 
audience/ to foe changing 
times, 

But fey the mid-1970s, foe 
most successful soaps were 
foose such as The Young and 
foe Restless, with storylines 
involving teenage love and 
adventure, Jo, along with older 
characters in other soaps, was 
pushed into foe background. 

Despite numerous changes in 
style and writers, the show was 
only sporadically successful 
from then on. Finally, foe CBS 
network cancelled it in March 
1982 replacing it with Capitol, 
a "beautiful people" story of 
Washington. 

Procter and Gamble, foe 



Dustin Hoffman . . . training 
ground 

household products manufac- 
turer which owned and pro- 
duced "Search," transferred it 
to NBC- But the ratings got off 
to a poor start when numerous 
NBC affiliate stations failed to 
pick up foe show because they 
had their own midday news and 
magazine programmes hi its 
time slot' 


A string of writers and pro- 
ducers took on the show through 
the 1980s hut it never regained 
its stride for long. In 1984 its 
creator, Mr Roy Winsor, said: 
The decline of the present ver- 
sion of the programme can be 
traced to its loss of theme and 
integrity of Joanne." 

Much of foe old quality was 
recouped fois year but the 
ratings failed to respond be- 
cause of the difficulty of pre- 
empting successful local shows 
In the 1&30-1 pm slot Also, 
audiences appear to prefer the 
more complex story develop- 
ment ■ that hour-long episodes 
offer, compared with "Search’s" 
half hour®. 

An audience of roughly 50m 
Americans a week still tune in 
to more than 12 day-time soaps. 
Students of the genre argue that 
at its best it is the only forum 
in films or television for serious 
e xami n ation of family relation- 
ships and major social issues. 

The programmes are about 
real people In a recognisable 
world, in contrast to foe cocktail 
of fickle romance, insatiable sex 
and improbable adventure 
qffered in prime time soaps such 
as Dallas and Dynasty. 


». audiences appear to 

J* 1»U> these prim“ 
time shows. They and their 
S“* rB heteff pushed rapidly 

“ sitrnS » ra T this season by 
sitcom. Iii g recent vapIt 

ranked as only the 12th 

show *** Dynasty 

-Despite Wiling M Search." 

Gamble said it 
remained convinced of the 
effectiveness ofday-tin* 

BE**- advcrtoin s ifi 

Even without “ Search," it will 
produce about 780 hours of tele- 
rision programmes in the com- 
ing year. It licences them to 
networks m return for highly 
advantageous advertising rates. 

Procter and Gamble, whose 
advertising of Oxydol soap 
powder on Ma Perkins’ radfo 
serial more than 50 yearn ago 
gave broadcasting foe term soap 

SSEihfrtfc^/^^ how 

profitable foe medium is for it. 

practice of owning amf 
producing shows i s knoim to 
& adv ®ra*sing costs to a 
fraction of "bought" air time. 

^ “rt of “Search," 

JStiS? 0 ? w * m ** * h <w*vea. 

Another Procter and Gamble 


5 S 19 ?- wfll notch up 
S"^ 25 . broadcasting m 

-/P 1 ® personal records of Miss 
Sfoart and Mr Haines are saf? 
however, for at least fivTySn 
Behind them come tl» y two ! 

S* A s the World Turns! 
which started in 195s, * J 

Wifo Jo-like optimism. ic« 
Stuart, 62, looked to foe furore 

S^ ng K CI ? llusiasticaU y about a 

? k & & rays; 

other soap roles. ^ mto 

None foe less, “ Search'* ” 
cancellation “is vervwJu 
cause it was awfully goo?" JnS 

s =A‘ai i B ! 3 

zood reflection of that,. 1111 ' a 
onS“?‘| i . a 

Sd -f VS sto . ger - 

m t-'h i!: r “ “own it was an 
erejjd have pais “ » 


<T{r\ 


S Africa 
faces probe 
; on plans 
| for island 

^ A campaign began yerterdy 
to establish whether Sooth 
1 African pkns for « tag* 
island territory lt****e_ 
nuclear testing an d htr -fr* 
its proposals repceRwa* .a 
threat to the wiHUfe of foe 
area, agencies report. 

According to raP®T?’ 

Africa plaas to h™ hfftR 
runway on 

the Antarctic, miles 

south of Cape Town, and 
be planning to use (he icload 
for nuclear testing- 
South African and IsrwB 
Military officer* sere reported 
to have visited the Mend h 
the past two years. 

Mr Tam DalytU, la hwr M F 
for linlithgo^i yesterday 
wrote to Sir Geoffrey Bw. 
Britain's Foreign Secretary, 
asking If the Antarctic Treaty, 
to wbieh Britain is one of the 
signatories, covers Marion 

Island. 

He also asked Sir Geoffrey 
to contact the Sooth African 
and Israeli governments about 
the report and to seek to 
establish bow much the US 
knows of the pxepesafc. 

India-Paldsfan talks 

Top Indian and Pakistani 
officials have held two days of 
talks in as attempt to at&MCfc 
out differences on a p en c e 
pact and pledge sot to attack 
each others’ nuclear facilities, 
AP reports from Islamabad. 

“ There are only an uR 
differences tn ear views 
regarding the preamble of the 
draft agreement for mu* 
attack on unclear installa- 
tions,” a senior Pakistan* 
diplomat said. President 
Mohammed ria nl-Htq md 
Prime Minister Rajiv Gandhi 
initiated the idea for the 
agreements daring a Decem- 
ber 17 1985 meeting tn New 
Delhi. 

US trade warning 

Mr Richard Bart, t’5 ambas- 
sador to West Germany, said 
yesterday that the US might 
resort to pro t ect i onism to draff 
with European farm and tech- 
nology subsidies. Reuter re- 
ports from Boon. 

“ If fair co-operation Is net 
achieved soon in both these 
areas, the Americans wUi re- 
sort to retaliatory measures,** 
Mr Bart declared in an swro 
view in foe n e wspap e r BfM. 

Boat-people’s exodus 

Thousands of refugees, driven 
by poverty In the Deaxtaffean 
Republic, to seek a new life 
in the US, m making a 
dangerous sea-eresatag I* 
small boats <0 eater Puerto 
Rico fUegaffy, AP reports 
from San Juan. 

No one knows how ma n y 
fcset-pesple have a» far 
drowned crowing the feoffte 
shark-inf ested Mana 

Argentina trials 

Eleven European h m as n 
rights groups hare urged 
Argentina to withdraw » bfB 
before Parliament tha t pots 
an end to trials against 
security officials acensed of . 
human rights crimes, AP 
reports from Paris. They said 
it would “ allow an 
silence to fail ever foe ten* • 
of thousands of m faring - 

murdered people." 

Algeria hails PLO 

Algeria is playing down tts 
role in the release in Lebanon 
of French hostage Aorel 
t-oraea, AP reports from 
Algiers. The official news 
agency said that Algeria" 
only did its duty »* 
pointed to the M decisive * 
part Played by the Palestine 
Liberation Organisation. 

Soviet trade minister 

The Soviet Government Jura 
named a new Minister of - 
Trade to replace Mr Grigory 
Vaschenko (67), who had held 

AP f “i r S«*< 

fro® Moscow. 

He is Mr Kondrat Terekh t 
member of the central com- 
mittee of the BFekttuotfa*- 
Communist Party. 

Swiss growth seen 

The upswing in the S w i s s \ 

JS talPtei 

yrar, according (9 the Go S*£ : •• 
ment Co^nissiou for Econo- V 
mie Stmties. John Wlcto . 
reports from Zurich, 

After real growth (n uoit"' 

STSf L rodn ^ estimgted2 
this year, foe 
•““wwown expects a sforfft 
< *® eele rattau in M8T. - ; 
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BYAUCetUWHOffiM 

AS MANY os 29 conapctties may 
trade then 1 dims on the 'Third 
Market, the oem ksm far the 
shares of young, comps' 

rues, an its first day ii derdbes ac- 
cording to the i*rafeiw Stock Ex* 
change’s estimates. 

Although the stock exchange has 
no firm figure* for the Third Mar- 
ket it has gauged the fck*)y of 
inrerest by uumlMrinc Third Mar- 
ket activity among Ha member*. So 
Jar ittotriaraalf amimmqmofISor 
a twwrimmw ftf 25 rwyaniag will ha 
ready to trade their shares when 
the Third Market opera an January 
29. 

Some of 6 a Third Market rec- 
ruits will tra nsfer from the over’ 
theeouofer (OTC) market which 
ha* sprung up off the stock ex- 
change floor, others will come from 
the ranks of the mineral explore- 
uon c omp an t w which trade their 
shares under the Bole 535(3) sys- 
tem; the rest win be companies 
winch have oat traded their shares 
before. 

If the Third Market does succeed 
in attracting 25 remits on its first 
day rt wiH nave a marke d ly more 
crowded debut than die rwifoaq* 
Securities Market US3I which be- 
gan trading in the shares of Jost U 
companies on November 10 IBM, 

The stock exchange expects that 
a*, least 60 companies wifi be quoted 
or. the market by the «d of its fiwt 
year. External estimates have 


pitched this figure higher. The ac- 
countants, Troche Boss, has sug- 
grtted U»1 MO companies will Join 

the market within ihr finrt year. 

Although the stock exchange en- 
vUagec ibe Third Market u a Oeal- 

bk. Ughtly-rcguiatod forum in 

which amjfl ocunpaniex can trade 
their shams, it has stipulated that 
sponsorship and market tnafcisg 
wdi be restricted to its own member 
firms. 

In recent months 28 me mber 
companies have indicated their in- 
tentmnef acting <» sp ona ers. Theee 
include long-established member 
firms such as Credit Suisse, Buck- 
master g t Moore. CWd & Cole- 
grave and Ktost It Aitkn and new* 
comers to the stock exchange like 
Gniidehouse Sewritln. AU tbs 
Third Market sponsor* will make 
markets la the shares of their ’own’ 
companies, but eight member firm* 
have stated that they will also make 
markets is the shares of other 
stocks. 

Eventually the share* of afl Third 
Market corap a niw wifi be quoted 
on the Saaq computer system. Ini- 
tially, only the 'gamma' stocks, 
those with at toa st t wo market-mak- 
ers, wifi be quoted oa Seaq. 

But the stock exchange intends to 
Introduce ideka’ stocks, those with 
Judy one market maker, to Seaq 
too. ft i* not yet known when Seaq 
wifi be able to accommodate ‘delta 1 
shares. 


Warning on workflow techniques 


BY DAVID BRSOLE, LABOUR COftSSSPOMDCKT 


ATTEMPTS BY companies to 
haprove workflow by adopting 

JaflsncsxHrtyto "frst-in-tfassr 
Urn prwtootkm methods are «m* 
&Mr to be wfcoOy cneocmdnl 
ttntoas more attention b paM to 
employee relations, ngaerehere 
are warning. 

Altbongh the receastoa has en- 

■Med some UK manufacturers to 

win worker agreement to JIT 
proecHM, the rreaudmre say, 

manager* may have ta devise 
ether means of madvating their 

mpleyees iftba full beneflte o( 

JIT are la be achieved. 


JIT, the shorthand far manag- 
ing workflow, famsee en a range 
of intarftnhod problems Inchid- 
tag tammoty caotral, na mntw e- 
> yi4f il toad and bscUw 
set-up timrs, ptodnetien plant 
layout ami relations with suppli- 
ere. 

Is Its sfanptoet term. JIT re- 
doom the need lor buffer stocks 
by enattrtng that a steady and 
tuUoftt flaw of parts and raw 

material* to delivered Just in 
time lor the next predodfaRi 
stage. 

In the UK, most Interest fat JIT 


haa been shown by c o n spanto s in 
the au te M Wti re Mostly. Some 
harm of the discipline has been 

inl mliieui by C nnnmlng Ett- 
ginec, Massey Ferguson, Ferfcton 
Engine*. CKN, Lucas and TL 
The January tame of ftreon- 
nef M ana ge me nt, the atagstine 
of the ftatititir of finonad 
Mauumte l eat nm a repart 
on JIT i mpfamcm i rt to in at twa 
nnoamed adomatiK sector 
com pa n i e s - one a co mp o nent 
supplier, the other a vehicle as- 

iwmbter - fay Ms Stwhanle Tall- 
by and Mr Peter TturaboB, of 


Warwick Oafvendf/s bn fa st ria l 
rafatlms resnudi tmk. 

At the owBimncnta smUer, 
the report nqrs, toad ttincs ton 
been reduced from three months 
to II days; modes and the proper* 
lton of defective parts have been 
reduced: uM maohtae utilisation 
ha* been increased tram 79 to 90 
per cent. 

However, worker abefiityftw 
to said to born started to rise 
steadily again after a significant 
toll oa imrodnetien. of JIT. 

In both esses, JIT was imple- 
mented after Mg re dundan c y 


programmes - with consequent 
uncertainty yww»g remaining 
workers - and withocti any guar- 
antee of job se c urit y, the report 
says. 

Arguing that motivation and 
financial reward are of equal cri- 
tical importance in ensuring that 
JIT produces best possible re- 
sults, the report coodwtes: “In 

effect, therefore, at both of these 
companies employees are befog 

expected to work harder without 
the incentive of knowing that 
t heir efforts *111 be translated in- 
to tong-tom se cur ity." 


Coal comes to terms 
with privatisation 


BY MAURICE SAMUOjSON 

BRITISH COAL to starting to taka 
seriously the prospect of privatisa- 
tion in about four years if it can 
break into consistent profit aad if 
the Conservatives win the react gen- 
eral election. 

Senior managers, originally wary 
of the rail* for selling off individual 
parts of the industry, hays taken 
heart from n declaration by Mr Pa- 
ter Walker, Energy Secretary, in a 
recent interview, that the Industry 
should be sold as a whole rather 
than piecemeal. 

His remarks edhb those ' of Sfr 
Robert Hastate, British Coal's 
chairman, who said recently that he 
would favour priv ati sa tion aa kmg 
as the remained as i 

single entity. 

This approach differs sharply 
from that being canvassed ty Cbn- 
servative politicians two years ear- 
lier when there was talk of sefftn g 
off the attractive parts of the indus- 
try and letting the lawmakers dis- 
appear. 

Mr Walker's preference for sell- 
ing the coal industry as a single 
business - as in the case of British 
Gas - to seen in British Coal as ac- 
knowledgement of its speed of re- 
covery after the yearlong miner*' 
strike. 

The industry now plans to break 
even in 1988-89, a year later than 
origmally planned, and tt it gmierat- 
ed increasing profits for at least two 
years after tnat, it could be re- 
garded as eligible for pr iv atisa tion 
by a Conservative administration. 

“We are dearly on target to dis- 


pense with state aid and this year 
we have weathered the fall in the 
price of Ml and international coal 
and the strength of the pound,” an 

nffifinf «wiri. 

No work has yet started in the 
Department ot Energy where sell- 
ing off coal » seen as still low on 
the Secretary of State's agenda. Of- 
ficials also say the coal industry haa 
a long way to go before it to ripe for 
privatisation. 

But in principle they see so ob- 
stacle osce it becomes ooastotenthr 
profitable. About a year before pri- 
vatisation, it would be financially 
rortrectnred, to be free of its acco- 
ywntat f d dfhta- Privatisation would 
also entail depriving the coal cor- 
poration of its automatic title to the 
nation's coal reserves vested in it at 
the time & nationalisation. 

Instead, ownership at the coal 
would be vested with tits Energy 
Secretary, who would receive royal- 
ties from coal sales like those levied 
on oil production. 

The case for keeping the coal fo- 
dnstxr intact rather than being sold 
off piecemeal to bolstered by its 
near-monopoly relat i on s hi p with 
the efcctririty industry, which take* 
three quarters of its output under a 
- long-term understanding, subject to 
annual price reviews. 

The Government would have to 
underwrite the conti nuatio n of this 
supply arrangement since it would 
be the m»»n attraction of the coal 
industry to prospective shar eh old- 
.ers.. 


Companies 
to promote 

BY IAN HAMILTON FAZEY 
AT LEAST 34 leading British com- 
panies have formed a novel type of 
network to promote new and im- 
proved technology amo ng them- 
selves and between big corpora- 
tions and small bustaew. It wiH 
start hill operations early next 
year. 

The new body has bean named 
Nimtech (new and improved tech- 
nology) and to chaired by Mr Cm 
Allday, who retired earlier this year 
as c h airma n of British Nuclear 
Fuels (BNFL). It will operate initial- 
ly in the north-west of En gland 
where the Idea originated. 

Private sector founders of the 
network include British Aeroapeoe: 
the cables group BMC: BNFL; Brit- 
ish Telecom; Ferranti; GEC; 1CI; 
Mutlard; Peat Marwick; PUkingfon; 
Rolls-Royce Motors and Unitoer. 
Barclays Bank and Costain are ex- 
pected to be the next recruita. The 
UK Atomic Energy Authority was 
also in at the start 
The idea was originally develop- 
ed within Pflldngton Brothers, the 
St Helens-based glassmakec, end 
arose from a study of bow to encou- 
rage new, high technology small 
businesses. Mr David Boult, the 


Worker fines 
may be tested 
by tribunals 

By David BrimB* 

MANAGERS SHOULD think twice 
before impos i ng a customary “fine" 
on employees who stagger la late 
for work lifter the rigours of the hol- 
iday period. 

For, aa from .January 1, when 
part 1 of the Wages Act 1888 takes 
effect, the common ahbpQooe prac- 
tice dt ftodwTtiog, say, 15 mi 
pay for five minutes' lateness may 
be challenged at an Industrial tri- 
bunal unless explicitly agreed in 
writing as part of an employment 
contract 

The act deals at length with the 
issue of pay deductions for miscon- 
duct, cash shortages or stock defi- 
ciencies. Employer* who ham not 
already done so would bewellad- 
vtoed to check closely their contrac- 
tual rights in these areas. 

On the other hand, the act to be- 
ing seen by the unions as giving 
employers carte blanche when It 
comes to contractually-agreed pay 
deductions. This to because the 
legislation includes no provirion 
that fines must be “Mr and reason- 
able.” as did the Track Act 1896, 
which it replaces. 

The Wages Actfs provisions on de- 
ductions supersede those of the 
Thick Act 


Potteries reshape way 
out of recession 


POTTERIES, so often a neglected 
sector, grabbed City of London at- 
tention with the takeover sagas 
that resulted in the acquisition of 
Wedgwood by Waterford, the Irish 
c rys t a l gbist company, «*d Staf- 
fordshire Potteries by the aggres- 
sive test-growth Colo roll wall cover- 
ings operation. But how significant 
are the changes and what are the 
prospects? 

Few industries have suffered so 
much from recession, undergone 
such a dramatic change in work 
practices aad markets, and yet 
demonstrate so much confidence in 
their future. 

A new employers’ and trade asso- 
ciation, the British Ceramic Confed- 
eration has been launched amid 
great publicity to proclaim the com- 
mon interests aS aa industry that 
claims a turnover of more than 
£13bn a year, and 70,000 workers 
throughout the UK making every- 
thing from cups aad saucers to 
bricks and bathroom suites. 

Recession has forced, what to the 
outsider, might appear a number of 
disparate sectors to find a common 

cause. It is true that nil manufactur- 
ers, whether producing a household 
brick or fashioning a figurine, use 
giwiitar haute rflff mat^ iala of day 
and minerals. They incur heavy en- 
ergy costs to dry and fire the prod- 
uct They operate in a broadly com- 
mon international trading environ- 
ment 

But the extent to which they re- 
fine and decorate the finished arti- 
cle, the value added, will define the 
market sector in which they op- 
erate and the extent of competition. 


BY ARTHUR SMITH 
Overall, as Mr Kevin Farrell, direc- 
tor of the Ceramic Confederation, 

. points out, his members since 1879 
have shed around 30 per cent of 
both capacity and jobs. 

But the picture varies. Compa- 
nies proving red-day products, such 
as bricks, pipes and clay tiles, tend 
to be located near quarries through- 
out the UK and have seem the work- 
force halved to around 20 , 000 . 

Investment to improve quality 
and productivity has been under- 
taken, but demand for products is 
very a function of activity lev- 
els within the building and con- 
tracting industries. 

Stoke, in the north Midlands, and 
the surrounding potteries in Staf- 
fordshire, remain the focus for 
white-based products such aj table- 
ware, snnitajyware and glared tiles. 
The concentration of the industry 
upon one area made the shakeout 
mate painful as employment 
stamped from 65.000 to less than 
40.000 in the three years to 1882. 

The table and giftware sectors, 
traditionally exporting more than 
half their output, were particularly 
hard-hit by the rise in the value of 
sterling. Mr Farrell says: “With the 
pound up to nearly 2.40 against tiie 
DSdoDar ft was almost impossible 
to survive.” 

Bat the closures, rationalisation 
and changes forced by such pres- 
sures had made companies more re- 
spoasive to the market-place and 
the customer. “It to not just a ques- 
tion of competing on price but also 
on specification design and quality" , 
Mr Farrell argues. 

Sir Richard Bailey, chairman of 


Royal DouHoa, maintain*: “During 
recession we learned a lot of les- 
sons and learned them well.* His 
own group had made both manage- 
ment *™ manufacturing changes 
to introdnee new technology and 
improve the distribution net w o rk : 
“Our company to now in good ' 
to face up to the realities of 
changing world markets." 

Sir Arthur Bryan, president of 
Wedgwood, points to changes in UK 
retailing as (actors boosting the do- 
mestic market and making it one of 
the bright spots in the company's 
worldwide business. 

Increased consumer spending 
has been a key factor in the recov- 
ery of the pottery industry over the 
past three years. The tourist trade 
is important^ spw pmitfrng for 
more ft*" half of all 
porcelain sales, according to Mr 
Farrell He reports that after a 
quiet first half to 1888, sales to tour- 
ists had Increased to near record 
levels. 

Mr Farrefl maintains that since 
the low point o! 1881-62, employ- 
ment in the traditional Stafford- 
shire potteries has climbed by 5,000 
to 45,000 and that output to propor- 
tionally modi higher as the result 
of productivity^ advances. 

He concedes that Imports have 
twedw f&roads into British markets 
but maintains the advance can be 
halted. The print to taken up vodf- 
eroosly by Sir Arthur Bryan. “The 
brand leaders such as Wedgwood 
are bound to fight bade hard, and 
we for one are confident that we 
shall pi»W*fa and improve our po- 
sition domestically “ 


in network 
technology 


_ bead of the Community of 
St Helens Trust, who is also a for- 
mer director of 8 ICC, is on Him- 
tech's board with leading Industrial- 
tots in the region. 

Part of the idea to to prevent on- 
used or underused technology 
gathering dust in large companies 
when it could be "spun out” profi- 
tably to small one* with lower over- 
head*. But it is also hoped that 
Nimtech will help identify small 
businesses developing new technol- 
ogies in which large companies 
could take venture capital slakes. 
The targe companies might eventu- 
ally be interested in outright acqui- 
sition. 

In addition, Nimtech may also 
identify smaller companies with the 
right sort of skills to which large 
corporations could contract out 
some of their research and develop- 
ment 

Member companies are being 
asked to subscribe 0A3 per cent of 
turnover between limits of £500 and 
ESJJ00. Since Nimtech ha* already 
been granted Enterprise Agency 
status by the Government, sub- 
scriptions can be offset against cor- 
poration tax 


Expenditure on computer-based 
training ‘to rise four-fold’ 


BY DAVID THOMAS 

SPENDING on computing to help 
with training is set to quadruple to 
£230m by 1990 from C50m to £80m 
in 1966, according to a report by the 
J National Computing Centre. 

The report is a confidential mar- 
ket analysis prepared for a new 
company. Advanced Training Tech- 
nology Associates (ATTA). which 
claims it has devised an innovative 
approach to the test-growing mar- 
ket for computer-based training. 

The NCC report says that bank- 
ing and finance companies have 


been leaders in using computer 
technology to train their staff. Low 
te chnol ogy process manufacturers 
have been the slowest to wake op to 
these new training technique*. 

The repen expects retailing and 
the public sector to be among the 
main growth areas for computer- 
based training in the Tn*dinwi term. 

Overall, it says spending on com- 
puter based training wifi increase 
at an average annual rate of 45 per 
cent to the end of the dacade. 

By then, it will account for about 


12 per cent of the UK's total spent 
on training. 19 from about 4 per 
cent in 1988. 

Moreover, the mix of spending on 
computer-based training will 
change in favour of spending on 
"bouraeware'’ or course training. 

In 1985, 55 per cent of all spend- 
ing on computer-based training was 
on hardware, with 20 per cent on 
courseware. By 1890, spending on 
hardware will account for 35 per 
cent and on courseware 40 per 
according to the report 


House price rises set to slow 


BY HUGO DIXON 

HOUSE PRICES are likely to in- 
crease by more than the rate of in- 
flation next year but not by as 
much as they (hd this year, accord- 
ing to the Abbey National Building 
Society, the Un second largest 
The Abbey said that house prices 
have risen 14.5 per cent in 1988 and 
will now “take a breather.” In parti- 


cular, London's very high property 
prices were dependent on the con- 
tinued prosperity of the capital's fi- 
nancial markets and services indus- 
tries. 

In the fourth quarter, prices rose 
2 J percent, or 121 per cent on an 
annuattaed basis, wtMtring tH» »uw. 
age house price is now E38.500.The 


rate of house price faffotinn is 
slightly lower than in previous 
quarters. 

However, the north-south divide 
seems to be becoming mare pro- 
nounced. In the last quarter, house 
prices rose 9 J1 per cent in East An- 
glia, bringing the total increase 
over the year to 18 & per cent 


No-strike 

deals 

rejected by 
union chief 

By PWOp Bassatt, Labour Efltor 

BRITISH trade unions have all had 
to make concession s in resp onse to 
the initiative by the EETPU electri- 
cians' union in signing strike free 
agreements, according to Mr John 
Edmonds, general secretary of the 
GMBU general workers' union. 

But Mr Edmonds, a lrey figure 
within British unions, rejects such 
agreements and predicts their dis- 
appearance. 

Interviewed in International La- 
bour Reports, Mr Edmonds says 
that strike-free agreements have 
created a polarisation within the 
onions, with most on one side 
against them, and one or two in fa- 
vour. 

He says that what to “worrying 
and damaging" is that “we have all 
had to c onces sions in re- 

sponse to the EETPU putting co- 
strike deals on the agenda because 
employers have felt confident 
enough to demand them.” The sub- 
sequent polarisation of union posi- 
tions has helped employers feel 
comfortable. 

Mr Edmonds says that the 
GMBU, in line with Trades Union 
Congress (TUC) policy, is willing to 
ci gn single-union agre ement* on 
new sites - a position he describes 
as “not a very noble policy, but a 
pragmatic one.” But he says the 
union “will not sign no-strike deals 
or accept automatic arbitration or 
any of the 57 varieties of no-strike 
deals." 

He says: “It to quite clear that 
where a union to openly prepared to 
flirt with no-strike deals - even 
when they say they have not signed 
them - they are in a much better 
position. But we think the whole 
thing is a con and will disappear as 
a fashion in due course.” 

International Labour Reports. 
No 19. Jan-Feb 1987. 2LR, 2/4 Oxford 
Road, Mandietzer Ml SQA. £IJO. 



Making industry more attractive is all a question of pull. 


Industry Year 1986 began against decades of negative industrial 
attitudes. 

“Britain is a curious paradox of an industrialised country with an 
anti-industrial culture” summed up Alistair Burt, MIJ in a parliamentary 
debate on 26th November 

Yet he also had some cheering news about the success of Industry 
Year in his region, the north-west 

With the major thrust oflndustry Year to strengthen links between 
industry and education, 270 secondary schools (50 per cent of the 
north-west total] are now linked with local companies. It is double the 
figure for 1985. 

All over thcUK similar effort hasbeen made, with companies 
galvanised into action to change attitudes. Among them, Esso. 



We've made and distributed, for instance, technology films and 
videos for schools - and issued 7,000 secondary schools with a series 
of wall charts for the DTI-backed Physics Hus project. 

We continually visit schools ourselves, encouraging return visits 
to our plants and terminals. 

We have also helped teachers to gain industrial experience 
through the Understanding British Industry Secondment Programme - 
and we are in the forefront of sixth-form Work Shadowing with 
over 50 Esso executives participating. 

British companies have combined in |]^ | IS PRY 
a remarkable national campaign this year. ^ _ 

We hope it is the start of making British 
industry magnetic once again. 


Quality at work for Britain. 
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Kevin Brown examines the shake-up of passenger services around the coast of Britain 


THE CLOSING weeks of 1986 are 
proving to be a time for stout hearts 
and strong stomachs for those who 
run the passenger ferry services 
around the coasts of Britain. 

For once, the December weather 
behaved itself. But there was a sue 
cession of squalls in the board- 
rooms as the industry underwent 
its most radical shake-up since the 
privatisation of Sealink in 1984. 

As a result, millions of passen- 
gers will find themselves sailing un- 
der differ ent flags next year, or 
even a new one, as the market ex- 
pands to take in new routes. 

The most dramatic development 
was the agreed bid of E286-8m from 
Peninsular and Oriental Steam 
Navigation (P&O), Britain’s big- 
gest shipping company, for Euro- 
pean Ferries, one of the two biggest 
ferry operators. 

The bid marks a return to the 
mass ferry market for .P&O which 
sold its Normandy Femes business 
to European Ferries only a year 
ago. 

For European Femes, which op- 
erates under the Townsend Thore- 
sen trademark, the bid offers an es- 
cape from the effects of a disastrous 
involvement in US property invest- 
ment 

It is a sad mid, however, for a 
company built up with flair and im- 
agination by Mr Keith Wickenden, 
the former Conservative MP who 
was killed in an air crash in 1983. 

Sir Jeffrey Sterling, chairman of 
P&O, has given no indication of 
his plans for European Ferries, but 
Townsend Tho resen was generally 
regarded as being well run, end it 
would be surprising if there were 
major changes in passenger ser- 
vices. 

European Femes has invested 
£170m in the last five years in im- 
proving its fleet and two "jumbo" 
ferries due to ester service next 
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Sealink will be unable to re-enter 
the Channel Islands market until 
1988. The company has retained a 
related f»f nwH»r service from Wey- 
mouth to Cherbourg, however, 
winch is doe to reopen in ApriL 

What sort of profits BCIF will be 

hHp to on the route remains 
to be seen, but analysis are optimis- 
tic *boui the prospects of a full ser- 
vice using two or three ships. 

Sealink lost dim on the route in 
1985, while C h an nel Tgitmd Ferries 
lost another E30QJKW. Torbay Sea- 
ways runs a summer service to the 

fcfanric f mm To rquay, and there are 

aiggesfems that a hydrofoil service 
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This that the in- 


femes due to enter sernre nrat ^ ^ merged company’s 

year will maintain the company’s mar w would be nnlikelv to 


status as a market leader. 


market share would be unlikely to 
have much effect on other passen- 


— nave muen euect on uuiei powseu- 

The bid is thought unlikely to be gerferryoperators.P&Oheldonly 
rejected by European Ferries’ 3 pg r cent of the continental Euro- 
180,000 shareholders, not least be- pegs passenger rnarkot, compared 
cause of the retention of substantial with the 51 per cent market share 
discounts for shareholders on ferry built up by European Ferries, 
services. White European Ferries was be- 

TechnicaHy, the bid could have ing snapped up by P & 0, the other 
been referred to the Monopolies large coastal operator, Sealink, was 
and Mergers Commission. Mr Paul having a torrid time trying to 
Channon, the Trade and Industry rationalise its tossmaking Channel 
Secretary, has stayed his hand. Islands services. 


Containers. Sealink’s Bermuda- 
basedparent. ries(BCIF). links attitude, evinced by Mr 

The agony did not end there. The case is subject to appeal, hut Charles LemosConynghai^ the 
however. SeaKnk attempted to keep Mr Justice Hirst the trial judge, chairman^ was a “misplaced" opti- 
a toehold in the Channel Islands had a number of things to say in his mism that CEF would have to agree 
business by starting a joint service judgment which will have been tea change rathe basison which 
with Sand Ferries, a carefully noted by Sealink’s the ships would be provided, 

small Jersey company. competitors and workforce. He added fiiat Sealink did not 


pany, British Tdimd Fer- wanchil ruin. The judge said, See- 

J mi <1 |A KUi livla m nwi ail Jw t Mp 


links attitude, evinced by Mr 
but Charles LewneConyngham, file 
ige, chairman. was a “misplaced” opti- 


smaQ Jersey company. . pr mow »■— - uu, 

Channel Island Ferries kept its Sealink claimed in court that in. have an impressive record of stand- 
part of the deal by supplying a ship order to end the strike it was forced ^ fa p to muon pressure, and dea- 
fer the service - but the two shq® to conclude an agreement with the mte assurance given to C3F that the 
promised by Sealink never arrived merchant navy officers’ union ^ intended to hold out, 

because of a protest by s e a m e n . which effectively made it impossi- |£ necessary, for a long period, there 
Channel Island Ferries (OF) sub- Me to provide the two ships needed had been no systematic cansider- 
sequentiy won a High Court dedar- byBQF. nti on of a stra tegy to handle the 

ation that Sealink had broken the Mr Justice Hirst c onc luded, how- 

terms of the joint agreement and ever, that Sealink had faded to es- 

was liable to hand over its 50 per tablish that it was forced to sign the The remit i s that, u nless the 
cent shareholding in the joint com- agreement with toe union or faeefi- jndge’srulmgisreversedraiappeal. 


He added fiiat Sealink did not 
ive an impressive record of stand- 


however, in the light of a previous 
report from the commission on the 


The company's closure proposals 
provoked a dam a g in g strike which 


implication* of P & 0’s initial 20.8 was partly responsible for an indefi- 
per cent stake in European Ferries, nite suspension of dividends by Sea 


next year. 

Meanwhile, Sealink is facing new 
competition in the UK to Ireland 
market, where it runs services in 
co-operation with the Irish compa- 
nyB&L 

The new entr ant is Swansea Cork 
Car Ferries, which will offer five 
shaftings a week between the two 
ports in the summer, and three in 
the winter. 

The wwwpwwy is chaired by Mr 
Denis Murphy, a former chairman 
of the Cork Harbour Co mmis sion- 
ers, but much of the finance has 
been provided by Irish and Welsh 
local authorities, which pot up 
£600,000. and the Irish Government, 
which contributed £470.000. 

Both West Glamorgan County 
Grand] and Code Comity Council 
are hoping the service will lead to a 
big increase in tourists. There have 
also been developments in the train 
ferry freight business, with the im- 
pending closure of Sealink’s route 
from Harwich to Zeebrugge, and 
the wnwuftfatwi* of traffic through 
Dover. 

Dover recently announced plans 
for a £9m berth to handle ships be- 
ing built by SNCF, file publicly- 
owned French railway and shaping 
company. 

.The accompanying sup shows 
passenger services leaving UK 
parte far destinations in continental 
Europe, Ireland, the Isle of Man 
and toe Shetland Islands. Some ser- 
vices from northern, south western 
and Manx parts are seasonal, and 
freight-only routes are not included. 

In addition to the services shown, 
rwtorifmhm MacBrayne operates a 
network of services to 51 ports on 
Scotland’s west coast and in the 
Firth of Clyde, and flee are a num- 
ber of short ser v i c e s to other Brit- 
ish intends such as Lundy and the 
SriSy I d e s. 
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CBI set for effort to 
improve City relations 
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BY HAZEL DUFFY 

A CAMPAIGN by toe Confedera- 
tion of British Industry (CBI) to im- 
prove its relations with the City of 
London gets under way eariy in the 
new year. 

The CBI is hoping to overcome 
some of toe criticism levelled at it 
by h mringja arwn, par ticular ly 
trialists, at its ani nu al conference in 
November. 

The main concern of industry is 
the belief that the City is preooc u p- 
ied with the short-term view. It says 
that this is demonstrated by take- 
over bids which bear no relation to 
industrial ra ti onal e . There are also 
foars that risk capital will be insuf- 
ficient to satisfy needs in the longer 
term. 

The CBTs southern region gets 
file MTnpMgn underway on January 
28 with a meeting of banking and fi- 
nancial institutions. Similar meet- 
ings will take place throughout the 
UK in 1987. 

Points thought worthy of further 
examination will be sent by CBI re- 
gional directors to a national task 


force comprising leading busi- 
nessmen and financiers. 'Die task 
force is chaired by Mr David Nick- 
son, CBI president and chairman of 
Scottish and Newcastle Breweries. 

Further evidence of the divide be- 
tween the City and British industry 
is given today in a survey conduct- 
ed among 200 senior executives for 
the Institute of Directors. Accord- 
ing to this, nearly 60 per cent of 
those questioned said they believed 
the City's image had deteriorated 
since the Big Bang reforms of Octo- 
ber 27. 

Almost 40 per cent of respond- 
ents described the relationship be- 
tween manufa cturing and industty, 
and the City and the financial sec- 
tor, as “unsatisfactory” or “very un- 
satisfactory." 

The institute described toe de- 
cline in businessmen's views of the 
City as worrying. "The decline is 
even more signfficant because of 
the undoubted risk taken by City 
and financial markets in moving to 
trend restrictive practices,” it says. 
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‘Strong year* ahead for car sales 
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BY JOHN GRIFFITHS 

ANOTHER BUOYANT year for 
new car sales in the UK, almost 
matching the record ejected for 
1988, is forecast by GlaWs Guide 
Service, the motor trade used car 
valuation aai statistic organisation. 

In Its January editorial, the guide 

forecasts total new car sales of up 
to L8fim next year. This compares 
with Glass's own forecast of 1 .88m 
units for 1966, and one of 1.80m for 
the current year from Mr Derek 
Barron, Ford UK chairman. This 
would set a record for the second 


Insolvency rules 
now in force 

MORE THAN a quarter of Britain's 
directors could still be unaware of 
their foil responsibilities under the 
Insolvency Act, according to a sur- 
vey conducted by accountants Ernst 
& Whinney. Those provisions of the 
art not brought into force last April 
come into operation today. 

. The survey found that more than 
a quarter of directors questioned 
did not know what “wrongful trad- 
ing* meant under the art and how 
far they could be held accountable 
if a company traded when it was in- 
solvent and then went into liquid- 
ation. 

Sixteen per cent of directors were 
also unaware of circumstances un- 
der which they might be brought to 
court to justify their actions. 


successive year. The 1985 total was 
1.83m. 

The guide acknowledges “the con- 
tinuing threat" to toe trade and in- 
dustry's profitability caused by B«- 
ropean over-production. 

“On balance, however, we believe 
that toe healthy and sustained de- 
mand expected from both the busi- 
ness and private sectors of file mar- 
ket w iR g o some way to curbing 
these forces and thus allow a wel- 
come move back towards more real- 
istic and sensible trading, and to 
healthi e r profits," it says. 
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THE FIRST 
GEORGIAN 
MALT 
WHISKY. 


The first British monarch 
known to drink malt whisky 
was George TV, said to drisiis 
“nothing dse” bat T he Glettfirct 
Today, Scotland's first 
malt whisky is also first choice 
in London. 

Scotland* first malt wkistv. 
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FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 

Icndon, Frankfort. New Ifcafc 

Staying in ISTANBUL ? 

Complimentary copies of the Financial 
limes wc now svaHable to guests sdwinw 
»t the following hotel, m lsUnbat^ 

DIVAN - HILTON - SHERATON 
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HERMANNS KONING was a 
man" ‘in a hurry when he came 
to Grundig as the new chief 
executive in the spring of 1984. 
He bad to turn round the ail- 
ing West German electronics 
company after Japanese compe- 
tition and its own Inflexible 
management style had led to 
its near collapse. 

He found mat not everyone 
at Grundig, notable at manage- 
ment level, was in such a 
rush as be was. “After a year 
here. I TOTnp to the conclusion 
that people said 'Yes’, but 
didn't really understand what 
we were talking about," says 
62-year-old Honing, once a for- 
ward in Dutch league football 
with the Feyenoord Rotterdam 
Club. 

For years, people at Grim dig 
bad deferred to the autocratic 
Max Grundig, who had built 
it up over nearly 40 years into 
one of the best known of an 
German companies. The often 
dismissive way in which he 
treated top managers and their 
ideas meant that Grundig had 
too many Yes-men. 

The sick state of Grundig 
when Koning arrived Just over 
two and a half years ago re- 
quired speedy treatment and a 
drastic change of management 
culture A long-time manager at 
Philips, the Dutch concern 
which now owns 31.5 per cent 
of Grundig. he Installed 
systematic planning, cost control 
and budgeting systems that 
were a far cry from anything 
that existed before in the north 
Bavarian-based company. 

Giving his finger a quick lick, 
he says: “ It didn't happen Just 
like this." To slash costs, stream- 
line production, and exert 
greater control over supplies 
and stocks, he implemented 
some 90 different management 
projects. “It was very hard 
work." 

Along the way, several hun- 
dred thousand jobs have gone 
in and outside Germany. But 
Koning has not marched in as 
an axe wielder, carving up the 
company and stressing cost- 
cutting above all else. He has 
kept up Investment in new pro- 
duction methods and products 
and worked closely with German 
unions to alleviate the impact 
of employment cuts. 

As a result of these steps, 
turnover per employee has risen 
by 50 per cent in the past three 
years. But average revenue per 
product last year was SJ5 per 
cec: lower than the year before, 
reflecting tougher competition, 
especially from Asia. Last year, 
reorganisation costs, including 
Job and capacity cuts, totalled 
DM 220m. 

What made the rationalisation 
necessary was the heavy losses 
that resulted mainly from low- 
price Japanese competition in 
video recorders. Having been 
sent reeling by the sudden 


Grundig 


The pain of 

recreating 
a culture 


BY ANDREW FISHER 


Hermanus Koning 
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Asian onslaught Grundig was 
unable to pick itself up fast 
gnnug h. The shock had exposed 
the inadequacies of its inflexible 
m anag ement style and of the 
strong; patriarchal leadership of 
Max Grundig. 

Honing's approach is far from 
imperious, though associates 
say he drives a hard pace, even 
on the tennis court His career 
at Philips, where he also acted 
as a company doctor at the 
Dutch group's own German sub- 
sidiary before joining Grundig, 
meant however, that he had a 
whole array of professional 
management experience to 
bring to his new job. 

Today. Grundig is emerging 
Into profit again. But the last 
few years have clearly been 
painful for the once-proud 
company which typified the 
robust entrepreneurial spirit 
that helped to lift Germany 
from its post-war economic 
gloom. 

The style of Max Grundig; 
under which the company 
flourished vigorously after its 
foundation 40 years ago as a 
small radio shop in Forth near 
Nuremberg, was not one which 
could be readily applied in 
times of difficulty. Grundig is 
not foe only company which 
has found it hard to adjust to 
a hardier environment after 
years of growth and prosperity. 

“It was a totally different 
type of management,” notes 
Koning. Despite Grandigfs 
chronic state, foe change of 
thinking required was not 
always easy to achieve. The 
televisions, video recorders 
and other products that ft pro- 
duced were of high quality. Bat 
too many lax practices had 
grown up, especially in the 


areas of production and supply 
costs. 

“It could only happen with 
somebody who said, 1 It’s all my 
own money/ ” adds Koning. 
referring to foe Max Grundig 
regime, in which other mana- 
gers banHy got a look-in and 
top executives were regularly 
fired, so that foe growth of 
strong top and middle manage- 
ment layers was inhibited. “As 
a professional manager, you 
cant have that" 

For instance, he points out, 
Grundig was making far too 
many types of colour TVs and 
bad more than 500 different 
models in stock in 1983, includ- 
ing some that were produced 
five or more years ago and 
were no longer made. 

Grundig’s warehouses, more- 
over. were stuffed with over 
200,000 video recorders of the 
V2000 type, which Philips also 
produced. It was foe Japanese 
invasion of the European video 
market that nearly did for 
Grundig. The VHS system 
offered by Japanese maters was 
not only cheaper, it also had a 
much wider range of cassettes 
that could be watched at home. 

So notwithstanding foe tech- 
nical advantages of foe V2000. 
the market virtually dis- 
appeared. Grundig eventually 
got rid of its remaining V2000s 
at low prices. This actually 
proved less hand than expected 
because they appealed to some 
discerning customers. 

Since Koning came to 
Grundig. he has cut the number 
of model types by half. Most of 
the reductions have been in 
colour TVs, where Grundig re- 
mains foe market leader in 
Germany with a share of around 
20 per cent. 


He emphasises that one 
favourable aspect he found 
when he came to foe Grundig 
headquarters at F firth was foe 
fact that product quality nad 
not suffered among all foe 
traumas. “ I found a lot of good 
things,” he says, others being 
the product development side 
and the sales organisation. 

“ It's impossible to improve on 
a situation wh ch is bad on all 
cities.” Thus he did not regard 
Giuftdig as a te*3unal case, see- 
ing it as a company that needed 
to be run mar* systematically. 
*■ We have realism nearly 
DM 400m of cost savings," be 
adds. 

Some of foe most obvious 
savings show through in the 
latest annual report for foe 
year to March 31 1986. Stocks 
were reduced by a further 30 
per cent to around DM 560m 
(£195m), representing 19 per 
cent of sales against 28 per cent 
in 1884-85. They were not far 
short of DM lbn two years 
before. 

Much of Koning’s work has 
gone into rigTitramg up what 
happens before the production 
stage, namely in the supply of 
materials and the speed at 
which they reach foe factory. 
Last year, stocks of raw 
materials and supplies and 
work-in-progress were cut by 14 
per cent. 

On the financial side, foe 
improvements have also been 
dramatic. Whereas Grundig 
was still labouring under set 
financial liabilities of DM 372m 
in 1984-85, last year it had net 
financial assets of DM 54m. Its 
losses fell sharply to DU 49m 
from DM 185m, thus beating 
Kbning’s own earlier forecast. 

In foe year before Koning 


took over, lowes fotalled nearly 
DM 290m. For foe c urrent 
year, he expects a. frrofit sf “at 
least DM 50m** and hopes 
Grundig can *rfgnfc to Jtfonfid 
DM 200m by 198849; That would 
r e prese n t a return Oh turnover, 
then Uke3y to be around 
DM 3w5bu agaidst foe DM 2£ba 
of last year, of 6 per cent; 
“That's an aim," he says cau- 
tiously. *T can't yet put a 
signature under it." 

Few observers would have 
thought three years ago that 
the floundering Grundig com- 
pany could have responded so 
positively to Kantogfe mefofids. 
Through continued investment. 
Its TV and video manufacturing 
plants are now among foe. most 
modern in foe world. 

"Now, at least we've got some 
sort of perspective an foe 
f utur e," says Gprhard Domaxer, 
a member of foe team that 
Implements new production 
methods In tire video plant at 
Nuremberg. S urveying foe new 
automated production line, 
which cost about DM 1 5m— two 
more will follow— be adds: 
“We've got to do this; weVe got 
foe Japanese at ohr backs." 

Under Max Grundig, lzntest- 
ment was afisO high in foe yean 
before Koning took over. Bat 
foe former boss reacted late to 
the Japanese threat, both to 
bringing out new products and 
starting to shed capacity. 

He has strongly criticised 
other European manufacturer* 
for distributing Japanese pro* 
ducts and thus, as he put it 
just before handing over 
management control to Philips, 
acting as “Trojan horses of the 
Japanese industry.” 

The Dutch group first became 
financially involved with Gnzn- 
dig when ft took a 2 45 per 


cent stake in 1979, thus 
strengthening foe links already 
built up with foe supply by 
Philips of components, mainly 
TV tubes; to foe German 
concern. 

At one time, k looted as ft 
CSundig's fortunes might be 
linked to those of state-owned 
Thomson Brandt of France. 
Four years ago. the French 
company agreed to buy from 
Max Grundig foe 75.5 per cent 
of his group not owned by 
Philips. But foe German cartel 
office scuppered this dea l . 

Even though Max Grundig 
had been willing to sell 
Thomson, he did net give up 
control lightly to Philips. He 
now concentrates on hotel for 
terests and keeps away from 
file company he fotmded. So 
PtnBpB, with German cartel 
office approval, now owns SU5 
per cent of Grundig, German 
and Swiss banks nearly 20 per 
cent, and foe Grtmdig family 

wtm! a family fmmdatioi^. 495 

per cent 

K/vwfttcr Jras kept most Of 
flae original Grundig manage- 
ment, bringing in only roar 
other Philips people. Three* in- 
cluding finance director Pieter 
de promoted from his 

auditing job at German Philips, 
are an foe board with him. 

These days, Grimdig’s man- 
agers have to provide much 
more regular information for 
budgettog md planning, keep a 
close eye on stocks and material 
flows, fod be ready to ttfittii 
course if foe market goes 
against Shetn. 

Now foot Grundig is post the 
worst, Kogtng is pondering the 
direction: it should go In the 
future. "With the help of con- 
sultants like MdGnsey, which 
lie also used to help chart a 


ro^nrerv GOUTS® ^ 1984, he is 

gurtfare 

^^Sssrisss. 

whlre g«wth 

USSR Lston^involjg 
SrSESrf and office elec- 
Sonics — Grundig makes com- 
puter controls for 
dictation machines, measur- 
ing and testing 
the company is now expanding 
ite thrust in these sectors, which 
Max Grnndlg tended to rank be- 
hind the entertainment side. 

Koning is setting up a small 
research 8 team to look beyond 
immediate product develop 
menL The life span of Products 
in foe industrial and pro- 
fessional electronics sector, 
which makes up some S per cent 
of turnover, is going down fast, 
he notes. “ Five ; years ago. 
systems for numerical control 
had a lifetime of three to five 
years. Now, it’s down to two or 
three years." . , 

With total capital spending 
Of around DM 300m earmarked 
for the next two /ears, 
Grundig is steaming ahead with 
pi«nc to further automate pro- 
duction as much as possible. 
Productivity at the TV pla nt m 
Nuremberg has more than 
tripled in the past few years. 

Around 1.000 of Grundia's 
staff are employed on develop- 
ment work, and in 1085-86 the 
group spent nearly DM 100m 
on new products and manufac- 
turing techniques. 

TO combat over-capaci ty a nd 
Japanese competition, Grundig 
agreed in 1985 a co-operation 
deal with Blaupunkt, controlled 
by Robert Bosch. Grundig will 
produce colour TVs for Blau- 
pnnkti thus wring surplus 
capacity, while the latter will 
make car radios for Grunffig. 
The is for Grundig to step 
up TV output sharply in its 
existing plants, both boosting 
sales and lowering unit costs. 

Under foe co-operation deal. 
Blaupunkt has an option tzp to 
1989. to buy 20 per emit of 
Grundig. “The longer they 
waft, foe more expensive it 
will be,” says Komg with a 
-hearty -lough. But as Grundig 
moves deeper into the blade, 
foe question of ownership is 
1 itejy to become of increasing 
Interest . 

Philips would be allowed to 
lift Its state, but not to over 
50 per cent; under foe German 
Carte! approval of its present 
state. Will it be. raised? “ It's 
gtito £n i nter e &ihg puzzle to 
eH/foef* he says*, adding that it 
ifrm-thttbably stay where it is 
tor fod toflriidzftk 


Management 

abstracts 

e ^“ t ta K ' 

August 86 

3 five articles: (1) 
exercised by decisions to 

SSrSjS-sF: 

KTSTSS* «sr 

Efemi 

considers concepts JS 

receivership. roedersbiP. a* 

S eT^W' **■ 

SfpSdtoil nisteners 
SStL imbuSW; 

award-winning magazmesfer 
serious consideration, (3) offers 

questions to ask of publishers, 
eg. "who reads the pubhea- 
tion?", "is foe publication 
audited?”, (4) outlines foe 
shared responsibility between 
ad manager and agency at 3M; 
and <5> advises on how to read 
a publication's circulation audit. 

Competition and the product 
life cycle. S. Onkvisit and 
J. J. Shaw in Business Hori- 
zons (US). July /August 1386 

hMiptt the charge that 
the product life cycle is a vari- 
able whose behaviour depends 
on the marketing mix (with a 
product, classified as being in 
decline, being sure to decline 
s till further): restates foe pro- 
duct life cycle theory and shows 
how it can stand up to competi- 
tive pressures by outlining 
general strategies— of imitation, 
defence, expansion, transition 
and new technology adoption — 
which are consistent with parti- 
cular life cycle stages. 

Dealer involvement in direct 
marketing. D. L. Kastiel in 
Business Marketing ( US). 
August 1986 (4 pages) 

Points to foe advantages of 
using distributors to undertake 
their own mailing campaigns, 
suggesting that a large, national 
organisation can sometimes lack 
the appeal of a local contact; 
notes examples, eg. Geica. a 
“huge" leasing company. Looks 
at questions raised by this 
method, such as who pays and 
who is in control: sees dealer- 
directed programmes as a 
growth area for direct market- 
ing. 

T hen abstracts ara csndtnsad from 
tha abstracting journals published by 
Anbar Management Publications. 
’J censed copies o t original articles mar 
ba obtained at a cos: of £4 each 
(Including VAT and p A p; cash with 
order) from Anbar. PO Bax 23. 
Wamblay HAS 8 DJ. 


Company Notices 


NOTICE TO HOLDERS OF 
EUROPEAN DEPOSITARY RECEIPTS (EDRs) IN 
AJINOMOTO CO. INC. 

Further to our none* or scomnber 22. 19SC UR Milan ore Informed that 
Afinomoto nes paid a envldend to holders Ot racorfl September 30, 19B6. The 
cash dividend payable U Yati 5 par common Stock of Yan 30.00 Per, than. 
P or want so ttm Terms and Condition* tbe Depository ha*, converted tta net 
amount, altar deduction of Japanese withholding taxes. Into United Sta t e* 
dollars. 

EDR holder* may new present Coupon No. 14 for parmant to tho uieterroenttaned 

Payment o» the dividend with a 13% wrttMmldM tta If nffilect to receipt by tfm 
Depositary or Che Agent of a valid affidavit of res i den c e In a country having a 
tax treaty or agreement with Japan giving tne benefit of tfm reduced withholding 
rate. Countries currently having sum arrangement* era a* follows: 

A.R. of Egypt F.R. at Germany Malaysia. _ Singapore 
Australia Finland The Ne Uie t Uo d * Seem 

Belgium France New Zealand Sweden, 

Brail! Hungary Norway SMSfBfflL 

Canada Indoiwla Polana United Kingdom 

Czechoslovakia Ireland Hen- of Korea U.S. of America 

Denmark Italy _ . _ . Romania _ Zambia 

Falling receipt of a valid affidavit Ja Denes* withholding tax will Ire deducted at 
the rate of 20% on. tne gross, dividend payable. The full rate of 20% wHI also 
be applied to any dividends unclaimed attar April 30. 1987. . 

. Coupon No. 14 . Dividend payable Dividend payable 

Amounts payable In resnect of currant dividends: 

edr Grose less 1 3% Japenesa less 20% Japanese 

denomination Dividend, withholding tax wlraJioioipB tax 

10.000 shares 3308.04 $262-34 S246.91 

1.000 Sturts 330.86 3 2 6.23 324,39 

CICHranSlrLA. Citicorp investment Bonk (Lnxtmboarg) SA. 

336 Strand. London, WC2R 1KB 1 6 Avenue Marie Tbaresi 

December 29. 1986 


NOTICE TO HOLDERS OF EUROPEAN DEPOSITARY 
RECEIPTS (EDRs) IN 
MARITA ELECTRIC WORKS LTD. 

Further to ear notice of August 14. 1986 EDR holders are Informed that 
Mokita Electric Works, Ltd. has paid a dividend to holders of record August 20. 
1986. The cash dividend pavaole Is Yen 9 per Common stock of Yen 30.00 
per share. Pursuant to the Term* and. Condi Bon*, the Depositary nas converted 
the net amoont. after deduction at Japanese wtttffiotoing taxes. Into United 
States dollars. 

edr holder* may now nreswit Coupon No. 13 for payment to the underme nti one d 
States Dollars. 

Payment or the dividend with a 15% withholding tax Is subject to receipt by the 
Depository or the Agent of a valid affidavit of residence in a country having a 
tax treaty or agreement with Japan giving the benefit el the redoced withholding 
rate. Coantries currentfj Aering such xnmoaamentM am *S b'kw* 

A-R;_of Egypt F.R. Of G erman y Malaysia^ Singapore 


Australia 
Belgium 
Brazil 
Canada 
Oec ho Slovakia 
Denmark 


Finland 
France 
Hi 


The 

New Zealand Sweden 

Hungary Norway * Switzerland 

Indonesia Poland United Kingdom 

Ireland Rep. of Korea U.S. of America 

Denmark Italy Romania Zambia _ 

Falling raceist of a valid affidavit Japanese withholding tax will bo deducted at 
the ratio ot 20% on Bw gross dividend ueyabte. The tall rare of 20 


be eoplled to any dM deeds unclaimed after*]<4arcb 207 1987. 
Amounts Payable In respect of Currant dhridends: 


20% will also 


COUBOn No. 13 
. BOR . Grow . 

denomination Dividend 

10.000 Shares 5547.78 

1.000 Slwras 354.77 

D««^^9^ WC:M1MB 


wrajgft^tax 

343.82 

Citicorp Investment P*n* q-ngm ib o or l SA 
1 6 Aveeae Mam Thereat 


□ Mdcnd payable 
1 5 % Japanese 
withholding tax 
S4BS.61 
$4636 



" £150,000,000 Floating Rate Notes W6 “ 

™ iaaccotdancev^thflpiOTiatonsofdicNoti^MtteishefdwgisTOto “ 
•m -Jici^oflnrei^fe^ti«wmonfcperiod23rdI>sxaibci;lSa6to 
_ 23rd Marti 1987 has bceafisodat 11455 prrcmt per annum. Celia s ■ 
toerribte be payafcte on 23fd Maidi, 1^7 at £2^2452 per . 

™ OTopoifiom Notes of *300,000 nominal and 414123 per oonpcoflioa m 
“ Notes of £5,000 jxanlnri. 


THE SCOTTISH 
AGRICULTURAL 
SECURITIES 
CORPORATION PLC 
m% Debenture Stock 1993 

Notice is heraby 0lv*n tiiBt the 
Resistors of the Corporation * ao°vd 
jnentioned Oebtniura Stock wnl pe 
CLOSED for TRANSFER »nti 
REGISTRATION frtrt ISth to 30th 
January, 1337. , . _ . 

By Order of thi Board 
Nias! B. Richardaon 
General Manager 
4B Palmemon Place 
Edinburgh EH12 5BR 
29th December 1938 


REPUBLIC OP ITALY 
Ecu 300^00,000 Boating Rat 

N otes due 1992 

In i rear dance with the terms and esn- 
moon* of the Notes. NOTICE IS 
HEREBY GIVEN tbet for the 3 months 
Period from December 30, 1988 » 
March 31, 1937 the Notes win carry 
en interest of &H% per annum. 

The relevant interest payment date will 
bo March 31. 1987 and the coupon 
•mount or ecu 10.000 nominal win 
b* March 31, 1987 and the coupon 
nominal wHI be 2.180.21. 

BANQUE GENERALS DU 
LUXEMBOURG 
Soclete Anonym# 
Ascot Bank 


G 


Credit National 


FF500JXKMKX) 

Guaranteed Boattho Rate Notes due 1891 

In accordance with file terms and condifibns of the Notes, 
notice is hereby given that for he hitiri interest period 
from December 23. 1986 to March 23, 1987 
the Notes win carry an inter e st rate of Bfta% per armum. 

The interest payable on the relevan t i n t e re st payment date, 
March 23, 1987. wm be 
FF 21054 per Note of FF 10.000 noirinaJ 
and FF 2109.38 per Note of FF 100,000 nominal 

Tha Reference Agant 

KREDIETBANK 

S.A. LUXEMBOURCEOISE 


NOTICE OF REDEMPTION AND PREPAYMENT 

errr of Copenhagen 

UA 15,000,000 12}% 1982/1992 Bonds 


>eee mh ei- 12, 198S Bonds for die amount of UA 1 * 
> ■ pres e nc e ot a Notary Public tor redem p tion at per on 
loll owing wonde wtti be redeemable, coupon due c 


On December 12, 19SS 

In the - - - 

The * 

following attached: 


tor die amount or UA 1.875.000 have been drawn 
n Fefcru>ry 1907. 

1126 to 2073 .*1“ ° n FH>rI “ rY 4 ' ,9M • nd 


3949 to 437S hKl. 
CtoMiKflng |wkHUly drawn Itonds: 

MSB to 2100 Ind. 2195 

2250 to 2256 tod. 2269 end 

2316 to 2325 I DEL 2351 and 

2393 to . 2393 iPCi. 2402 to 

2427 and 2428. 2034 to 

2475 to 2402 Ind. 2600 to 

2649 to 2632 Ind. 2685 end 

2701 to 2717 Ind. 2746 10 

2774 to 2784 Ind. 2803 to 

2886 Ind. 2869 to 

2927 3021 to 

3354 to 
3429 to 

______ 3472 to 

3408 to 3504 Ind- 3546 

3393 to 3600 lad. 3611 to 

3633 to 
3748 
3788 to 
3844 and 
3883 to 
3905 U 
9814 to 
10104 «D 
10462 SO 

10747 03 

. end 10788 _ . 11304 

the ,C 1lv of Copenhagen will prepay at 101 
”57 en^he bond* remaining ouaandtns after the 


>26 and 

3349 and 3350 
1 and 3399. _ 
3470 Ind. 


>993 to 
3619 
3745 
3768 to 
3841 
386610 
8901 _ 
3934 to 
99 77 to 
10294 to 
10680 to 
10757 
Forme 


3773 IneL 
3671 tad. 

3948 tad. 
9983 tad. 
10302 IncL 
10688 Ind. 


fSSi2£ 

nii ,nd - 

2749 Ind. 
2806 Ind. 
2896 Ind. 
3023 IikI. 

3362 IncL 
3436 Inc!. 
3463 lesl. 

13 Ind. 
IncL 

pmd. 

3889 Inel. 
3S07 IncL 
9818 I ltd. 
10108 IlKL 
10J67 Ind. 
10784 led. 


2125 to 
2236 
2291 to 
2355 to 
2421 to 
2464 end 

23? 5 

278710 
2848 to 


2135 tad. 

2306 Ind. 
2360 ind. 
24 23 IncL 
2465 
2646 tod. 
2899 Ind. 
2772 IncL 
2858 IncL 


5303 Ind. 
3371 Ind. 
5454 IncL 


3298 m 

33681s 
8445 tO 

3491 and 3492 
3560 and 5561 
3615 

3734 to 3740 Ind. 
3750 

381 6 and 3817. _ 
3854 to 3857 IncL. 
3ES7 

3916to 3928 Ind. 

10271 and 1 0272 
1 0608 

10759 to 10763 lad. 

on Febraafy^4, 
' drawing Q-e. 


1987 and reimbursement of principal 
win b* mode In accordance with the term* end conditions of the Bona. 
Interest wW cou* u accrue on the Sands as from February 4. , r«7 

The Fiscal Agent 
KREDIETBANK S-A. LUXEMBOURG CSUW 


December 29. 19S6 


RBOURGEdOP 
LUXEMBOURG 


Contracts and Tenders 


SYRIAN ARAB REPUBLIC 

PUBLIC ESTABLISHMENT OP ELECTRICITY 
FINANCIAL DIRECTORATE— EXTERNAL CONTRACTS SECTION 

Noj 3894/F Date: 29/11/lSSB 
Extetmon of the dosing tec of Tender No- 1*08 

Following our advertisement of the call of tender 1608 for Jandar 
Thermal Power Station using coke fuel 2 x 60 MW units mentioned 
in the dally official bulletin No. 5397 dated 2Z6J986. 

The dosing dare for submitting the offers Is extended till Monday 
As we draw your kind attention tint PEE b as Issued an addendum 
for the file of the subject end we wiU distribute to each one who 
bought the file before. r , __ 

THE GENERAL DIRECTOR OF PEE 


NOTICE TO HOLDERS OF BEARER DEPOSITARY 
RECEIPTS (BDRs) IN 
HITACHI, LIMITED 

BOR holders ere Informed that HttcW, Limbed bn paid a d Wdend to AtHdprs 
of record September 30. 1966. The oasa dtvhhmd ' 

Common Stock ot Yan 50 .CO per share. Part 


. ... fttrtoanr to the 

Depositary tax conv en ed the net amount, after d edae t tap of . 
tares, into United States Dollars. 

SDR Mdars nay now present Coupon No. 7 for payment. 

Payment of the dMdend wM a 18% withholding tax Is : 

Depository or she Agent of a valid affi da vit of resH a nri . 

tax treaty or agreement with Japan giving the beneht of the redpoed 
— .. - — ii»g nth arrangements art as taBowse 


rate. Comttrto* currently havl _ 

A. ft. ottan * F.R. ot Garmaar 

Australia Finland 

Belgium France 

Brasil I to ngs nr 

Cared* . . . In d o nes i a 


Malaysia 
The Netherlands 
New Ze. - 
Norway 
Poland 

Ireland nap. of Korre 

Denmark Italy Romsola oanaxa 

Fat nag reretoC of a valid affidavit Japanese, vrttbhoidtog tax win be deducted at 
of 20% on the gross dividend “ 


Untted kingdom 
U J..&T America . 


the rate of 20 % on the gross 
Amounts paySMo In respect of a 




The 


rate of 20 % wn ohm 


Amounts payable In respect of current dhrtdends. 

Coupon No. 7 Dividend payable 

SDR Grass less 15%,* 

daiominstkm D6*wid wfefcho 

1 sharO 50-027464 SO.C 


Decamber 29. 1986 


DhMeod.pariMo 
ton 20 7 


_ Citibank. N_A. 

336 Strand, London. EC2R 1H8. 


BRASH.VKT SA. 

SOCUEDADC DE INVESTIMEmO 

DX. No- 1401 ___ 

1. NOTICE OF EXCHANGE NEW COUPON SHEET Ont SERIES) 

As from Daceaffier 29. 1986. holders 2* >017* tMrd Sertos mould surrender, 
talon No, l to Moreau Guaranty Trust Company In Bromrts at 35, averse das 
Arts. In order to obtain In exc h a n ge new coupon sheet wftb coupons 16 to 30 
Dip 5 MO# Z ItncMiL. 

There win be . no fee or eamaUs sl OP tor the exchange, except that holders win be 
,i**e ^ * WPWnS NOTICE OF DIVIDEND PAYMENT 

NOTICE IS HEREBY GrvEN that the admlnistraOre cotmcB of the amparnr 
Ins derided that a dividend ol cruzeiros 0.496195 per sttara wIU bo paid Jo 

respect of the sto-monut period ended on Sepwmber 30. 1986. 

The dfyldeod dwtribudon payable on or after D e c ember 29, 1985 to IDR*s 
Holder*, Stter deduction of the Brazilian wfchboJdJcp tax at the rate of 8 per 
cent for the 1st 2nd and 3rd series, and lO.per cent tor. the 4th serlex and 
altar dedoaton of the Depository’s expenses of U5S0.DI per dep osi to r y shore are 
as follows: 1st am 3nf 4th 

series series series seri es 

coupon wmtar 20 _ 19 16 14 

net anoont per depositary Share 529 &42 *278-35 S23&88 S2i648 

(new cpn sheeO 

Tho JdMNtncntloned dvldends are payable at any of the following agents: 
MORGAN GUARANTY TRUST COMPANY OF »EW YORK 
— — Brussels. 35. avenue dee Arts 
— New York. 30 West Broadnoy 
— London. 7, Angel Court 
— Zurich. 38. StockerstrasM 


8 


BRAZILIAN INVESTMENTS 5 JL 
SOCUEDADE DE I NVESTIMENTO— CAPITAL ESTRANGE! RO 
INTERNATIONAL DEPOSITARY RECEIPTS ISSUED BY 
MORGAN GUARA NTY TRUST COMPAN Y OF NEW YORK 

Interim dividend of USsa.n nee per 1DR of the flrst series mod USS8-SB net 
per IDR of tho second series, to respect of Hie period ended 30th September 
1916, will B» payable on or after, 26a Deceniber 1986 pom present* Hop of 
Coupon MO. 22 Oret aeries) end No. 17 (second series! at the offices of 
MORGAN GUARANTY TRUST COMPANY OF NEW YORK 


— ^ Brussels. 35. »ms dc 

— London. 1 Angel Court 

— New York. 23. Wall 5b 


Street 


R9 o Srws.dNWend oj 1 Z^per cent per owntrejtmni | ^> ( |razfilaii 


tax of IS per cent and) expanses ot USSO.50S per 

maad series, 


(am and 


Classified AdverUseaest Rates 
fimi January 1st 1S87 


Appointments 
Commercial to Industrial 
Property 

Residential Property 
Business Opportunities 
Investment Opportunities 
Businesses for Sale/Wanted 
Personal 

Motor Cars, Travel ■ 
Contracts and Tenders 
Books Page 
Panel 

Premium postthma available 


Per Line Per Single 
(mm. Column 

3 lines} Centimetre 
(minScm) 

12.50 43.00 

12.00 4LOO 

9-50 32.00 

12.00 4L00 

13.00 44.00 

12.00 4100 

9^0 32.00 

aso 32.00 

12.00 4100 

— 22.00 

— 30.00 

All prices esclde VAT 


£9 pee single column cm extra (nun. 30 ems) 
For further details write: 

Classified Advertisement Manager 
Financial Times, Bracken House 
10 Cannon Street, London EC4P 4BY 



SOCIETE rHABITATlOH DU QUEBEC (CANADA) 

NOTICE TO THE HOLDERS OF 15J5% BONDS, DUE 
JANUARY 15 1988 

Notieo tt^ tere by given that pursuant to the terms of the 1575% 
Bonds. $85,06000 printipel amount of 15.75% Bonds has been drawn 
by lor by tfie undersigned fiscal agent, for redemption, out of the 
Sinking fond moneys, on the 15th day of January, 1987. 

The said Bon* so called for redemption will therefore be redeemed 
on the fStli day of January 1987 at 100% of the principal amount 
so called, pins accrued and nhpaid interest to the date of redemption, 
upon surrender of tho said Bonds with, thereto attached all 
interest coupons maturing January 15, 1988, at any of the following 
paying agents: * 

— U 1 Sodtte GfntraJe Alsadenne de Banque, City of 
Laxemboorg: ' 

— U Socttt* Gdndrale, Paris: 
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Giving shape to imagination. 


As technologies expand at an 
ever-greaterpace, so do the oppor- 
tunities for those who can put diem 
to use. 

At Lockheed, some of today’s 
top engineering and design teams 
are exploring technology in four 
major areas: Aeronautical Systems; 
Information Systems; Marine 
Systems; and Missiles, Space and 


Electronic Systems. Lockheed is 
organized to capitalize on unique 
fields of expertise, and to properly 
focus the corporation^ efforts in 
areas important to the future. 

A planned investment of more 
than $2 billion over the next five 
years will ensure Lockheed’s position 
at the forefront of these technologies. 

With sound technical and finan- 


cial strength, Lockheed moves into 
the future from its best position 
ever Further; Lockheed enjoys a 
solid, well-balanced business base. 

From lasers for strategic defense 
to systems for a permanent space 
station, Lockheed continues to 
advance the technologies essential 
to the military and commercial 
contracts of die future. 
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devil 


Novelist Kin gsley Amis enjoys 
getting up people’s noses. 

Here he talks to Tony Jackson 


K ingsley amis is in one 
sense a hard man to inter* 
view. In the 30 and more 
years since the appearance of 
his first novel Lucky Jim. he 
says, he has undergone the 
process hundreds of times. 
•■There’s nothing like it for 
finding out which are the good 
and bad interviewers. The good 
ones,” he adds wamingly, 
“ are the ones who listen." 

He is correspondingly pro- 
fessional, though, going 
through his task with 
patience and courtesy. He 
begins with profuse apologies 
for an uncooperative taxi which 
made him late for the appoint- 
ment. Only as the talk settles 
down are there occasional 
touches of irritability, provoked 
by a foolish Question, a left- 
wing sentiment or opposition to 
his very decided aesthetic views. 

The 'reader of Amis’s novels 
may have the impression of 
knowing him in advance, be- 
cause of the apparently intimate 
and self-revealing character of 
the writing. Not so, he says. Or 
not simply so, anyway. “The 
idea that what a book says is 
what an author really thinks in 
his life won’t do. If an author’s 
lucky or privileged enough for 
it to happen, the reader will say 
• I’ve often thought that, fancy 
him saying it’— but not *at 
last, he’s giving us the truth 
about himself.’ 

“Of course, if you’ve read 
several of an author’s books you 
can start to make deductions — 
‘ there ' 5 a lot about women in 
Amis, and not a lot about homo- 
sexuals, its a fair bet the chap's 



heterosexual’ — that kind of 
thing. But imagine someone 
saying to Kipling 'I see your 
marriage is breaking down. 
Ruddy.' *How do you mean?’ 
• Well, it says here ' the female 
of the species is more deadly 
than the male,’ and ‘ he travels 
the fastest who travels alone’ 
— so when are you off?’ ” 

It is lunch time, and we walk 
to Amis' s chosen restaurant, 
Simpson’s in the Strand. His 


latest novel. The Old Devils, 
which won him this year’s 
Booker Prize, dwells on the 
physical aspects of getting old. 
As might be deduced, he him- 
self — a portly 64 — moves 
with deliberation. 

The staff at Simpson’s wel- 
come him tumultuously, and we 
make our way to the bar. 
“Partly like a pre-war men's 
club,” he remarks of the decor, 
“partly a very intelligent Holly- 
wood imitation of one.” 

Installed at a comer table 
with a treble Glenlivet, he talks 
about books. “ Most of my 
favourite writers are dead— 
Waugh, Wodehouse. Larkin, 
Betjeman. Robert Graves. Ian 
Fleming, too. Dick Francis is 
far from dead, but he’s moved 
into the second division. 

“But,” he says, brightening, 
“George Macdonald Frazer is 
still with us, thank God — I read 
everything of his as it comes 
out. He’s the most underrated 
chap in the country today — be 
makes the ordinary historical 
novelist sound like Barbara 
Cartland, or dreadful things like 
that." 

There is a momentary burst 
of irritation at the suggestion 
that Barbara Cartland may be 
to women readers what Ian 
Fleming and Dick Francis are 
to men. But he is not, he 
makes dear, opposed to women 
novelists. He is particularly 
enthusiastic about a little-known 
English novelist, now dead, 
called Elizabeth Taylor. 

“ The trouble is,” he reflects, 
“when you get a first rate 
woman novelist like that, she 
gets taken over by other women 
and queers.” 

There being no obvious 
answer to that, we go in to 
lunch. Along with the Lanca- 
shire hotpot, he chooses spark- 
ling red Burgundy. “A very 
vulgar wine,” he says. "A non-U 
wine. It was very popular in 
the north of England 30 years 
ago.” There is a hint of the 
perverse about this. Does he 
enjoy getting up people’s noses? 
“Oh yes. It’s a fringe benefit, 
not the main object, but if you 
can't annoy someone it does 
take a bit of the zest out of life.” 

Pursuing this thought, might 
he not be described as a high- 
brow pretending to be a middle- 
brow, an aethete pretending to 



Schizophrenia and 
the Scottish 


Ashley Ashwoaa 


be a Philistine? “Yes— and that 
shocks and offends people too, 
or at least I hope so.” 

He mimics a conversation. 
Interviewer — ’what do you 
think of Ezra Pound?’ Amis— 
•worthless’. Interviewer— ‘surely 
not totally worthless?’ Amis — 
•what makes any given page of 
Found worthless makes him all 
worthless 1 . It sounds Philistine 
to say *modemistic crap’, but 
it is modernistic crap, and I 
could take you through it 
slowly showing how." 

This leads him on to another 
of his passions: music. “ I don’t 
see how, If you really enjoy tra- 
ditional jazz, you can also really 
enjoy modern jazz. Those who 
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say they do can’t be hearing the 
things I hear in the one and 
which just aren't there in the 
other. By the same argument, 
those who like Beniamin Brit- 
ten are missing something in 
Verdi and Puccini." Britten a 
modernist? “He’s disagreeable 
to listen to, and that's enough.” 

Of course, his tastes in classi- 
cal music are not as obvious 
as the last bit would suggest. 
"Weber’s Andante and Rondo 
all’ungherese for bassoon and 
orchestra,” he says, solicitously 
offering to spell it. " IE I were 
that sort of chap, Pd ask for 
that to be played at my 
funeral.” . 

A Hungarian rondo by Weber 
is, of course, not real Hungarian 
music but a pastiche. This, is a 
vital recommendation. “It’s 
very important to fight against 
authenticity. If Tm offered 
‘real* Punjabi music or Kash- 
miri hill music against what I 
hear in the local Indian restaur- 
ant, give me the second every 
time. Or * real ’ Indonesian cui- 
sine — who wants It? Give me a 
European compromise. 

“The blues are another ex- 
ample. If you turn the radio on 
to ‘Jazz Record Requests, 1 


attempt by the left to,' draw us 
awmr from America; into a 
Ftnlandised Europe; Anyone 
who writes an article starting 
‘the two superpowers’ is sus- 
pect in my view- — as if the two 
were equivalent.” 

He has not, he says, belonged 
to any political party, since a 
brief time in the Co mmun ist 
Party in 1941. “ Quite interest- 
ing that was, quite instructive. 
We had our men on the com- 
mittees of all the political clubs 
in Oxford. If somebody says 
* there are Communist Party 


I T BECOMES no easier to 
keep the Kingdom United. 
Most obviously, in Northern 
Ireland the majority is as far 
as ever from accepting an 
Anglo-Irish agreement which 
has little more to its credit than 
a rise in terrorism. But. less 
noticed is Scotland; where - the 
approach of a general election 
has stimulated a renewed focus 
an the ever-open question of the 
Scots’ political identity. 

John Mackintosh, the Labour 
MP whose death robbed his 
party of its most passionate 
advocate of devolution, wrote 
of the Scots as a people who 
had to retain a "dual identity:” 
they were both Scots and 
British. This schizophrenia is 
familiar ,, even congenial, to a 
race who gave the world such 
schizoid classics as Stevenson's 
“Dr JekyO and Mr Hyde," 
Burns’ “Holy Wmie’s Prayer” 
and, the crowning glory of the 
genre. Hogg’s "Confessions of a 
Justified Sinner.” 

Because most Scots, would 
confess to split feelings on the 
matter of the union — 280 years 
old in four days — the issue 
remains a deeply emotive one in 
Scotland {while being, reason- 
ably, a ma tter of indifference 
or even irritation, to most 
English people). 

The Scots political ari thmeti c 
is currently this. Of the 72 
Scots seats. Labour holds 41 
{with. 35 per cent of the vote 
in the 1983 election); the Tories 
21 (28 per cent); the Alliance 
eight (25 per cent); and the 
Scottish National Party two 
(1L8 per cent). The SNP, whose 
sole parliamentary representa- 
tives are Mr Gordon Wilson, the 
party leader In Dundee East, 
and Mr Donald Stewart, who 
Intends to retire at the next 
election (in the Western Isles), 
appeared three yens ago to 
have been all but obliterated 
since October 1974 when, with 
11 MPs and over 30 per cent of 
the Scottish vote the party 
determined iht* devohxtionist 
a genda of the Labour Govern- 
ment 

But since 1983. nationalism 
has slowly reasserted itself. The 
latest poll (System 3 in the 
Glasgow Herald on December 8) 
shows the SNP with 18 per cent 
of the Scots vote: Labour has 
also increased its share sub- 
stantially, to 49 per cent; while 
the Tories have fallen to 19 per 
cent and the Alliance to 14 per 
r<mt The SNP Is confident that 
the rising trend continues: -it 
points to a string of su cce sses 
— mostly at Labour’s expense— 
in council by-elections. 

A snap general election would 
result in seven more seats, the 
party believes, mainly in the 
northern rural areas currently 
Tory held: a longer pre-election 
period, it believes would see 
the SNP once again carving into 
the industrial lowlands belt 
where most Scots live. 

The Nationalists’ tails are up 


JOHN LLOYD 


as the old year ends because 
they have pinned on Labour a 
“doomsday scenario. This is 
that while Labour retains or 
increases its majority in Scot- 
land after the next election. 
Mrs Thatcher would agam 
dominate England and thustte 
UK. In front of the Scots 
would stretch another five years 
of Thatcherism for which, even 
at its peak, only one in four 
of th f>™ voted and over whose 
economic consequences even 
the Scots Tories (a wet bunch, 
in the main) mutter reoei- 
liously. 

Labour could do nothing: 
trapped in its own unionism, 
all it could call for in Scotland 
would be another five years of 
patience until the inevitable 
victory would bring the Scot- 
tish Assembly promised in its 
manifesto — in 1991 or 199.— 
Here, says the Nationalists, is 
the perfect reason for voting 
SNP — - only the big bold step, 
the rolling back of nearly three 
centuries of constitutional his- 
tory, make Scotland free 
now to regenerate its own 
economy and be free of (as the 
Declaration of Arbroath put it 
six centuries ago) “ the domina- 
tion of the English." 

Some of Labour’s ablest 
people are in Scotland: Mr 
John Smith, the Industry 
Spokesman; Mr Donald Dewar, 
the shadow Scottish Secretary; 
Mr Robin Cook, the Trade 
Spokesman. But all suffer as 
wen as gain from being seen 
to have British ambitions based 
on Scottish seats. 

Even if they were free from 
electoral constraints, these men 
could not propose some extra- 
constitutional action to force a 
third Tory government to grant 
a Scots Assembly which most 
Tories find anathema. They 
must wait for the national tide 
to flow Labour’s way. Mr Mal- 
colm Rifkind, the young Scottish 
Secretary and a sharp Edin- 
burgh lawyer, expressed their 
. flfiommn well in the course of 
an interview he gave tins month 
to the magazine Radical Scot- 
land- He said: “I think that 
as long as the vast majority of 
Scots vote for unionist parties 
and by that I mean Conserva- 
tive. Labour, Liberal or SDP. 
anything other than. Nats — and 
thereby express a clear political 
desire to remain a part of the 
UK — then the only mandate 
that 'matters Is the UK man- 
date.” , • 

But Mr Rifkind is also 
embattled. “Governing" Scot- 
land on the base of 25 per cent 
active support (or less) is a 
delicate task. 

He also faces an at best 
sceptical media. The Daily 
Record, dominating the mass 
Scots market, is more solidly 
and overtly Labour than the 
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current affairs and cultural 
SJrerage in a way which seeks 
to rid the channel of its resi- 
dual tartan and folk-song iBMge. 

From all of this is emerging 
a cautious and oKPOrt^nistic 
coalition of interests of the 
Scottish centres of power, wito 
the media playing an encourag 
ing and organising role from 
the wings. The adhesive is anti- 
London feeling on political or 
nationalistic or self-interested 
grounds, or a mixture of all 
three. This has taken, since 
July this year, an organisational 
form: the Scottish TLC. with a 
new young general secretary m 
Mr Campbell Christie, has pui 
itself at the head of a Scottish 
Standing Commission. 

Mr Christie says its aim m 
to " convince the Scottish 
electorate that London priorities 
are not Scottish priorities. 
Interestingly, Mr Christie, a 
strong left-winger, is at least 
tactically dropping class 
struggle in favour of the (Scot- 
tish) national struggle. 

Mr Dewar, a firm devalu- 
tionist, is still necessarily 
cautious. He, too, recognises 
the truth of Mr Rifkind’s com- 
ment: and though he says that 
“there is a substantial feeling 
for devolution that wasn’t there 
before," he adds that “ it is still 
an activist enthusiasm and we 
have to do more work to make 
it popular.” Like Mr Neil Kin- 
nock and Mr Roy Hattersley at 
national level, Mr Dewar does 
not wish to become Scotttish 
Secretary on the basis of over- 
heated expectations which he 
cannot fulfil. 

There is a palpable feeling 
in Scottish political circles for 
more self-determination. It is 
not a simple matter, and Scots 
feeling is as schizoid on this 
as much else. But that is the 
way the north wind is blowing: 
and it will be an irony that a 
third term for the Conserva- 
tive and Unionist Party will 
stimulate a flurry of radicalism 
and throw a further strain on 
the union. 

The author is editor of the 
New Statesman. 



A legal winter’s tale 



you’re only just recovering from 
a walling fandango from a 
modernist when they give you 
two blind negroes with a Jew’s 
harp and a guitar.” He rocks 
In his seat, moaning impres- 
sionistically. “ I want sophisti- 
cated blues the way Count Basie 
did it People think if a thing’s 
closer to the source it's better. 
In fact it’s just closer to the 
source.” 

Some of this prompts another 
thought Might Amis be a touch 
xenophobic? 

“ A touch? ” he says, amazed. 

Of course. Why? As a reaction 
to trendy xenophflia, for a start, 
and against the idea that there’s 
a European literature or a Euro- 
pean inheritance. Anyway, it’s 
better for us to go with the 
English-speaking cultures — 
America, Canada, Australia — 
than with all these buggers in 
Europe." 

By now' he is fairly launched 
into politics. He is speaking 
with' less care and more em- 
phasis, and with an occasional 
touch of anger. "There is an 


members here and there in the 
leadership of the SDP ’ that 
sounds paranoid, but not u 
you’ve seen it elsewhere on a 
smaller scale. And you know 
that if it isn’t so, if s not for 
want of trying. . 

“There is no extreme right 
in this country. There’s no 
party or group that wants to 
abolish state education, intro- 
duce right-wing censorship or 
lock up Jews. And there’s no 
foreign power to work for. 
Turkey? Chile? I don’t expect 
they’ve many men in the Tory 
Party, though the Russians have 
men in the Labour Party. 

“ The other day. Amnesty 
International wrote asking for 
my support I wrote back say- 
ing of course Tm not supporting 
your bloody organisation. Take 
their " Prisoners of Conscience " 
— pages 1-30 Turkey, 31-60 
Chile. 61-90 the US and pages 
91-92 the USSR to' show they’re 
evenhanded. They leaked my 
letter — who do you think to? 
The Telegraph? The Times? 
No — the Guardian. That shows 
they’re suspect" 

Winding down over the last 
of the coffee, I remark apolo- 
getically that I have read al- 
most none of his poetry. “You 
haven't missed much,” he says. 
“ I wish I could say you were 
missing a lot. Poetry is in- 
trinsically a higher calling, but 
the fact is Tm a novelist. There 
are - perhaps- a dozen pieces 
which are all right The rest 
are mostly unnecessary." 

Back outside in the Strand, 
an empty taxi approaches. 
“Good luck,” he says, hastily 
chairing hands, and beads off to 
intercept R. Uncooperative 
again, it stops for someone else. 


A r THIS time of year there 
is a considerable amount 
of personal enric hmen t, 
both in the presumed spiritual 
uplift of the religious holiday 
and in the reciprocated gift- 
making that reflects the pagan 
aspect of the festivities. 

It was with the latter part of 
that thought in mind that I 
went about my Christmas shop- 
ping. Little did I realise that 
one of my purchases was going 
to be a weighty legal tome, 
which discusses the law’s atti- 
tude to the variety of ways that 
individuals are unjustly en- 



JUSTINIAN 


required to make restitution to 
the other." The English authors 
compellingly argue that a close 
study of the English case law 
now reveals a highly developed 
and reasonably systematic com- 
plex of rules for restitution. 1 

The textbook. The Law of 
Restitution, in its exposition of 
the massive case law and legal 
literature, reveals three basic 
propositions. The recipient of 
a benefit must have been en- 
riched beyond what he would 
have expected by way of a 
remedy for the infringement of 
a contractual right or damages 
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on Restitution, a subject almost The Americans have long Sgue with ^ 
wholly unfamiliar to English accepted the doctrine of unjust determinSr whether th? law 

’ ce of a enrichment The first paragraph wm order restltotinn J « 

distinct of the pelican Restatement of benefit derived at a cliim*? 
uiirnui uj. ia«* uau uccii delayed Restitution states that “a person expense a cuen ' s 

by the application of antiquated who has been unjustly enriched Third Editing ioaa t 
theories about obligations to at the expense of another is iSeS?^ 


• PERSONAL FILE 


1927 Bom Clapham, South London; educated City of London School, St 
John’s College, Oxford. 

1949-1963 University lecturer in Engiish (Swansea, Cambridge), 
Selected novels: Lucky Jim (1954), That Uncertain Feeling (1955), 
Take a Girl like You (I960), I Want It Now (1968), Girt, 20 (1971 ), 
Jake's Thing (1978), Stanley and the Women (1984), The Old DevQs 
(1986). 

1948 Married Hilary Aim BardwelL 

1965 Married Elizabeth Jane Howard (marriage dissolved 1983). 
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THE ARTS 


Ballet in 1986/Clement Crisp 

The Bolshoy returns in splendour 
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It was me Bolshoy** year. 
After mere thin » deesde, 
Moscow's ?*rtde returned an 
triumph. Yuyy Cnforerleh'i 
ensemble — and It ts absolutely 
the imiramezK of Us dinner 
and choreographer — looked 
sleeker, younger rad more 
powerful thin heretofore. I 
reported on the company from 
Vienna and Paris and Dublin, 
from Co«ent Carden and Batten 
sea Park, la which lu* location 
— as la Dublin — the Eater* 
tatnmenu Corpemton (Impres- 
arios for the visit) performed 
marvels in accommodating 
ballet for a Urge audience. 

It was the year of Irek Muk- 
hamedov as the latest in a line 
of technical phenomena pro- 
duced by the Russian school, 
and also — because of his com- 
pany's and Mi nation's aesthetic 
beliefs — MukhamedoVs year 
as a grandly expressive trust: 
a tormented Ivan the Terrible, 
a brave Spertacuk. a pure hero 
for the cinematic fun of The 
Cnlden Am. 

It was Natalya Bess»enaova*s 
year as Grlgorovteb'a muse, 
ideal aa the heroine of his 
ballets, and in Parts a marvel- 
lous Giselle, the sssoluta as 
Romantic icon. 

Ir was Lyudmila Seoe&faka's 
year, marking bey London debut, 
showing us the dance as it is 
given to few artists to be able 
io reveal it 2a this glorious 
high summer of her talent. 
Semenyaka is a classic ballerina 
without peer her flawless 
Aurora in Vienna, her noble 
Raymonds in London. . her 
luminous GaseUe in Paris (the 
whole of Act 2 g danced 
crescendo), made this an comas 
nurabtlis for ballet 

It was Alla Mikhalehenlco’* 
year, and Nina Sealxorova’i and 
Njna An a n ias h vili's, is young 
ballerinas of superb gifts. It 
was the year for famous sons 
of famous fathers, with Andris 
Liepa and Alexey Fadeyecbev 
as Bolshoy premiers danse ure; 



glass t 
looked 


LyodipUn Semenyakn. who made her London debut 
In IMS 



Natalya Makarova 

end It was the year when I saw 
the perfect Carabosse with Yury 
Vetrov's performance during 
the Bolshoy's Vienna season, 
exactly that implicit in Chaikov- 
sky's score and explicit *— for 
those who care to respect them 
— In Petipa's production notes 
and choreography. 

It was also the BBCs year in 
that, with commendable enter- 
prise, BBC2 TV brought off an 
excellent live transmission from 
the Battersea Tent, showing — 
as television should — the best 
of the art, rather than the 
dreariest of local practitioners, 
to the nation. It should also be 
gratefully recorded that the 
Bolshoy took its full forces to 
the regions, knowing that there 
Is audience life outside the 
metropolis. 

One other visiting troupe 
made a most welcome debut: 
The Central Ballet of China 
from Beijing, albeit much 


cramped on Sadler’s Wells 
stage, showed strong dancers 
and a company bright with pro- 
mise for the future. The neper, 
tor? was Intriguing, if rather 
too local tn Interest: on their 
next visit, which must be soon 
and to a larger theatre, more 
International fare would be 
welcome. 

The Chinese, though, have 
come of age as a balletic force, 
and are fine. 

The Pricing Opera tin made 
ah exhilarating visit to the 
Wells, but for the most pert the 
yearii visitors were tiresome. 
The undistinguished Tokyo 
Ballet was an Inexplicable 
choice for Covent Garden, with 
a desperate repertory which 
included Bljart’a hermetic 
KabuJH (though with what 
pleasure did I ate most or the 
east commit suicide in the Anal 
scene), and triple bill where 
one wished they bad committed 
suidde before curtain up. 

The Edinburgh Festival pro- 
vided a couple of clangers: the 
Lyon Open Ballet assaulted 
Prokofiev's Cinderella in a 
nightmare version by. Plaguy 
Karin; the Ballet Of Zie Grand 
Theatre, Warsaw, presented an 
unwise version of The Sleeping 
Beauty. The Gulbenklan Ballet 
brought & lack-lustre repertory 
to Sadler's Wells; Rosalind 
Newman showed featureless 
dances: the wonderful Douglas 
Dunn was trapped at the 
Bloomsbury in Fururirics, a toe- 
curling exercise in jazz and 
poetry mismatched, in which 
Dunn looked a gazelle among 
hyenas. 

Stephen Petranlo at The 
Place was highly original, 
always intriguing. The delight- 
ful American Ballroom Theatre 
at the Wells was lightfooted and 
light-hearted. The dire Bucket 
Dance Company brought choreo- 
graphy and dancing to naif to 
be credible. Happily the Dance 
Theatre of Harlem made Lon- 
don joyful by their energy and 
dedication to their work, with 
notable performance of Fancy 
Free, and the imaginative re- 
assessment of traditional pieces: 
Frederic Franklin's Creole 
Giselle and John Terea* jungle- 
set Firebird. 

Abroad, performance! of the 
year were those given by New 
York City Ballet In a rich r <per- 
tory which makes our local 
troupes seem balfetanred and 
unadventurous. Merrill Ashley. 


Kyra Nichols. Karla Calegarf, 
Darci Kistler (returned In 
superb form after a period of 
injury) seemed to blase with 
light, and Suxamm FareU In La 
Valse was the very spirit of the 
company. I record with greatest 
regret that during the present 
winter season m New York Miss 
Farrell will retire from the 
stage; we shall lose an artist 
whose Interpretative genius has 

S ven us a quarterceotury of 
fa-enhancing performances as 
Balanchine’s muse and a key 
Image of NYCB style. The Far- 
r»U yean have been miraculous. 
With lb Anderson in Balia deUa 
regina (sad other works) X sew 
dancing so pure in utterance 
that It seems impossible Jut It 
could be bettered. 

American Ballet Theatre 
looked strong, dancing an 
eclectic repertory that Included 
Kenneth KacKUlan’s new 
Requiem, with its tragic 
resonances from the Vietnam 
war. and a dislocated MoUltio 
Boom, all design and modish 
frenzy, by Karole Armitage. 
Mikhail Baryshnikov gave an 
account of the male role In Les 
Sulphide* perfect in poetic 
sympathy: where most Inter- 
preters move as if they couldn’t 
rhyme ■’June" and Moon,” 
Baryshnikov wrote sonnets 
with his dancing. 

From Copenhagen I reported 
on the reconstruction of 
Bourn onville’s Abdallah as pre- 
sented by the Royal Danish 
Ballet Alas for good intensions. 
The production was pious but 
did not succeed in evoking 
Bournonville as the extant 
repertory shows him to us- 
Among our own companies. 
Ballet Rambert celebrated its 
flOth birthday with a Sadler's 
Wells season which found the 
company looking alert, staging 
new works from five choreo- 
graphers: ABhley Page, with an 
energetic Carmen Arcadiae; 
Ian Spink, with a witty 
Uercure; Richard Alston, new 
director of tho company this 
year, with the challenging 
Zansa; Michael Clark with 
Swamp (which suggested that 
he may only be effective when 
affronting his audience): 
Christopher Bruce with 
Cercmonie*— wblch proved yet 
again how boring copulation is 
as a choreographic theme. 
Design throughout the Rambert 
season was excellent. 

Second Stride offered us lan 


Spink's Bosendorfer W altos, a 
on The Firebird which 
like nrml knitting, and 
Michael Clark rampaged over 
the WeRs stage with the usual 
mixture of priapic japes, shoddy 
choreography, and fragments of 
admirable dancing. There wu 
an ear-blasting roek More whose 
hla Uncles tram nothing when 
compared with a cram portrait 
of Mr Clark which Channel 4 
XV showed early In the year. 

Extemporary Danse Theatre 
pot <u two gjum programmes, 
one very confusing about the 
Muses and jam; the other 
devoted to the dustier aspects 
Of New Dance. X gained no 
Measure from the programme 
by Janet Smith and Dancer* or 
from the English Dance Theatre. 
London Contemporary Dance 
Theatre remains a magnificent 
troupe of dancers, with Patrick 
Harding Inner and Darshan 
siaA Kuller as - its dazzling 
male leads, bat Its creations 
during the year told me nothing 
new about the co mpan y. London 
City Ballet acquired a staging 
of GfeeWe from Galina Samsova; 
Northern Ballet Theatre put on 
Aodrd Prokovsky*s version of 
Swan Lake, and alao staged the 
attractive Anrieei Airs end 
Dances by Michael Corder. 

London Festival Ballet, 
cheated of Ua Russian lour by 
Chernobyl, nevertheless kept a 
high profile, staging Roland 
Petit's Carmen , Balanchine's 
Symphony in C. and a new and 
over-complicated Nutcracker by 
its director, Peter Scbiufuss. 
The most intriguing work of 

the year came from Christopher 

Bruce with Tftc World Again, 
k mysterious and mysteriously 
touching view of regeneration, 
danced with fine conviction by 
a cast led by Jeannette Mulli- 

K n, The company continued 
domitably seeking a new 
audience with LFB2. and win- 
ning that audience with a well- 
conceived repertory which 
included the madcap Drop pour 
pearls and hog it, Ctrl from the 
flavour -of -the -month Michael 
Clark. 

Performance of the year, and 
tribute to the galvanising effect 
of a super-star, wu Natalya 
Makarova's single appearance as 
Tatyana in Onegin, lighting up 
the Coliseum with a nova of 
temperament end dancing, and 
showing why the London Stan- 


r 
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Madame Wu Suqiu who 
appeared during the 
Peking Opera season at 
Sadler's Wells 


dard Award for the outstanding 
contribution to the balletic year 
wu hers for 1985. That Maka- 
rova wu not seen in a suitable 
role elsewhere in London must 
be accounted the tragedy of 
1980. 

For our national ballet the 
year wu one of mixed and fre- 
quently unhappy fortunes. The 


best news wu that the Digital 
Equipment Company, with 
dendid generosity, eaaw to 
rescue ei Sadler's Wells 
Theatre in an admirable act of 
sponsorship which not only 
secured the future of a theatre 
embattled through boreancracy 
and Arts Council myopia, but 
alao provided further import 
(under the umbrella titie of 
Partner* in Dance) i Or other 
troupes and organisations. DEC 
has the gratitude of zha British 
dance world, 

Sadler's Wefls Royal Ballet, 
intimately In volv ed to the Wells 
crisis, contrived to make a 

major tow of North and South 
America, pet on new works by 
Susan Chow and Graham Luslig, 
revived Frank Staff's adorable 
Peter mod the Wolf, played * 
Covast Garden season in addi- 
tion so visits to tire Weils, 
mounted David Bin (ley's three- 
act very popular (and to me, 
wildly disappointing) Snow 
Oam, and generally got about 
its business of being over 
worked, under-manned, and 
wholly dedicated. 

The Royal Ballet at Covent 
Garden acquired a new director 
in Anthony Dowell at the start 
of this season, and had a switch, 
back of a year. There were 
some gleamingly good perfor- 
mances: Antoinette Sibley and 
Anthony Dowell in Jtfanon and 
The Dream: Fernando Bojones 
as a guest in La FUle mal 
garde*: Gelsey Kirkland as an 
exquisite Aurora but a much 
less convincing Juliet: Lesley 
Collier in the welcome revival 
of Anastasia Act HI; Stephen 
Jefferies in Mayerling and in 
much else he danced: Anthony 
Dowsoa making an unexpected 
but very worthwhile debut in 
Jfayerhnp; Fiona Chadwick 
dialing m he Baiter de l c fee 
as in all her roles; Philip 
Broomhesd as a new and fluent 
Oberon; Michael Coleman as a 
wonderfully funny Bottom in 
The Dream, and convulsing as 
the Spike Milligan of the dance 
in Flora’s Demise. Included m 
the Save the Wells gala organ- 
ised by the Royal Ballet's dan- 
cers to help fight for their 
ancestral home. 

Symphonic Variations was at 
last restored to the Opera House 
repertory, as wu La Valee in 
Ashton's version, and the 
revised version of MacMillan's 
Raiser de la lee was most wel- 
come. Rather less so was Jerome 
Robins’s Opus 19; The Dreamer, 
a Baryshnikov vehicle that made 
no sense for the Royal Ballet 
though Robbins’s The Concert 
came hack in spanking form. 
David Blntley*s Galanteries 
featured in tire Royal Ballet’s 
visit to Vancouver's Expo ‘SS. 
but looked to me too genteel 
for its Mozart scores. The year 
ended dreadfully for the com- 
pany with tbe creation of Wayne 
Eagung’s Beauty and the Beast. 
an exercise in choreographic 
and musical kitsch that should 
never have seen the stage of a 
supposed “centre of excellence.'* 
It wu a year in which stan- 
dards of dancing were both a 
delight and a chief cause for 
concern. The Bolshoy’s ex- 
ample wu there for our local 
ensembles to contemplate and 
—dare we hope— emulate in a 
quest for classic probity and 
power. The arrival of Cynthia 
Harvey as a principal of the 
Royal Ballet wu also an ex- 
ample of how American train- 
ing. allied to a beautiful 
physique, produced dancing 
with a technical gloss and 
grace undreamed of by most of 
our native artists. 

It was a year generally dim 
in its choreographic novelties. 
It wu. alas, a year all too like 
its predecessors of late, in see- 
ing the third-rate accepted as 
the norm. Let 1987 be the year 
In which that kind of dance-rot 
Is stopped. 



Architect Richard Rogers his mark this year 

Architecture in 1986/Colin Amery 

Spotlight on Lloyd’s 


r favor Humphriaa 


The year began much u it 
has ended with tbe inner cities 
and their problems being dis- 
! cussed at length at all levels. 
. with the Prince of Wales lend- 
. tag his support to Inner City 
Aid and the community arebi- 
■ tecture bandwagon rolling 
{ slowly into the Royal Institute 
\ of British Architects. 

I Politics apart It hu been a 
1 good year for architects. The 
{ three fashionable star archi- 
I tecta, Norman Foster, Richard 
> Roger* and James Stirling sur- 
. vived the blaze of publicity 
that acompamed their show 
' New Architecture at the Royal 
i Academy. All three also ex- 
i perienced the more significant 
! pleasure of seeing major build- 
ings they bad designed officially 
! opened. In London it was the 
year of Lloyd’s— an important 
and extraordinary new head- 
quarters designed by Richard 
Rogers and politely opened by 
the Queen. 

In Hong Kong the Governor 
opened the headquarters of the 
Hong Kong and Shanghai Bank 
designed by Norman Foster and 
reputed to be the most expen- 
sive building in the world. 
Janies Stirling saw his Sackler 
Wing at the Fogg Museum at 
Harvard move into operation 
an<* hi* work is eotnoiete at the 
Clorr Wine of the Tate Gallerv 
a] thou eh the nictures are still 
being hung. The year of 1986 
was clearly the year of the new 
museum. It ended with an ez- 
olosion of monumental propor- 
tions at the Musee d'Orsay — a 
converted railway station in 
Paris and becan with the selec- 
tion of the American architect 
Robert Venturi to design the 
new extension to the National 
Gallery in London. 

Important new museums 
opened in Merida in Spain. 
Cologne and Los Angeles. The 
Japanese architect Aram 
Isosaki, who is clearly one of 
the most interesting designers 
around today, won the RIBA 
Gold McdaL It was hia museum 
that opened to display contem- 
porary art in Loa Angeles at the 
end Of the year— be described it 
as a village among the sky- 
scrapers. The world is still 
waiting to hear what wonders 
Richard Meier will perform as 
he plans the new Getty Museum 
to »*e built above LA. 

Not everything that was 
announced, was on tbe monu- 
mental scale. Jeremy Dixon/ 
BDP prepared a sensitive, but 
expensive, scheme for Lie 
rejuvenation of the Royal 
Opera House and those parts 
of the Covent Garden that the 
Opera House's influence 
reaches. The result is to be a 
completion of the piazza 
(originally Inigo Jones) in a 
modern classical style. Modem 
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Arts Guide 


December 26-January 1 


Music 

LONDON 

B flg an w Halh King** Consort directed 
fay Robert King. Bash and Tale- 
naan fTfcmj. 

VIENNA 

Vienna Philharmonic Orchestra con- 
ducted by Herbert von Kerajan. 
Now Year's eve concert Muiikvcr- 
da 1858190). (Wed and m ati ne e 


Vienne Symphony Orcheetra and the 
Stagakadesde conducted by Peter 
Schneider with Ana Pnaar. soprano, 
Margarets HJatennrier, alto, James 
Ktag, tenor, Ruggero Raimondi. 
a— « Beethoven's ninth sy mphony . 
Kotixdrtba&x (Wed ssdlusj. 

new rone 

(’■■ iwalr F*» af New York String Or- 
chestra, Alexander Schneider con- 


HaUf Erich Letnaoon oonancoag, 
Yefla Broofman piano. Streass. De- 
busgy, Usri, & * J. Str eam (Tue). 
Lincoln Crater {87424m 
Merida Hell (Goodman House): Hy- 
uag-n Ata tenor and In-Young Let 
bass duo recitaL PoacbeieUi. Tfaad. 
HSadri, Verdi (Mon). 87th w. of 
Broadway (382 871 9). 

WASHINGTON 

Concert Halt A Night In Old Vienna 
with Alexander Schneider and 
Friends. Viennese chamber music 
and bafl (Wed). Kennedy Crater 
(2M3770). 


Exhibitions 


ITALY 

Venice: Pklazso Dueale: China In Ven- 
ice: Chinese CtyQJsation from die 
Ban Dynasty to Maroo Polo 
[25-1279 AD): ISO objects, inducting 
silks, brocades, jewellery, terracotta 
figures, glam and porcelain lent by 
the Peking Museum. Many result 
from recent excavation, and most 
have never been out of China. Tbe 
e»MfaHlon covers the main period of 
Chinees art, and tire objects {bond 
in tombe. buried with tbe owner for 
his use in the hereafter, shed a hr 
rinsting light on. tile tn the period. 
End* litechltt?. 


MTHEH LANDS 


Museum. Glass ova* 
ValkenuL Ends Jan 


Lana, 
ttona 
18. 

Groningen, Groningv Museum. The 
urn of colour in modern European 
architecture ism 1910 to the pres- 
ent Rods Jan 25. 

SPAM 

Madrid: Julio Gonzalez (1878-1942), 
Spanish cubist sculptor considered 
with Picasso the tap exponent at 
this movement; 38 sculptures end 7Q 
drawings on loan bythe ham, Va- 
lencia’s modern art museum. Ends 
Dec 39. Also Hico sculptures 

S i 109 sculptures and 140 
a loan by Moms. Georges 
Mho Foundation and 
private collections offer a vlstofl of 
Miro's sculptures of 1939-1970. Ends 
Jon 2L Both at Centro de Arte Rei- 


na Sofia, Santa Isabel 2. Open Tue 
to Sum 10.00-21 JX). Closed Mondays. 

Ba rc elo na. Georges Braque. A retro- 
spective gathers 128 works - draw- 
im* tanestrlee. sculptures and 
paintings from 1900 tarns death in 
1983. Ends Jan 25. 


WEST GERMANY 

TObfngen, KunsthiHe PhUoeopbea- 
weg 78: Toulouse-Lautrec A retro- 
spective of 130 paintings and picture 
studies by Henri de Touloure-Lao- 
trec (1884-1901). Ends March li: 

MOnster, Westfdliaches Ijmdesmu- 
scum, Domplatz 10: August M ack e: 
To mark the 100th anniversary of 
his birthday, the museum, helped by 
tbe Macke archive and s po ns ored 
by the es t ate of Northrheis West- 
phalia, is displaying 160 paintings, 
130 pictures, 70 watercolours rad 
documents. Macke, born in Me*- 
chede (Westphalia), studied In 
DSsseldorf and Benin under Lovis 
Corinth. He wu responsible for a 
new art form before tire First World 
War. In the spring of 1014. he went 
with Panl Klee and Louis MolIUet to 
Tunis. In tbe same year, he wu sent 
to the front in France, and died in 
action in Champagne. Ends Feb 2. 


nuns 

E ite v a i After important exhfbtttom in 
Germany, Switzerland rad Standi- 
navia. Paris tn turn honours the ab- 
stract French artist bora in 1904. 
The retrospective consists of 116 
paintings. 50 watercolours, nearly 
as many drawings, some collages 
and tapestries and shows Esteve's 
development MhWBBed at first by 

Pi, him and hrlnilwl by CsXKlDt, 


be continues obstinately on his own 
solitary road until be achieves an 
equilibrium between a rigorous 
composition snd an e xp km io a of col- 
ours. Grand Palais, Closed Tue, 
Ends Jan 12 (4238 0924). 
lust* d’Orsay. The spec tacu la r mu- 
seum of tire 19th ce nt ury is situated 
opposite the Tuileries Gardens with- 
in tire structure anA tbe 

vault of tire vast Belle 


railway station. It houses 
pilntiiy l sculptures. ol 


objta d'art 

mnA nhotnM Tf smhc f rom the ffid O t 
the romantic period to the begin- 
nings of mo de m art and the impres- 
sionist rad Post-Impressionist col- 
lections formerly in the Jeu de 
Parana. Here they are counterbal- 
anced by academic painters, their 
contemp or a ries, long derided for 

their pomposity. 

Hm s cul ptures info their 
own In tire Immensity of the nave, at 
the end of which is a l arge sca le 
model d the opera and its district 
below rius tiles. The view of Paris 
from the terraces is an additional 
delight. Marie d'Orsay, Entrance L 
me de BaUecbaue (45494814). 
dosed Man. 


VIENNA 

Grid and Fewer - Spain in tbe new 
wockfc To merit the 500th anniver- 
sary ol the discovery of the Ameri- 
cas, this huge exhibition of trea- 
sures from tbe Museum of America 

in Madrai tells the stay of tbe 
Rpswiah conquest. The colle ct io n, 
seen lor the first tisre outside Spain, 
ornaments and utensils of 
Indigenous Americans, beautiful 
Mexican mother of pearl pictures of 
tbe blootand-tinader of the 


conquest, records of Jesuit missions 
in P&rsgusy end wimwing sta- 
tues and jewellery from a land my- 
thologised as B Dorado. Vienna is 
tire first stop for this exhibition, 
which will later travel to Cologne 
■nil Budapest- Xwiwthrla^w 
Jan 25. 

NEW YORK 

MetrapoBtsn Musenau 90 
from tbe end of Van Gogh’s life are 
the focus of this second of a two-part 
show of tbe prolific artist at Saint- 
Bemy and Auvsra. The Starry Night 
and Cypresses come from this peri- 
od working first in an asylum in 
Saint-Rosy and then in Auvers, 
where he commuted suidde in July 
1890. Ends March 22. 

CHICAGO 

Art Tmfltate: The art of Italian Ren- 
aissance armourers, with suits em- 
bossed with Greek and Roman del- 
tits and fantastic creatures of tbe 
artists’ imagination, is on display is 
a special exhibit of French king 
Henry ETi armour borrowed from 
Hevar Castta. Ends Mar L 

TOKYO 

American Pap Co km Images Today 
-with works of 88 American artists 
tbe Thiterinw also features a live 
co n c ert ; videos, junk food corner 
and Other aspects of tbe American 
pop culture since much hu been 
grafted on to Japan's youth culture 
by now, tbe exhibition should reveal 
the extent to which the original has 

been changed for Japanese teste, 
i-e, japanteed. La Fbret Museum in 
Harajuku. (475 MU}. Ends Jan 17. 


classicism (or is It post modem 
neo-classicism?) reared its 
head in a provocative and 
Interesting proposal for the re- 
development of Spitaifields for 
the developer Stuart Lipton by 
the architectural theorist Leon 
Krier. 

In planning terms, the con- 
cerns which continued to 
occupy ministers were the 
rampant spread of shopping 
and leisure centres — the open- 
ing of the Metrocentre near 
Gateshead proved that shopping 
can take the lead — but the 
sanctity’ of the Green Belts 
seemed to be confirmed by 
Nicholas Ridley. While the 
danger of over development 
tilting the island irreparably to 
the South East was denied by 
the Prime Minister speaking in 
Manchester— the M25 continued 
to be a traffic jam. 

In the South East it is still 
Dockland which most pre- 
occupies developers and its 
shadow continues to worry the 
Chy of London. Will Canary 
Wharf be built this year and 
will the tenants turn up? The 
House of Lords decided not to 
Impede tbe progress of the 
Dockland Light Railway Bill, 
which does mean that in time 
it will be possible to nip down 
to the Docks from the Bank in 
15 minutes or so. James Stir- 
ling was chosen to design one 
of the Canary Wharf Towers, 
although most of the planning 
of the scheme Is American, with 
Skidmore Owlngs and Merrill 
and L M- Pel as the lead archi- 
tects. One architect told me 
this year that staying at the 
Savoy Hotel in London was what 
staying in the Teheran Hilton 
had been like in the 1970s . . . 
impossible to move for 
American architects. Philip 
Johnson won the limited com- 
petition to design the second 
phase of the Hay's Wharf com- 
plex on the South Bank of the 
Thames. He's promising some- 
thing Edwardian. 

Three extraordinary and 
marvellous architectural in- 
fluences died in 1986. Penelope 
Betjeman— the widow of John 
Betjeman and better known as 
the traveller and writer 


Penelope Chetwode— — died on 
one of her remarkable explora- 
tions of India. She bad some 
refreshing views about the 
origins of Hindu architecture, 
being quite convinced that the 
wooden temples of the Hima- 
layas traced their design 
origins to Norway . . . there is 
a curious stylistic link between 
the wooden churches and the 
simpler Hindu structures. She 
was the last of the free thinkers 
when it came to architecture 
and it was round her excellent 
table that so many ideas were 
refreshed. Osbert Lancaster 
had a gift for the incisive and 
witty cartoon that summed up 
so much architectural and 
stylistic pretension. He in- 
vented “ By-Pass Modern, Vogue 
Regency and Pont Street 
Dutch” but at the same time 
opened our eyes to the glories 
of Byzantium and the Greek 
islands in his architectural 
travel writing. This inventor of 
Pelvis Bay and Drayneflete will 
be much missed. 

Another less familiar but in 
his way more important figure 
died at the end of 1986. Hubert 
de Cronin Hastings was the 
joint proprietor and editor of 
the Architectural Review until 
1973. He pioneered through his 
magazine so many things; town- 
scape. inscape, CiviUa and a 
broad view of architecture that 
championed the Modem Move- 
ment while encouraging the 
picturesque — a rich view of 
history and a belief in the 
virtues of style. He was a 
curious genius, almost impos- 
sible at times to work for 
because he found it hard to see 
that not everyone shared his 
powerful vision of the world. 
He made the Architectural 
Review the magazine that 
opened eyes. It has never been 
as good, or even as interesting, 
since he left it — it lacks the 
passion that only he could 
bring. 

The new year is not likely to 
see vast changes until Mr Rod 
Hackney moves into the RIBA 
in July. He has a huge task and 
the best thing to do is to wish 
him — and the profession — 
well in 1987 and beyond. 



The new Lloyd’s building 


Alasub Muir 


Arts news in brief . 


In spite of fears of a drop 
in museum and gallery attend- 
ance figures for 1986. the 
National Gallery looks set to 
achieve a record 3m visitors for 

the second year running. 

This is due, in part, to the 
exceptionally high attendances 
during October and November 
(approximately 300,000 for both 
months, the highest figures for 
five years) when the exhibition 
“Dutch Landscape: The Early 
Years" attracted nearly 125,000 
visitors. 

★ 

The National Ballet of 
Canada returns to London after 


an eight-year absence to give 
six performances at the London 
Coliseum from June 30 to July 
4 next year. The company was 
last in London at the Royal 
Opera House in 1979. 

The 1987 programme will 
include Glen Tetley’s ballet 
Alice, George Balanchine's 
Serenade, and another short 
work to be announced. 

* 

Hie Worshipful Company of 
Goldsmiths will display works 
by art nouveau jeweller Rene 
Lalique from May 28 to July 
24 at Goldsmiths 1 Hall 
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The prospects 
for arms talks 


INTERNATIONAL develop- 
ments during the last few 
months of 1986 have led to 
greater tension, rather than the 
hoped-for improvement in East- 
West relations. Yet there are 
indications that prospects for 
1987 are significantly better 
than the bare record of events 
since October might suggest. 
Temporary setback though it 
undoubtedly was, the Reykjavik 
summit may well have set the 
US-Soviet nuclear arms control 
negotiations on a more realistic 
and productive course after the 
brief and heady dreams of a 
nuclear-free world. 

Both President Reagan and 
Mr Gorbachev know that, short 
of war or a dangerous state of 
permanent tension, a modus 
xnvendi has to be found between 
the US and the Soviet Union 
and that an arms control agree- 
ment must form the crux of 
any arrangement. It would be 
astonishing Indeed if, during 
the last two years of his 
presidency, Mr Reagan did not 
try to achieve something which 
would assure him an honoured 
place in history and help to 
wipe out the stain on his 
reputation of the Iran arms 
sales affair. 

For Mr Gorbachev, the 
imperatives to reach an arms 
control agreement with the US 
are somewhat different, but at 
least as strong. The Soviet 
leader has made nuclear 
disarmament into one of the 
main planks of his foreign 
policy and therefore badly 
requires a success in this field 
to bolster his position in the 
Communist Party and hierarchy. 
At least equally important is 
the need to divert scarce 
resources from arms production 
to the modernisation of the 
economy, another of the 
Gorbachev priorities. 

Stumbling block 

Though the Geneva nuclear 
arms control negotiations have 
remained stalled in the after- 
math of the Reykjavik summit, 
no doors have been slammed 
by either the US or the Soviet 
Union. One of the main stumbl- 
ing blocks — Washington's re- 
fusal to accede to Moscow’s 
demand that any agreement 
must include the abandonment 
of President Reagan’s space- 
based defensive system (SDI), 
has not prevented Mr Gorba- 
chev from making gestures 


aimed at improving the general 
East-West climate. 

The Nato allies have always 
maintained that arms control 
negotiations can be successful 
only if they take place in an 
overall context of better East- 
West relations and that this 
must include, as a priority, an 
improvement in the human 
rights performance of the 
communist bloc. This has been 
a constant theme not only at 
the various European security 
and co-operation follow-up con- 
ferences, but also at Nato minis- 
terial meetings, such as the one 
in Brussels this month. 

Whatever domestic reasons, 
Mr Gorbachev may have had 
for adopting a more liberal 
policy towards Soviet dissidents, 
such as Dr Andrei Sakharov, 
he is certainly sensitive to the 
International implications of 
such a move. Inadequate and 
limited as the recent Soviet 
measures are, they at least 
appear to indicate that the 
West's message on the link 
between arms control negotia- 
tions and humanitarian ques- 
tions is being taken on board 
in Moscow. 

European allies 

If that is indeed the case, 
it suggests that Mr Gorbachev 
has not been permanently dis- 
couraged by his Reykjavik 
experience and feels that it is 
still worth trying to reach an 
arms control agreement with 
the US while President Reagan 
is at the helm. The Soviet 
leader may well consider that 
an outgoing US President, in- 
tent on burnishing his image, 
would be imbued with a greater 
sense of urgency than his suc- 
cessor, who would take some 
time to find his feet 

As a result of the complaints 
by the European allies that Mr 
Reagan dad not take their 
interests sufficiently into 
account in Iceland, the Nato 
arms control negotiating stance 
has been clarified and refined 
to an unprecedented degree. 
That is a factor which should 
prevent unwarranted illusions 
about what could be achieved 
at another summit, such as the 
ones that prevailed at the 
Reagan-Gorbachev meeting in 
Reykjavik. But a greater sense 
of what is possible might lead 
to better practical results in 
1987 than in 1986. 


Laws for the 
music industry 


THE BEST starting point in 
any trade dilute is to back the 
side which offers consumers 
what they want. That is why 
the Japanese appear to have 
the best of the arguments in 
what could turn out to be a 
bitter wrangle with their wes- 
tern trading partners over a 
new music medium, known as 
digital audio tape. 

The system, developed by the 
Japanese, offers the same high 
quality sound as compact discs 
in smaller and hence more con- 
venient packages. Its crucial 
advance will be to allow con- 
sumers to record music with 
almost no loss of quality. 
Compact discs, by contrast; 
can only play, not record 
music. The Japanese have 
been ready to launch the 
new tape system for some 
time, but they have been held 
back in part by the vigorous 
campaign waged against it by 
the music industry in the US 
and Europe. 

Copyright incomes 

Western music companies 
fear the perfect copying abili- 
ties of digital audio tape will 
result in an explosion of taping 
by consumers at home and 
hence drain their copyright in- 
comes. They have lobbied both 
the US Government and the 
European Commission for 
legislation to require all digi- 
tal machines and tapes to have 
an anti-copying device, known 
as a spoiler. 

There is no dispute about the 
advance which digital audio 
tape represents: the music com- 
panies acknowledge that it is a 
technological breakthrough. 
Neither is dumping an issue: 
there is no digital audio tape 
industry in Europe or the US 
to be undermined by cheap 
imports. The music industry in- 
sists that the new sound system 
will not damage sales of com- 
pact discs, now beginning to 
take off, because the two can 
co-exist. Nor is there any real 
dispute about how consumers 
would vote, if given the chance. 
The music industry says that 
consumers must be protected 
against their worst instincts, 
which would be to use tl ; new 
system for home taping, because 
their longer term Interests 
would be damaged: this, their 
best argument, would cut no 
ice with the average consumer. 

That is why the Japanese 
were more convincing at the 
first top-level meeting between 
the Japanese electronics in- 
dustry and the western music 
companies held in Vancouver 
earlier this month. They said, 
correctly, that consumers have 


the right to enjoy the latest 
technology if that improves the 
quality of the music available 
to them. 

The Japanese were right to 
reject out of hand the music 
industry’s plea to support the 
request for spoiler legislation. 
An anti-copying device intro- 
duced indiscriminately into all 
digital machines and tapes 
would, as the Japanese argued, 
negate the key advance made by 
digital audio tape technology. 

The problem is that copyright 
legislation throughout the 
western world is in a mess. In 
Japan, home taping is not 
illegal. In other countries .such 
as the UK and Australia, home 
taping is against the law, but it 
is a law more honoured in the 
breach than in the observance. 
A third group of countries, 
which includes West Germany 
and France, has recently intro- 
duced a levy on blank tapes, 
the proceeds of which are sup- 
posed to flow back to copyright 
holders. 

That points to the need for 
an agreement among the 
countries representing the 
major markets on a legal frame- 
work which would both 
legitimise the universal prac- 
tice of home taping and protect 
the reasonable interests of 
copyright holders. It would 
cover both analogue and digital 
sound systems and hence would 
not be restricted to the new 
digital audio tape system. 

The European Commission, 
which has been considering 
these problems for a very long 
time, is now talking of issuing 
a green paper on copyright 
issues early in the New Year. 

Two classes 

One compromise solution now 
being canvassed is to have 
two classes of tapes and discs. 
One would be more expensive 
because It would be encoded so 
as to allow copying; the other 
would be cheaper because it 
would not be cop 1 able. The 
idea has several advantages, 
including allowing con- 
sumers to choose whether 
they want to copy or 
not, and making it easier to pay 
royalties from copying to the 
exact copyright holders. Only 
further debate wiU determine 
whether it Is a workable com- 
promise. But legislators in the 
US and Europe probably have 
a good year before digital audio 
tape machines reach their 
shores in any great numbers. 
If they move quickly, they may 
have the chance to get the 
appropriate framework in place 
for a new technology before, 
not after, the event 


W HEN THE man comes 
to write it down in the 
history hook, I think he 
will tell us that 1988 was an 
Important year; not just because 
a lot of tilings happened, but 
because a lot of things happened 
that were important turning- 
points in important sectors of 
the world scene. Some years 
are positively dull: in 1976, for 
example, did anything happen 
at all— apart from the election 
of Jimmy Carter to the US 
Presidency and the birth of my 
daughter (and only the second 
of these was in the least 
significant)? By contrast, 1986 
was a vintage year for a succes- 
sion of mega-events that was 
fast and furious, and which con- 
tained a remarkable number 
that fall, as I say, into the 
Turning-Point category; and 
this Is not. 1 hope, just an 
illusion attributable to the fact 
that 1986 is not yet quite in its 
grave. 

In my Critic’s Choice for 1986, 
I should like to nominate seven 
Turning-points; but first a word 
about a number of candidates 
which failed to reach the short 
list. 

The year ended as it began, 
with a blazing political con- 
troversy in Britain over defence 
procurement; but I think it is 
doubtful whether either row 
will leave a lasting mark. In 
the case of the Westland heli- 
copter company, Mrs Thatcher 
was able to block the rescue 
proposal put forward by the 
European consortium, and to 
hand the company over to 
Sikorsky. 

With hindsight, it is hard to 
know why she cared so much 
about a preference which cost 
her two Cabinet Ministers, when 
she was not prepared to take 
that extra step which might 
have made it all seem cost- 
effective; but since the Ministry 
of Defence has not placed an 
order for Sikorsky Black Hawk 
helicopters, Westland’s under- 
lying problems remain much as 
they were before. 

At the same time, however, 
the Westland crisis does not 
seem to have had a terminal 
effect on British defence 
collaboration with Europe. In 
other words, a political battle 
which had the rest of Europe 
transfixed with amazement, 
turns out not to have had any 
serious significance— except for 
the political careers of Michael 
Heseltine and Leon Brittan, and 
the reputations of some civil 
servants, including the Prime 
Minister's press secretary, Mr 
Bernard Ingham. 

The uproar over the choice 
between the Nimrod and the 
Boeing early warning radar air- 
craft looks even less likely to 
have long-term importance, 
despite the protests from a 
large number of Tory MPs that 
the Government should buy 
British; unless , of course, you 
believe that the main effect of 
the Westland crisis was to per- 
suade Mrs Thatcher thence- 
forward to put a poultice on 
her reflexive temptation to In- 
terfere in everything and any- 
thing, and on this occasion to 
immunise the decision by tying 
it with the ribbon of national 
defence. 

Also into the category of ex- 
cessive expectations comes the 
general election in France. 
Obviously, the Chirac govern- 
ment’s economic programme of 
liberalisation and privatisation 
is very different from that of 
its socialist predecessor; but the 
political reality is that it is 
constrained as much by its 
narrow majority in the National 
Assembly as by its cohabitation 
with a socialist President, and 
that while France may be con- 
servative with a small “c," it 
is not ultra-right-wing. 

More interesting among the 
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Non-Turning-Points is the 
puzzle of the Soviet Union. In 
January Viktor Grishin, former 
Moscow party boss, was 
dropped from the Politburo; in 
December Dinmukhamed Kuna- 
yev was removed as party boss 
in Kazakhstan, and will doubt- 
less soon disappear from the 
Politburo; and in between 
there was as regular a stream 
of sackings, retirements and 
transfers as in the first nine 
months of Mikhail Gorbachev’s 
tenure in the top job. 

Yet it remains unclear how 
far he is getting his own way 
on domestic policy, or even (in 
view of the tameness of the 
proposals at the 27th Party 
Congress) bow far he wants to 
go. There has been a degree 
of liberalisation for small busi- 
nesses, and the head of the 
state price commission has been 
removed; yet as late as October 
Mr Gorbachev was publicly 
complaining that the conserva- 
tives were obstructing bis 
attempts at economic reform. 
But perhaps in a country as 
riddled with bureaucracy and 
perks as the Soviet Union, it 
Is an error even to think in 
terms of Turning-Points: per- 
haps they are stuck in an 
ideological and apocalyptic 
time-warp from which they are 
condemned never to escape. 

There were a number of 
other strong candidates which 
did not finally make it. The 
Peter Wright-lfflB court case in 
Australia provided wonderful 
entertainment, and succeeded 
in giving the maximum possible 
publicity to allegations which 
the British Government was 
ostensibly trying to keep secret; 
it also prompted the question, 
after bis Westland performance, 
whether there was any length 
to which Sir Robert Armstrong 


would not go to please Mrs The opening up of the chasm 
Thatcher. But this was not a has come in three phases: the 
turning point: we can b e cutting off of bank loans; the 
than MI5 will not he reformeu; imposition of economic sano- 
we know that we can have no tions by the European Cam- 
final certainty on who were the inanity, by the US and by 
past traitors; and we can be Commonwealth countries; and 
sore that Mrs Thatcher and her most recently the disinvestment 


friends wiU continue to believe 
passionately In the importance 
of keeping government secrets, 
except when they are leaked 
by Mr Bernard Ingham. 


bv maior multinational com- 
panies. In practical terms the 
most significant action was that 
of the banks: but in political 
teams it was that of the govern- 


There was a brave try from xnents, because they have now 
Hanoi, where the top three spelled out demands for potiti- 
leaders in the Politburo re- cal reform, which must consti- 
signed simultaneously, appar- tute a miwfamnn benchmark for 
ently because they had given up the future. Whatever the merits 
hope of improving Vietnam’s of economic sanctions or politi- 
appalling situation; but I am cal demands formulated by 
afraid we can't include it, be- foreigners, it seems dear, after 
cause we do not know if the the visits of the Eminent Per- 
next lot will do any better. Per- sons* Group and of Sir Geoffrey 
haps the moral is that both Howe, that President Botha re- 
sides lost the Vietnam War. jected the possibility of Corn- 
Enough of this: to my list I promise with the blades. 

T* Chernobyl mid ChaUen- 
gw disasters were sensational, 
K Just for reasons of honor, 
poticy as w seven but because of their self-evident 

TtoWPofat stories of 1986. on technology, 

From one powt of vtew, the domestic politics and foreign 
South African story did not p 0 a C y_ 


develop dramatically differently 
in 1988 compared with 1985, in 
the sense that there was a 
fairly steady continuity in terms 


The Chernobyl reactor explo- 
sion, the worst nuclear accident 
ever, spreading radiation in a 


of violence and state repression, wide swath e aro und Europe, 
culminating in the latest clamp- was sign i fican t on several 
down on the press. But from grounds: it cast new doubt on 
an international perspective, it claims by nuc l e ar power lobby- 
seems dear that a vast chasm ists everywhere that their in- 


started to crack open in 1986 
between South Africa and the 


dnstzy could be inherently safe; 
it threw a harsh light on the 


western world, and that it will design, the engineering or the 
not close again until either the operation of the Soviet zmdear 
Pretoria Government goes much power industry; it posed an awe- 
further to abandon apartheid some test for Mr Gorbachev's 
than it has been willing to do new policy of openness, a test 
until now, or it is replaced by which (after a delay of a week) 
an entirely different kind of be passed with flying colours; 
government. its Implications are bound to 


add to the problems of Soviet 
ener g y policy; and it has added, 
to world-wide anx iety about 
nuclear weapons. 

The Challeng er explosion 
killed only seven people, com- 
pared with an indeterminate 
number yet to come from. Cher- 
nobyl, yet its implications are 
in some ways rather similar. 
Space travel is not, after all, a 
risk-free routine; the shuttle 
turns out to be what it looks 
like — a Heath Robinson con- 
traption; Nasa was desperately 
under-managed; Europe, Japan 
and China now have great oppor- 
tunities to grab a bigger share 
of the space business; and If it 
is true that the shuttle barely 
escaped a similar accident on 
several previous occasions, how 
on earth can we give any cre- 
dence to Ronald Reagan's Star 
Wars scheme? 

The Reykjavik summit re- 
mains a puzzling vortex of am- 
biguity. Ostensibly, the two 
leaders discussed and nearly 
agreed fljfoev the Ai faifnitKpn of 
aU ballistic nuclear missiles, or 
the elimination of all nsdear 
weapons; ostensibly, this neazw 
agreement was blocked by dis- 
agreement over Star Wars. 

Yet any fool knows that the 
two superpowers would not in 
practice sign such, an agree- 
ment. The Rnssiazs would not 
leave a monopoly of nuclear 
weapons in the hands of three 
advers a ries (Britain, nance 
and China). What about the 
undeclared unclear powers. 
Israel, Indio, Pakistan? Bow 
could yon verify the elimination 
of aH nuclear weapons? Does 
anybody seriously Imagine that 
the US Senate would ratify such 
a deal? 

On the other hand, I do not 
imagine the two men were play- 
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tricks. It turns out that 
situation is much worse than we 
thought. . . _ 

President Reagan’s presidency 

must now be lerminajy 
weakened, because there wtil 
be no rapid end to the 
tions: it even begins to g* 
as tho u g h the space wiutue 
will fly again befor e the jjenate 
sets through investigating 
every nook and cranny of 

Reagan’s foreign polfoes. 
every aspect of his 
tion’s procedures, every delin- 
quency of his underlings. But 
since the problem is Ronald 
Reagan, it is insoluble. 

We can approve those 
be friends of America and the 
At]«nrii» Alliance who call for 
an early return to normal, 
because a weakened American 
presidency is not in the 
interests of the West, and If the 
inquisition goes on too long, it 
may tempt him into alarming 
populist adventures; we can 
approve, but we know they arc 
whistling in the dark. 

I’ve taken a bit of a flyer 
by including last month's deci- 
sion of the European form 
ministers to cut into milk and 
beef production. Reform of the 
farm policy has been talked of 
since 1968, but in the past what- 
ever the farm ministers have 
dime has had zero effect on the 
surpluses; surprise, surprise! 
This time may be different, 
because foe balance of opinion 
has at last turned against the 
farmers, because the Com- 
munity's financial crisis is far 
worse than it has ever been, 
because the US is making 
threatening noises, and because 
the French are now net contri- 
butors to the budget. Well, 
anyway, let’s keep our fingers 
crossed. 

Aids is not a totally new 
phenomenon, but 1986 was the 
year when governments, prudes 
and the happily married sud- 
denly woke up to the fact that 
this disease risks becoming an 
engulfing disaster. Mr James 
Andertnn, Chief Constable of 
Manchester, seems to blame it 
on the degeneracy of our 
society; which is, unfortunately, 
the kind of opinion you would 
expect from a policeman. 

Wen, that’s the list of 
winners. When you remember 
that I’ve left out foe ostracisms 
of Ferdinand Marcos and Baby 
Doc Duvalier, the release of 
Anatoly Shcharansky. the US 
bombing of Libya, foe death of 
Samora Mach el and foe sense- 
less murder of Olaf Palme, not 
to mention the wedding of 
Sarah Ferguson and that dark- 
haired young man, then I think 
you will agree that 1986 was a 
pretty busy year. 


Under starter’s 
orders 

Australia’s inveterate gamblers 
may soon be able to combine 
punts at the racecourses with 
those at the stock exchange. 
Plans are being made to float 
a well-known thoroughbred 
training operation headed by 
ToJo (Tommy) Smith, and there 
is talk of a second. 

The ideas come hard on the 
heels of another unusual pro- 
posal — to set up a market for 
the trading of interests In 
thoroughbred stallions. The 
plan for foe Australasian Blood- 
stock Exchange, as it will be 
known. Is foougbt to be a world- 
first for Australia, and is said 
to have attracted considerable 
interest. 

Certainly, it is a sign of how 
far foe Australian foorougbred 
industry has come in recent 
years, thanks many would say. 
to foe drive of men such as 
Robert Sangster. Other well- 
known entrepreneurs such as 
Alan Bond and Robert Holmes 
& Court are also deeply In- 
volved in the highly lucrative 
racing and bloodstock busi- 
nesses. 

Smith, 67, is one of foe most 
successful trainers in foe 
country. Since news of his plan 
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broke, there have been sugges- 
tions that one of his great turf 
rivals, Bart Cummings, may be- 
come involved in a separate 
flotation. 

Merchant bankers, accoun- 
tants and brokers are now con- 
ducting the necessary feasibility 
studies in preparation for the 
underwriting of foe Smith float. 
Official approval is still needed, 
but his backers hope the new 
company will come to market 
next month. 


“ Yon are given an inside tip 
by a civil servant — go 
ImmcHlii^l y to jail ” 


Flow charts 

British universities are 
routinely chastised for refusing 
to uil their bands -with the 
unpleasant realities of the 
industrial world. But foe 
Government’s award programme 
aimed at increasing the tech- 
nology flow between the 
academic work! and industry 
has this year equally under- 
scored foe reluctance of UK 
companies to become involved 
with academics. 

The £20,000 Industry Year 
award for technology transfer 
has gone to a Manchester 
University unit whose funding 
has come largely from Mg over- 
seas-based multinationals — 
Exxon, Dow and Dupont of the 
US, BASF and Bayer of West 
Germany and Elf of France. 
" There are some UK companies 
which could have usefully 
joined the scheme, bat I had a 
great deal of difficulty in 
recruiting in this country,” says 
Professor Bodo Llnnfaoff, bead 
of the Centre for Process 
Integration at Manchester. 

Unnhoff’s group won the 
award for developing a scheme 
which, he c lawns, allows foe 
academics in foe programme to 
keep control over their 
research, while transferring the 
results more swiftly to indus- 
try than would normally be the 
case. 

He set up the centre after 
a spell at ICI applying new 


methods of energy conservation 
he had developed theoretically 
as a research student The 
technique, he claims, saves 
companies up to 25 per cent of 
their investment in new plant 
and 50 per cent in operating 
costs. But the longer he worked 
at Id, says IJnnhoff, the more 
he realised foe development 
would become the property of 
the company alone. M It was 
obvious that the technique was 
significant beyond the boun- 
daries of one company, and I 
wanted to continue research 
and be free to publish the 
results,” he says. 

It was also something of an 
accident tinnhnff was quali- 
fied to apply for the award. 
West German by birth, he 
worked on aircraft design at 
Home and in Switzerland before 
coming to the UK in foe mid- 
1970s to do research at Leeds 
University. He has remained, 
he says, because he likes the 
M absence of red tape in 
Britain.” 


relinquish the chief executive 
role at IBM UK and confine him- 
self to the role of non-executive 
chairman. Aged 61, he now 
works roughly three days a week 
at trm ami his other director- 
ships are also at big companies 
— the National Westminster 
Bank and the Royal Insurance 
company. Lloyd, with annual 
sales of only £8m and just 200 
workers employed in making 
materials testing machinery is 
a minnow fay comparison. But 
he says it is 41 foe type of busi- 
ness this country needs to fost er 
in order to regenerate its 
m an ufa cturing base.” 


Judges rule 

Britain’s manufacturin g base 
may be shrinking, but the judi- 
cial bench is still a growth area 
for employment opportunities. 

The Lord Chancellor’s depart- 
ment reveals that 50 new circuit 
judges, sitting in Grown courts 
and county courts in England 


Nixon’s base 

Sir Edwin Nixon, chairman of 
IBM UK. is an outspoken pro- 
ponent of foe view that it would 
be a disaster for foe UK to 
abandon its manufacturing base 
and hope that service industries 
could compensate for the loss. 
Given this attitude, his decision 
to accept a poet as part-time 
chairman of a modestly-sized 
Southampton-based company, 
Lloyd ins tru ments, is not as 
odd as it looks at first eight: 
small Lloyd may be, but it is 
doing all foe things Nixon 
supports, such as designing 
sophisticated high-technology 
products, exporting them vigor- 
ously — 70 per cent of its sales 
are overseas — and growing 
steadily by ploughing back 
money Into research. 

The Lloyd appointment 
follows Nixon’s decision at foe 
beginning of this year to 


and Wales, have been appointed 
this year. 

It is the highest number in 
any one year since 1972. The 
department explains that the 
flurry of new appointments ful- 
fils foe intention of the Lord 
Chancellor. Lord Hailsham, to 
increase the circuit bench by 
10 per cent 

As usual, male barristers pre- 
dominate in the new appoint- 
ments — they have 41 of the 50 
places. Hie other nine are 
solicitors — a continuing imbal- 
ance that will neither please 
nor surprise that branch o£ the 
legal profession. 

A riretor reaction can be 
expected among women law- 
yers. Only three wome n — t wo 
baristers and one solicitor — are 
among the new appointees. 

However, the department says 
that increases in foe workloads 
of foe courts means addi- 
tional reinforcements to ti« 
ranks of the judges win con- 
tinue to be needed. 

In the language of foe race 
course rattier than the courts 
that means that solid tors and 
women lawyers still have a 
chance to nobble the dominance 
of the male Bar. 

Observer 



Grasping tomorrow’s 
challenges.. .today 

THE CHALLENGES 

To win the competitive race (or market 
leadership and to anticipate the demands of a 
fast changing world. 

THE TEAM 

Energetic and committed management 
dedicated to profit and the pursuit of excellence 
THE RESOURCES 
State of the art, worldwide asset base with 
personnel committed to innovation, technical 
advancement and quality 

THE RESULT 

Vitality tor continued corporate success 
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ladies and feoti«»eiL 

I eaew before jw Ui xh» 
European Parliament at 
me beguuilfic of say third 
year is office, having Jusd bad 
Uie hemour of being eonfinMd. 
for another two year*. Thank 
yon for your tusd words of con- 
gram I« ion, although I could 
have doflt without them lwt 
month 10 from of Mrs Thatcher, 
when all you offered her were 
bnchbate. Our rrUtloo* are 
difficult enough without your 
help. 

As it it Z fetr f need more 
commiseration and sympathy. 
i*i7 is going to be a very 
difficult year for the European 
Community. I fear it will be > 
year when the chtrjcen*. to ore 
an appnspOMflly agrtcttlmrel 
metaphor, corse homo to ropet. 

Bearing that ta mind. I 
M:kv( the time hn come to 
spell out a few home-tnitbs to 
ail the HHtiiuEuxw involved in 
building this Community, and 
flbo'.r all to the member states 
and their gow nrm*nt». 

First, we have all got to learn 
to live with the Single Aet That 
is not, u some of the wits 
among you appear to believe, a 
new cure for Aids but It should 
improve your political health. It 
is the rather sew »w* enm- 
tortome compromise package of 
reforms of the Treaty of Rome, 
designed to nuke decision* 
making speedier, by having 
more male city voting: and more 
democratic, by giving a bigger 
role to yourselves In the Euro- 
pean Parliament 
With the new rules providing 
for a second reading in the 
Parliament, the system could 
end up more cumbersome rather 
than Leu: that la your respon- 
sibility to resist the temptation 
to iiwrt frivolous amendment*. - 
and sort out your own intermin- 
able party-political point- 
crossing. It will sot help If 
each Institution defend* in 
powers too Jealously, 

Far my part. I confess to 
having got rather carried kv»t 
with the awful aubjaot of 
41 camitulogy ’’ — the cocm riK e c 
sy&eia which runs so much of 
d .TV- to-day life in the Com- 
munity-— In order to try to 
speed up decisions in the whole 
grey are* between Conuaisston 
proposals and Council decisions. 
For my New Year's resolution. 

Z promise to be leu fanatical 
about* a subject which no ordi- 
nary person can possibly under- 
stand. 

Second. I most turn to the 
budget We cannot avoid it 
Any progress with new polities, 
new hopes of Integration and 
increased cooperation, depends 
upon it. 

As Z told the beads of 
. government In Downing Street 
last month, we have all been 
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caoktef th* books for yean, 
putting aft tj» evil day when 
«be censequvnees of spending 
beyond our limited resource* 
would catch up with txi. This 
year I am convinced it will 
happen. 

I must be honest. I want 
more money for the Community 
budget, and 1 want it in a way 
that means l do not have to 
keep running back to the 
national capitals w uk far a 
few Ecus more. But 1 know 
that if X am going to set any. 
thing like a reasonable long* 
term deal item the major 
contributors — which moan 
West Germany, Britain and 
France — I will have to prove 

Z ran manage the cash wisely, 

At the other end of tbft 
spectrum. I have to persuade 
the Mediterranean countries 
like Italy, Greece and Spain 
that the Community means 
mere «*ao just a common 
market: they are ail clamouring 
for more money to be spent 
oa social and regional policies. 
Hr Papandreou puts a price on 
practically anything he is asked 
to do. u you know. 

X am putting forward a pack- 
age of mow designed to prevent 
any member stale being driven 
into a comer toe Quickly. But 
those heads of government are 
at! to hot-tempered, they do 
dot exactly help. It includes 
reform of agriewrure, a shake- 
up of social and regional spend- 
ing so that the money goes 
where it k needed, and a bid 
for more monay In the long 
tens. 

W« have made a start on 
agriculture. I must admit Z am 
not too »ur« we are going about 
lx the right way. Z think the 
whole policy should be biased 
much more in favour of the 
small fanner, and leave the big 
boys to fend for themselves. 1 
da not think anyone can be sure 
that cutting milk quotas, and 
cutting a few Ecus from inter- 
vention prices, will balance 
supply and demand. Improve- 
ments in productivity are over- 


taking nt before we have even 

moved. 

Then Z am under enormous 
pressure from Franco, ant} do 
Commissioner, not even the 
President, can ignore his own 
heme state. We can't simply 
slash farm spending regardless 
of the social consequences, as 
the British sometimes seem 
tadtned to do. 

This terrible triumvirate — 
Britain, Germany sod Franc* 

is ganging up together more 
and more. They wont let my 
research programmes through 
without decimating the cash 
content. They block perfectly 
good proposals to get more 
student exchanges and univer- 
sity links across frontiers for 
want of a few million ecus. 

They have got to realise that 
the budget is not the be-all and 
end-all of Community life. If 



other places, they are going to 
have to pay something for It. 

I have invented some Eunv 
3 argon (or that X call it 

cohesion. 

I know what I want to do 
this year. X want to gat on with 
developing the European Mone- 
tary System and liberalising 
capital movements, To do that 
X need to persuade Mrs 
Thatcher to bring sterling into 
the exchange rate mechanism: 
I know she wont do It before 
a genera! election, and the 
otter problem is we are barely 
on speaking terms since we 
dashed hers in Strasbourg last 
month, 

X want to have a coherent 
Industrial policy, hut X belong 
to a (Urifftita French tradition, 
and a majority of my Commis- 
sion ana for tofa*«-/alr* poli- 
cies and strict enforcement of 
the competition rules. So X am 
always at loggerheads with 
Peter Sutherland, the Commis- 
sioner for competition, which 
does not look very good to the 
outside world, and leaves every- 
-one confused about where we 


are going. X will try harder. 

We must maintain our 
common front on external re- 
lations, taking a tough attitude 
on trade with both uie US and 
Japan. American protectionism 
la a real threat which must be 
countered with retaliation every 
time. 

The coming year Is going to 
be very difficult for taking the 
necessary long-range decisions 
because so many member states 
have national elections. Let us 
hope Bonn will be more co- 
operative once its poll la out 
of the way this month. Then 
there are going to be others 
in Italy and Britain, not to 
mention Ireland, and culminat- 
ing in the French presidential 
election in 1988. 

The danger la that no-ont wUJ 
be prepared to cake decisions 
until all those votes ere out of , 
the way. If they don’t, we will 
be even more bankrupt than we , 
are already, there will be no 
new policies to beef up this 
Community of ours, and my 
Commission will be in danger 
of being a lame duck for the 
rest of its term of office. 


Dear Peter, 



dealing 


From Professor D. kfffddtlUm- 

Sir, — Your editorial on in- 
sider dealing (December 20) 
concluded that *• the overriding 
aim must be to ensure that 
honest investors get a fair deeL" 
But how are honest investors 
harmed by insiders? 

I recently sold some shares in 
Chloride; but if a bidder had 
appeared next day X could not 
have “blamed’* anybody else 
for my ignorance. If an 
“ insider ” fwho knew about the 
coming bid) had been buying 
on the same day on which X was 
sellings there would still have ; 
been no cause for complaint. 
Indeed, X might have got a 
slightly higher price for my 
shares as a result! 

Well-Informed speculation is 
normally regarded as a good 
thing. It qp«eds up the absorp- 
tion of relevant information 
into the market price, and thus 
helps Improve the usefulness of 
price signals. If speculators on 
balance make profits, they help 
to drive market prices sooner 
towards levels they would other- 
wise have taken longer to reach. 
Surely that, is desirable, and 
should increase everyone’s con- 
fidence In the reliability of mar- 
ket prices. 

(Professor) D. XL Myddelton. 
CronfieZd School of Management, 
Crunjielg, Beds. 

The Portuguese 

economy 

From Mr B. Bias, 

Sir, —■ With reference to let- 
ter under “Problems involved 
in the Portuguese economy** 
(December 16), permit me to 
recall, that after the 25th April 
1974 revolution. Portugal was 
faced with untold difficulties in 
addition to those caused In 
absorbing within three months 
over 850,900 returnees, from the 
former Portuguese territories in 
Africa— an Increase of almost 
20 per cant of its entire popu- 
lation. The reserves from the 
Portuguese coffers were almost 
depleted and the Portuguese 
economy was in shambles.- The 
constant change in governments 
further deteriorated the econo- 
mic situation la Portugal. 

Within this context the fact 
the economy has stabilised this 
year, the interest rates are 
lowered to below 20 per cent and 
the Inflation is down to 12 per 
cent is a reason to be “ optimis- 
tic ”, as it in dies res that Portu- 
gal finally appears to ho on the 
right track to get its economy 
in order. It is laudable to encou- 
rage Portugal with constructive 
appraisals such as that of 
November 17, sd that the 
momentum be maintained in do- 
ing away expeditiously, with 
legislation that deters the rapid 
development of its agriculture 
and Us industry. 


Letters to the Editor 


The definition of “muddling 
through ” given by your cor- 
respondent M Anne Pitcher is 
indeed thought-provoking. The 
definition may reflect the true 
situation which definitely is not 
to be “ admired ". However, the 
truth Is that this little country, 
that discovered two-thirds of the 
inhabited globe, does need 
greater assistance from the 
EEC and in this regard your 
correspondent appears to have 
made a good case on behalf of 
Portugal and strengthened It by 
adding that the Portuguese are 
" smart 

Roque Fell* Dias, 

The Cottage, 

Ash, 

Nr SercnooJu, Kent 

Effective 

work 

From Mr P, Tnckman MEP 

Sir,— On December 16 you 
carried this answer “Tax cuts 
do not spur employees to work 
harder ” to the wrong question. 
We aim at effective work; it 
ne<K! not be harder. Extra 
money to spend stimulates the 
desire for more, making 
people more willing to take the 
risk, to be adventurous, to 
excel. 

What happens in Industry 
springs from what a few mana- 
gers and engineers decide j 
long before the bulk of em- 
ployees are involved. High 
returns and high morale Imply 
going for a product which is 
one better than you now think , 
reasonable or feasible. High 
mmale and efficiency cause 
management to incur the extra 
risk, Incorporate the more 
advanced feature, the better 
design for maintenance end 
replacement 

All too many British firms 
hive a non-British machine 
park. Why? Because the com- 
petitors* product incorporates 
features and competences not 
designed Into our own machines. 
We lack the appetite, the will 
and the discipline to excel. 

Our work force could again 
be among the best, but we 
don't train enough, and we 
have a reduced, pace of work on 
the job. In fact many a young- 
ster is pulled up sharp by his 
workmates and supervisors, 
early in his first week at work 
for going too fast; he is show- 
ing up the group, Germans 
work shorter hours, but produce 
more at better and more ambi- 


tious quality. Increased take 
home pay just might stimulate 
greater appetite over the long 
run. It could focus attention 
on better results for ** our flrmr 
instead of diverting time and 
effort Into industrial disputes, 
or into that comfort geared 
pace and the inadequately 
imaginative plan. 

Above all we must communi- 
cate better both within each 
firm and nationally. Ours can 
be a high standard of living— 
for the asking. But that re- 
quires committed people. 
People who are trusted and 
who feel trusted. A virtuous 
circle builds confidence and 
success— pay is one of the in- 
gredients in success. 

Worst of all is our persistent 
secrecy. Xt destroys confidence, 
builds suspicion. The very fact 
that any one wants to suppress , 
these findings is a crime. Xt 
shows that Ministers and Civil I 
Servants still have not under- 
stood that elitism of this kind 
: undermines the chance of build- 
ing the team-will on which 
American and Japanese drive 
and success are based. Why do 
we always have to trip our- 
selves up? 

Fred Tuckman. 

6, Cumberland Road, SW13. 

BTR’s bid for 
Pifldngion 

From Professor J. Ashworth 

Sir,— Xt is instructive to put 
David. Fisbiodfs excellent 
article (December 28) on 
research and development in 
Britain alongside the reports 
elsewhere in your paper of the 
Strenuous attempts by Pilking- 
ton Brea to fight off a takeover 
bid by a company whose senior 
executives are on record as 
denigretors of research and 
development 

We view with alarm the pos- 
sible disappearance in all but 
name of a company with which 
we have had a long and Invalu- 
able association. The reasons 
for our dismay is reflected In 
our identification of Pilkington 
Bros as one of the few manu- 
facturing companies in the north 
west region which has undis- 
puted world leadership in its 
markets. We recognise that 
this position has been attained 
because the attention of the 
company baa been directed to 
supplying those markets with 
innovative produck and pro- 
cesses resulting from a com- 
mitment to continuous research 


and development; a commitment 
which implies considerable 
investment In tong term pro- 
jects Such commitment is all 
too rare in Britain and I hope 
that David Fishlock’s report of 
the Government's belated recog- 
nition of this together with the 
related desire to do something 
•bout it may alter the corporate 
climate; not least to the benefit 
of those of us in the service 
industries who stand ready to 
help. 

(Professor) J. M. Ashworth. 

The University, 

Salford, Manchester. 

Mortgages and 
pensions 

From Mr C. Thompson 

Sir,— I believe tbit Ur R 
Wynne-Griffith (December 27) 
misses the point of the pension 
mortgage. 

If a house buyer borrows 
money he must pay interest (net 
of basic rate tax) to the lender. , 
In a perfect world, the repay- 1 
ment of the capital would not j 
be required until his death, but 
lenders are impatient people, 
and expeet repayment of the 
mortgage after 25 yean, or at 
retirement. 

The borrower is then faced 
with the choke of repaying the 
capital over the term of the 
mortgage; from the proceeds of 
an endowment policy; or using 
the cash sum from his pension 
scheme (or retirement annuity 
policy): it is accepted that the 
I most tax efficient way of provld- 
I ing for this repayment is from 
' the pension cash sum. 

If the borrower is already 
making maximum contributions 
for pension, that may be suffi- 
cient to meet the capital re- 
payment: otherwise he has the 
option of an endowment or a re- 
payment of capital mortgage. 

Most borrowers are not mak- 
ing maximum contributions, 
and existing pension arrange- 
ments are not sufficient to meet 
this repayment of capital at re- 
tirement Xt must then be In 
the interests of the borrower (be 
he a member of a pension 
scheme or self-employed) to re- 
pay the capital by making addi- 
tional voluntary contributions 
to his pension scheme, or his 
re tirement annuity policy. 

Under the new legislation, 
pension mortgages are to be 
nude available to all home 
buyers from April 1988. If the 
tax rules subsequently change, 
the borrower will have the 
option of changing to an en- 
dowment or a repayment of 
capital mortgage, in the know- 
ledge that he has already had 
foil tax relief on his contribu- 
tions to date, and that the con- 
tributions Invested in the fund 
will continue to earn dividends 
and Interest, free of any tax, up 
to retirement, 

C. C. Thompson. 

8 Os&flldeston Gardens, 
Newcastle-upon-Tyne 


Sacrificial rights . . . 


A WORD OF 
ADVICE 

From Michael Coveney to Sir Peter 
Hail* National Theatre director, and 
from Quentin Peel, who drafts a 
speech for Jacques Delors, president 
of the European Commission 


wmsm 


M OST of your plana for 
1987 are already 

formed, soma of them 

: announced, but why should 
: that minor detail deter a critic 
from telling you what you 

should be doing and where you 

are going wrong? Your coo- 
i tract expires on December 31. 
1988 and over the next two years 
you will want to see your suc- 
cessor safely installed and your- 
self retiring in a blaze of glory. 
You will then be 58, time still, 
as you hate said, for one more 
big administrative job. 

This has not been one of the 
National’s best years. The Ian 
McKellen and Edward Potter- 
bridge company was disbanded 
in Kay after visiting Chicago, 
the audience figures dipped in 
the summer and there was that 
malicious campaign against both 
you and Trevor Nupn of the 
Royal Shakespeare Company 
over private fortunes allegedly 
amassed in the exercise of pub- 
lic duty. 

The vaguely autonomous com. 

E ny system you initiated wttft- 
ihe NT structure was a prag- 
matic solution to the problem 
of meeting the demands of the 
building, but the rapid turn- 
over of productions and person- 
nel militates against any over- 
all perception of a National 
Theatre identity. 

The place, let's face it, is a 
cultural hypermarket, more con- 
cerned than a National Theatre 
should be with balancing the 
repertoire and putting bums on 
seats. You have always accepted 
these pressures as part of the 
job, and when a project like 
your own OrtsteUs, or Bill 
Bryden's Mystery Play produc- 
tions, or Premia, really takes off, 
the satisfaction must he enor- 
mous. But this year we have 
seen Neil Simon’s Brighton 


New Issue 


Orach Memoirs unwisely dis- 
located from its Brooklyn Jewish 
environment, a Threepenny 
Opera of anodyne, featureless 
extravagance, an indifferent 
Tom Stoppard adaptation of 
Molnar*s Ltibelei and your own 
production of a tame two-hander 
The Pennon. 

X list four shows X happened 
not to like and X concede that 
you could easily defend them 
individually as indicating a res- 
ponsibility to cater for all tastes. 
Neil Simon, Brecht and Molnar, 
certainly, ahould be represented 
by a National Theatre, although 
Howard Bren ton might dispute 
the inclusion of two of them 
and remind you of his view 
that there is simply no conti- 
nuum between Alan Ayckbourn 
and Trevor Griffiths. 

This problem of doing work 
out of a sense of responsibility 
ratter than passionate belief 
must be weighed against one of 
the NT’s declared functions of 
showing the best of all world 
drama. Kenneth Tynan, when 
be was Olivier's literary man- 
ager in the 2960s, prepared a 
list of 400 plays that any 
National Theatre should eon- 
aider producing. X dare say you 
have something similar, but 
this year the repertoire strikes 
me as having been compiled a 
trifle too whimsically. 

X am glad the new group 
under Di Trevia’a direction will 
kick off with a splendid un- 
known Holiere. School Far 
Wives: that Mi duel Gambon 


UPCfTflB] 


• will play Arthur Miller’s Eddie 
Carbone in the Cottesloe; that 
Jonathan Lynn’s group will per- 
sist in dusting down old Broad- 
way comedy with a revival of 
Three Men On A Horse by 
George Abbot and John Cecil 
Holm; and that yet another 
new group under Michael Rud- 
man will present a new version 
of Pirandello’s Six Characters 
In Search Of An Author. 

But there are too few acts of 
enlightened, dangerous excava- 
tion. You brought a fine poet, 
Geoffrey Hill, into the theatre 
to work on Ibsen’s Brand. But 
the choice among both Ibsen 
and Shaw Is always safe. You 
ahould be thinking in terms of 
The Pretenders and Pillars Of 
Society. 

Alan Ayckbourn’s superb re- 
vival of Tons of Money, the first 
Aldwych farce, was a fine ex- 
ample of matching personal 
obsession with public duty. 
There is no reason why such an 
enterprise should not be de- 
clared part of a will to investi- 
gate British farce and comedy 
in more depth: 

A National Theatre should be 
more openly engaged in popu- 
lar past and present; you are 
sadly out of touch with all 
fringe, dance and political 
theatre since Hare and Bren- 
ton. themselves now middle- 
aged men. Your attempt to 
come np to date with Sarah 
Daniels in the Cottesloe this 
year was a sorry sight. 

The International season 
which opens next year with 


Jason Robards in The Iceman 
Cometh is a welcome innova- 
tion and although you say per- 
sistently there has never been 
enough money to bring foreign 
and regional shows onto the 
South Bank, as well as to tour 
your own productions around 
the country as much as you 
would like, it is imperative that 
the NT finds a way to break its 
metropohtasism and cultural 
xenophobia. 

Terry Hands once explained 
the lack of foreign guest direc- 
tors at the KSC by saying their 
fees would be exorbitant. Now 
that Peter Stein. Andrei Serban 
and various other distinguished 
European directors have 
worked for peanuts with our 
Welsh and Scottish Opera 
Companies, that canard is lame. 
It is all very well importing 
Bergman’s -Vis* Jule or Stein’s 
The Hairy Ape; but how about 
mixing your own actors with 
such visiting maestri, as Olivier 
and Tynan used to do at the Old 
Vic? The Lyric Hammersmith’s 
The House of Bamarda Alba 
directed by Nuria Espert and 
designated by Giorgio Strehler's 
design team in Milan was a 
reminder this year of what can 
be done. 

Finally, in defending your- 
self against the Sunday news- 
paper allegations last summer 
and in lucidly outlining the 
basically healthy mixed eco- 
nomy system that operates 
between the commercial and 
subsidised sectors, you deli- 
vered yourself of a .striking, 
slightly alarming statement: 
“In these monetarist days, the 
idea of happily working for 
glory only, for prestige only. Is 
gone for ever.” 

Is it really? So much the 
worse for the theatre. No one 
should work for negligible finan- 
cial rewards, though many, 
especially in the theatre, do. It 
worries me slightly that your 
chosen successor, Richard Eyre 
(an appointment to be ratified 
by the board), has a television 
and film career to juggle along- 
side the enormous demands 
made on anyone running any 
theatre, let alone the National. 

We need a period of absolute 
unsullied commitment to the 
subsidised monoliths by those 
who run them. Great theatres 
only become great by the sacri- 
ficial activity of those who work 
in them. 

One small point: although 
your theatre programmes are 
more legible and more Interest- 
ing than the RSC’s. they are not 
nearly good enough, nor are 
they worth 70p. Again, the 
National at the Old Vic sets 
the standard. Apart from that, 
and the price of drinks at the 
bars and the lack of seating 
space in the Lyttelton foyer, no 
more complaints. For now. 
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Roderick Oram 
on Wall Street 


An above 

average 

performance 


ANY PUNDIT predicting the Wit- 
shire will hit 2,600 by year-end nms 
the danger of losing his audience 
for using an obscure measure. Sug- 
gesting, however, that the Dow will 
top 2,000, as many did when it set a 
record last month, would mean 
something even to millions of peo- 
ple who own no shares. 

Ey virtue of its seniority, famil 
iarity and relative accuracy, the 
Dow Jones industrial average is the 
main measure of stock markets for 
countless investors despite its 
shortcomings. The worst are its 
□arrow focus on manufacturing in- 
dustry, a distinct rust bowl streak 
from businesses past their prime 
and a rather suspect statistical 
form. 

Thus the Dow industrial, com- 
prising 30 shares of the New York 
Stock Exchange, has risen 25 per 
cent this year while the exchange's 
1,540 stock composite index has 
gained 17 per cent 

The divergence is even greater 
from other markets. The American 
Stock Exchange all-share index is 
up only 7.5 per cent this year and 
the Over- tbe-Coun ter composite in- 
dex has risen 8 per cent The Wfl- 
shire index of 5,000 shares in all 
three markets has advanced 15 per 
cent 

The Dow industrial's critics can 
be scathing. "The Dow is a polyglot 
of oil companies, neanderthals 
fallen angels. It’s very deceptive," 
says Mr Raymond DeVoe, market 
strategist for Legg, Mason, a lead- 
ing regional brokerage firm. 

Although the 30 stocks account 
for about a quarter of the market’s 
capitalisation of the NYSE and a 
fifth, of all US stock markets, the av- 
erage is faulted on several scores. 

It is grow in g increasingly unre- 
presentative. Infrequent changes 
have left it skewed to old, heavy 
and cyclical industries. A number of 
the constituents are no longer wide- 
ly held by professional investors. 

Only six companies have joined 
the list since 1959 to replace those 
de-listed or no long er suitable: 
McDonald’s, Philip Morris, Ameri- 
can Express, Merck, 3M and IBM 
which was not re-included until 
1979. It had been dropped in 1939. 

Unweighted by market capitalisa- 
tion, the largest stock, IBM at 
S74bn, has the same impact on the 
average as the smallest, Bethlehem 
Steel at 8320m. 

Originally, the average was calcu- 
lated by adding up the 30 share 
prices and dividing by 30. But to 
maintain continuity, the divisor has 
been frequently adjusted to com- 
pensate for stock splits and other 
changes. 

Currently, toe divisor has dwin- 
dled to 0.889 thus magnifying price 
movements. If all 30 stocks rise SI 
on a day, toe Dow rises 33.7 points. 
When Owens-Illinois announced a 
management buy-out recently, the 
S3bn glassmaker alone pushed up 
toe Dow about seven points. In peri- 
ods of busy takeover or restructur- 
ing activities, a handful of stocks 
can account for, say, a 150-point 
rise. 

The deficiencies make it an unre- 
liable analytical tool The market 
peaked in April but the Dow set a 
record in November," says Mr De- 
Voe. On the downside, "most of toe 
damage is done by the time the 
Dow gives toe sell signal." The 
Standard and Poor’s index of 500 
stocks or the NYSE composite are 
better guides but accuracy comes 
with using a wide range of indices, 
each capturing toe trend in particu- 
lar industries or markets. 

A prime virtue beyond its high 
public recognition is its historical 
value. Today's figure can be com- 
pared directly with those dating 
back to October 1 1928 when it took 
on its present form. Its precursors 
evolved from an 11-stock index 
heavy on railways compiled by Mr 
Charles Dow in 1884. The industrial 
average and its sister transporta- 
tion utilities and stock composite in- 
dices remain the property of Dow 
Jones, publisher of the Wall Street 

Journal. 

The industrial average "has its 
faults but it’s well known; we’re 
comfortable with it,” says Mr 
Charles Stabler, an assistant ma- 
naging editor of toe Journal. 

As the official “keeper of the Dow 
indices” he is charged wito making 
periodic changes in consultation 
with his Journal colleagues. They 
seek no outside advice. Changes are 
small and infrequent to maintain 
the continuity of the industrial av- 
erage, he adds. 

Many Dow watchers argue, 
though, the Journal editors should 
accelerate and broaden their very 
gradual evolution of the index to 
make it more representative of 
American manufacturing and ser- 
vice industries and investment pat- 
terns. 

Meanwhile, Dow Jozies points out 
in its pocket guide to its indices the 
tendency of averages to obscure di- 
versity. "Statisticians caution 
against trying to walk across a lake 
with an average depth of 3ft” 


ORDER BOOKS TOP $35BN AS FLEETS NEED REPLACING 


Record year for jet airliner sales 


BY MICHAEL DONNE, AEROSPACE CORRESPONDENT, IN LONDON 


THE WORLD'S jet airliner manu- 
facturers had a record year during 
1986, with firm orders for new jets 
of all types worth over S355ba This 
compares wito orders for 688 new 
jets in 1985, worth over S23bn. 

A major new development to- 
wards the end of the year was the 
emergence of toe McDonnell Doug- 
las MD-ll trijet replacement for the 
ageing DC-10 long-range airliner, 
which quickly picked up orders for 
32 aircraft worth some S3fibn. 

As a result, McDonnell Douglas is 
CTpprtod to commit the MD-ll to 
full-scale development and produc- 
tion. 

The company's board is due to 
meet in St Louis today. 

The MD-ll decision is likely to 
spur Airbus Industrie to launch its 
rival A-340 long-range jet airliner, a 
project currently under consider- 
ation by the governments of toe 
Airbus partner countries - toe UK, 
France, West Germany and Spain - 
and a decision is likely some time 
before the spring. 

The 1986 orders total beats toe 
previous record in 1979, when 751 
new jetliners were ordered. There- 
after, the annual inflow of orders 
declined rapidly as recession began 
to bite into toe world air transport 
industry, reaching a low point in 
1983 when only 232 new jets were 
ordered, worth at then-current val- 
ues, about S7.34bn. 

The 1986 orders have also been 

flptvwipaniprf by ^ n nm- 

ber of options which have still to be 
converted into firm contr a cts. If 
these materialise, as toe makers 
are confident they will, toe overall 
addition to the worlds jet fleet for 
1988 could eventually account for 
over 1,000 new aircraft 

The most significant reason for 
the rise in orders is that many air- 
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traffic trill continue to grow over 
the next few years, at an average 
annual rate of around 5 to 7 per 
cent 

Figures for world air traffic in 
1986 due to be published shortly 
are expected to show that the 1985 
total or 801m grhpHnipH air travell- 
ers worldwide has risen over the 
past 12 months by about 6 per cent 
to about 950m, with further growth 
forecast for the next few years. 

The world's jet airliner manufac- 


turers all agree flat the future for 
new jet orders is bright Boeing, for 
example estimates that up to the 
year 2,000, the total Western world 
for new jet airliners of all 
kinds will amount to some 5,300 air- 
craft 


-m each case, substantial options, letters of Intent or c ondfltanai conunit i ne ma exist. mvoMng 
in all several hundred aircraft. 


Hr**; ace now replacing ageing 
fleets which have been in service 
for nearly 20 years, especially in the 

short-to-medium and very long 
range categories. 

This accounts for the large num- 
ber of orders for toe Boring 737 
twin-engined jet airliner, now the 
world's best-selling jet and for the 
McDonnell Douglas MD-80 series, 
both in toe riiort-to-medium range 
category, and for toe Boeing 747 
jumbo jet in the long-range catego- 
ry- 


The 737 has now amassed total 
firm orders for 1,746 aircraft, which 
brings it close to toe record L831 
firm sales of the three-engined Boe- 
ing 727, now out of production. 

Boeing is confident that the 737 
will overtake the 727 in toe next 
year or so, and believes that eventu- 
ally well over 2,000 737s of all types 


will be sold, making it the world’s 
most popular jet airiiner. 

- But 1988 was also toe year of toe 
jumbo jet, and especially the new 
long-range 747-400. No f e w er titan 
83 new jumbo jets of various ver- 
sions were added to the order books 
in the past year, worth an estimat- 
ed SlObn, and accounting for about 
half of Boeing’s total sales by value. 

The European Airbus Industrie 
consortium, wito its new A-320 150- 
seater jet airiiner, also had a good 
year. With new firm orders for 148 
aircraft, total sales, including both 
firm orders options, for the A- 
320 now amount to dose to 400 air- 
craft, well before the aircraft has 
Tnaito its tw«?Hpti flight, which is 
now due in toe coming spring. 

THp swonH main reason for the 
rise in orders is. the growing confi- 
dence in the industry that world air 


Allowing far the retirement of 
some 2,900 ageing jets, there will be 
a net increase in the world jet fleet 
of some 2,400 aircraft, to an overall 
total of over 9,000 by the end of toe 
century. 

Tinging ggHmates that this man - 
ketwffl be worth at least $248bn (in 
constant 1986 dollars), of which 
some $172bn, will be tor aircraft to 
meet traffic growth, and S74bn, to 
meet fleet replacements. 

The 1988 sales pattern was 
marfraH by several significant 


trends, which he to 

continue during 1987. 

One was toe emergence of lea- 
ring as the dominant way of acquir- 
ing new jets. Although aircraft lea- 
sing is not new, it has swiftly gath- 
ered pace as financially hard hit 
airlines have discovered that they 
can still re-equip their fleets by lea- 
sing rather than borrowing for di- 
rect purchase. 

European jet faces further detyy, 
Page 2 


UK election ‘likely to produce coalition 9 


BY TOM LYNCH IN LONDON 

THE UK general election is likely 
to be held in the spring, and the out- 
come will be a coalition govern- 
ment, Dr David Owen, the leader of 
the Social Democratic Party, pre- 
dicted yesterday. 

It looks as though an election is 
likely within three or four months," 
he said in a new year message. A 
sufficient number of SDP and Lib- 
eral MPs would be elected to force 
toe Conse rvativ es and Labour to 
negotiate on a programme. “We wfil 
see once again coalition govern- 
ment in this country.” 

In a radio interview yesterday, he 
discounted suggestions that the To- 
ries’ 8 percentage point lead in the 
latest opinion poll meant that the 
Government was electorally invinc- 
ible. The Conservative Govern- 
ment has an extraordinary record 
of incompetence and insensitivity. 
Its attitude to unemployment of- 
fends the vast majority of people in 
this country,” he said. 


His remarks came as the political 
parties prepared for two by-elec- 
tions, and as the opposition parties 
put the finishing touches to toe 
lamwb of their gener a l election 
campaigns in the next few weeks. 

The liberals are confident of hold- 
ing the Truro constituency in^kjm- 
wall in the poll following the death 
last week of Mr David Fenhaligon, 
one of the party’s foremost strate- 
gists and campaigners. Mr Penhali- 
gon had built his majority up from 
a few hundred to 10,480 in his 12 
years in parliament 

Labour will be less sure of hold- 
ing on to the inner London seat of 
Greenwich after the death on 
Christmas Eve of Mr Guy Barnett 
who had a majority of only 1211 
over the Conservatives in the 1963 
general election. 

However, neither the Conserva- 
tives nor the Iiberal-SDP Alliance - 
which was 4J578 votes behind La- 
bour in 1983 - are likely to find it 


easy to overhaul Labour, which 
demonstrated its strength in Lon- 
don this year with successes in local 
government elections and victory in 
the by-election in marginal Fulham. 
The party leadership will be hoping 
font the local party members 
choose s candidate who cannot be 
portrayed as an extremist 

The Conservative campaign 
against alleged extremism in La- 
hour-controlled local authorities 
has picked Greenwich as one of the 
offenders, but its defence that it is 
spending money on necessary pub- 
lic services may prove electorally 
popular, rather than a liability. 

No date has yet been set for eith- 
er by-elections - traditionally that 
decision is taken by the party which 
holds the seat They are expected to 
take place no sooner than mid-Feb- 
ruary, when the updated electoral 
register comes into force, and no 
later to ftp mid-March. 

The polls will be the first test for 


tiie new opposition campaigns, the 


first of which will be an 

January 31 when toe Alliance un- 
veils its new raTnpflign Colour 8Dd 
theme tune at a rally in London 


This will be followed on February 
8-8 by the Labour Party’s local gov- 
ernment Hi iiftTMiiy in - Leed£, 
where there will be major speeches 
by Mr Neil Kinnock, the party lead- 
er, Mr Roy Hattersley, bis deputy. 
Dr John Cunningham who, as 
‘shadow’ Environment Secretary, is 
the party's chief spokesman on lo- 
cal government, and Mr David 
Bhmkett, toe leader of Sheffield 


City Council and a leading figure on 
toe party’s national executive com- 
mittee. 

The conference speeches will ef- 
fectively launch Labour's general 
election campaign, stressing its pol- 
icies on public services, health and 
social services, privatisation and 
jobs - all areas where it feels toe 
Government is vulnerable. 


Japan to spend $9bn 
of surplus on aid deals 


Continued from Page 1 


It says grant money could be 
used by countries to buy technical 
assistance for the formulation of 
projects that would then qualify 1 for 
World Bank loans. Japanese offi- 
cials thus suggest that the grants 
would amount to an interest rate 
subsidy on the overall project 

The other main components in 
Japan’s increased rid effort are new 
standby loans of SDR 3bn ($3.8 bn) 
for the Internationa] Monetary 
Fund for a period of four years and 
a subscription of $2.0bn in new capi- 
tal for the International Develop- 
ment Association (IDA). 

The IMF needed additional fi- 
nance becanre of toe increasing call 
on its resources in toe past year to 
help countries overcome their bal- 
ance of payments problems. 

The IDA, toe World Bank’s office 
for allocating grants to the poorest 
of the developing countries, set its 
so-called "eighth replenishment” of 
capital this year at $12.4bn com- 


pared with 9bn three years ago. Ja- 
pan has agreed to increase its con- 
tribution by 53 per cent from SL7bn 
to2JSbn. 

Last April, Japan also committed 
an additional $l-3bn to toe Asian 
Development Bank’s soft loan fund. 

While all this is impressive, it is 
unlikely to silence Japan’s aid cri- 
tics. Foreign governments are parti- 
cularly irritated by the large pro- 
portion of Japanese aid spending 


that is tied, that is, the re c i pien t is 
obliged to use it to buy only Japa- 
nese goods and services. 

This polity serves to increase Ja- 
pan’s already very high trade sur- 
plus and, at a time when the yen is 
very strong, it means that the reci- 
pient countries are probably paying 
uncompetitive prices for aid-fi- 
nanced goods. 

This week, the Finance Ministry 
was at pains to point out that toe 
new Japan special fund and the aid 
programmes wito inter n a tion a l in- 
stitutions were completely untied. 


World Weather 
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Dispute erupts over 
Guinness share sale 


B Y HUGO DIXON IN LONDON 

A DISPUTE between two merchant 
banks over which of them owns 
215m Guinness shares has added a 
further twist to the UK Department 
of Trade and Industry’s (Dll) inves- 
tigation into the UK brewing com- 
pany, which was l a u n ch ed earlier 
thig month. 

Lord Spens, the managing direc- 
tor of Henry Ansbacher’s corporate 
finance operations, said yesterday 
that Ansbacher had sold the shares 
on behalf of clients to Morgan 
Grenfell, another merchant hank, 
in April. However, Morgan Gren- 
fell, which acted for Guinness in its 
£2Jbn ($3J5bn) bid for Distillers 
earlier tills year, has since denied 
that it owned the shares, said Lord 
Spens. 

Morgan Grenfell refused to com- 
ment in detail on Lord Spen’s ver- 
sion of the events, saying toe mat- 
ter was under investigation by the 
DTL However, a spokesman said it 
would be disputing fiercely some of 
the points made by Lord Spens. 

The sequence of events, accord- 
ing to Lord Spens, was that at the 
pnd q{ March, when toe Distillers 
bid was reaching its climax, Mor- 
gan Grenfell asked Ansbacher to 
buy shares in Guinness, presu- 
mably as part of a ploy to boost its 
share price. 

Lord Spens himself was keen on 
the idea, but Sir Richard Fenhalls, 
chairman of Ansbacher, was not in 
favour. So Lord Spens suggested to 


some of Ansbacher’s clients, whose 
names have not been revealed, that 
they buy Guinness shares. He did 
not inform Mr Fenhalls. 

When the Distillers bid was 
clinched just after the mid-day on 
April 18, these clients decided to 
sell their shareholdings. Morgan 
Grenfell then approached Ansbach- 
er, said Lord Spens, and offered to 
pay for the shares. This was appar- 
ently because it wanted to dispose 
of other shares in Guinness and did 
not want to see the price fall, he 
said. 

Morgan Grenfell paid £7.6m, or 
355p per share, to Down Nominees, 
a subsidiary of Ansbacher which 
buys and sells shares an toe behalf 
of other people. This was above the 
market price for April IS, when 
Guinness shares opened at 335p 
and closed at 315p. 

The dispute about who owned tiie 
shares began when dividend pay- 
ments worth £48,000 arrived at 
Down Nominees in August, accord- 
ing to Lord Spens. Down Nominees 
sent the money to Morgan GrenfeQ, 
but two weeks ago Morgan Grenfell 
sent it back saying there had been a 
mistake and it did not own the 
sh are s, 

Mr Fenhalls then decided to re- 
toe incident to the DTL which 
just begun its inquiry into 
Guinness, and both he and Lord 
Spens gave evidence under oath. 
The dividend payment has 
been sent back to Morgan GrenfriL 


British Gas faces imports fight 


Continued from Page 1 

One official said this would only 
be allowed “over his dead body,” but 
others are less sure whether it 
could be prevented under present 


rhile toe larger oil compa- 
nies have started a lobbying cam- 
paign to prevent or restrict future 
imports. They say there is plenty of 


British sector gas available to be 
developed until well into the next 
century. They are particularly anx- 
ious to develop as much gas as pos- 
sible now that oil field develop- 
ments are looking less profitable. 

For British Gas, 1987 is likely to 
be the year of decision about future 

i mp o rts . 


the lex column 


Fasten your 
seatbelts 


flaps, hydraulics, engines... in- 
stitutional slide-show. Ready, and 
cleared for taksnfE- There is none 
the toss plenty of room for doubt as 

to what stock market rating British 

Airways merits, what it can ac tual - 
ly be sold for in early February 
(which is a dfffa r pn t thing), and 
who is supposed to buy toe shares. 
The process of settling these ques- 
tions, as of finalremg toe longest-de- 
layed prospectus in the history of 
privatisation, has doubtless blight- 
ed many a Christmas at Heathrow 
and in tire City of Loudon. 

If It had not been for all those 
tiresome wrangles (and class ac- 
tions) over the bankruptcy of Laker 
Airways, and prolonged doubt over 
the r eneg oti ation of the Bermuda 
agreement which governs BA’s 
transatlantic business, it is prob- 
able would have 

been floated tong-since and conceive 
ably at a larger capitalisation than 
tiie Government can hope to 
achieve in 1987. 


( KIM 


Guilders 



is represented by toe 
that it made in 1 995. rather than toe 
£150m that seems likefy tha 
after pre-tax profits of only EHlm 
in the first ball 


Pricing 


It is toe levelling out of BA’s 
flight path (productivity improve- 
ments are admitted to be slowing 
down) which presents the greater 
obstacle to a premium price. The 
Libya dip was, after all, partly off- 
set by an unrepeatable drop in fuel 
prices. Had BA been a quoted com- 
pany since the start of 1685, it 
would probably have had the same 
sort of share price performance as, 
say, ELM: a strong run in the 
shares as traffic volumes rose, and 
dividends were paid for the fust 
time in years, follo wed by a sharp 
fell as toe tourist trade ev ap o r ated. 

If BA is c ompetitiv e wito such as 
ttt.m imit Lufthansa in tto aMiug 
market pi ****«», it must expect to 
share their volatile stock-market 
fortunes. Although part of the pri- 
cing will be determined by 

p pmliar British factors fts having fr? 

pitrt> toe yield attractively against 
thwt offered on British Ges — some- 
thing Eke 6K per cent being the 
likely attitude — after the sale BA 
wifi be as much a substitute for otfr- 

*»r iiilPfn uBntwt oirlhiwc tut far q fliwp 

offerings from the British Govern- 
ment 


gimp p/e ratios which - adjusting 
for different accounting practices - 
are wen down into single figures. 
Tnrkwi one sales proposition is that 
when the over-depredation of air- 
craft and pr o fi t s from the sale of 
aircraft are fakt»n of the profit and 
loss, the other European airlines 
are cheaper than they need be. 
Even Lufthansa, on an historic re- 
ported multiple of almost 30, is cur- 
rently worth no more than some 814 
times adjusted 1986 earnings. KLM, 
the least costly European carrier, is 
selling on a multiple of seven. 


Terrorism 


BA has to™ to be offered, on an 
earnings bass, at a discount from 


tte flotation gone tomngh 
when there were still a couple of 
years of recovery and restructuring 
profits to come - as planned in 1984 
or 1985 - there would have been a 
tnadl more wri ting partragp tn spII 

Recovery is not the best quality of 
growth, but a steeply rising trend of 
earamga is still the best pitch 
known to equity salesmen. As 

thmgK lrara punned nut, RA k toing 

sold during a year when earnings 
would perhaps have levelled out if 
left to themselves, but when Libya 
and Chernob yl crucially mpearf up 
the summer tourist season across 
the Atlantic rente, where BAmakes 
about two-fifth of its profits. 

This makes the sale a much more 
challenging affair, since not even 
the imaginative struggles' to drag 
Americans back an to the Jumbos 
could hope to repair the damage 
done to BA's profits for tiie middle 
two quarters erf 1988. What the puta- 
tive shareholders therefore have to 


Competitive 

If it were already in tig market, 
there is no reas on why B Asbgfri 
be valued any differently, « °c e a 
inns out of protective tax losse s tins 
year. BA’s earnings capacity amt 
be of the order of Cl50m, so it mg* 
be cruising along on a capitalisation 
of around the Obn mark. To pull in 
the institutions, still the /mtoral * 
owners of such an inherentiycocjj- L. 
py earnings stream, a multiple 
six is probably about ashigh as 
anyone dare fly: call it CflO Pm agd 
knock a bit off for safety, as stream 
nmri government vendors are 
posed to do. 

It is consequently difficulty 
build anything into the s elfin g 
price, but BA does seem to hare 
some long-term competitive advan- 
tages, which should work mcreKJ- 
ingty in its favour through the next 
few years. 

At Heathrow it has the largest in- 
ternational hub in toe world — by 
so mp margin — and holds the larg- 
est market share of Heathrow traf- 
fic. It also makes efficient me of 
this endowment BA is goo datrfi - 
viding up the cabin among differe nt 
markets; BA is said to be & world 


more ingenious at filling toag-haul jf *g 


flights than a Swissair, which main- 
tains a rigid three-class stru ct u re , 
with no discounting. 

Through the old inheritance of an 
Imperial routestructure, RA is sec- 
ond in size of network only to Air 
France. Yet the density of passen- 
gers on the BA network is over 
twice as high as that of Air France. 
As route density is the key to bar- 
gaining leverage with tire airports. 
BA stands well to win the crating 
battle for quality of service on tiie 
ground, and thus improve its score 
in tiie convenience rankings. 

Virtuous spirals can thus be seen, 
stacking above Heathrow. But 
when all’s said done, the 
wifl ffy or flop with the other priva- 
tisation stories. B ritish Gas, and 
Mrs Thatcher’s standing in the 
polls, had b e t ter hold up well in tiie 
new year. 
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INTERNATIONAL BONDS 


New instruments come of age A profitable year for borrowers 
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IF THEBE were any doubts about 
foe growth potential of the Euro- 
commeffiai paper (ECP) market, 
they wen dispelled id 1988, wises 
Alexander Nknfi In Lofutao. 

As the aooompanyiag chart 
shows, newly signed programmes 
more duut qtiadrapied during the 
year to SS7 ibs. according to figures 
from Euromoney Capital Markets. 
This was exactly double the amount 
of note facilitMft signed in !M6, 
which feU to S2 88b o after nearly 
staling to $4flbn in 1965- 

Theltgtinea usderime the maturi- 
ty- of the market for short' terra 6«e> 
upitjes, which has mushroomed in 
the past thne )m 

Instead of cautiously arranging 
note fftfthqes with structures pro- 
viding assurance that paper could 
always be issued, borrowers have 
felt increasingly confident that they 
could go directly to the investor 
without dm insusenee of a tender 
panel or back-up credit 

Sweden, for exampte, moved 
away from reliance on the tender 
pane! structure by allowing panel 
members to submit unsolicited bids 
directly io the borrower. 

Other important staging posts 
have bees reached. General Motors 
Acceptance Corpcrahon, which »- 
sues »me Zfl per cent of outstand- 
ings is the KWOirn IS co mme rcial 
paper market opened an ECP pro- 
gr amuse which had grown to Slbn 
of Quatandings wiihio two months, 
helping to provide a core of corpo- 
rate paper as well as giving a seal of 
approval that has attracted other 
CS corporate names. 

Nobody knows the exact amount 
of £CP actually outstanding, 
though guesses put it betwee n 
S25bn and S30bn. Bankers believe 
there is still scope for dramatic ex- 
pansion. Rapid growth, however, 
has throws up several key tssoa, 
the determination of which will 
shape future development. 

The argument within the market 
is over placement ami the related 
question of what “liquidity 1 ’ means. 
Many ol foe market's heavyweights 
put emphasis on placement of pa- 
per with end-investors and do in- 
deed appear to have located a grow- 
ing ctm of ECP buyers which did 
not exist a year ago. Although hard 
information, is scarce, buyers m- 




dude centra! banks, investment 
m&r.sger* and corporate treasurers. 

Many bankers argue (hat the 
market will not survive a period of 
ri&tog interest rotes unless this 
ban; of non-bank investors is fur- 
ther developed. This i» in contrast 
With the early days of the market, 
whan banks wmr the warn buyers 
a»d made easy money by taking ad- 
vantage of fttfljag rates. 

Tbs conefoaem of this argument 
is that EXP is a placement rather 
than a professional trading market 
arid that houses do not make two- 
way pnees to enher professionals. 
Liquidity thus mean* making 
prices to investor clients who may 
want to buy more paper or to get 
out of their position. In the latter 
case, houses would buy the paper 
and re-piae* it with other investors. 

Borrowers also appear to view 
place ravo: with end-investors as ex- 
tremely important. The rapid 
growth in the number at ECP pro- 
grammes bad posed new testa for 
dealers who, hxvmg won dealer- 
ships from customers, then have to 
service foem. 

Deolers' performances are being 
scrutinised increasingly closely. 
Some borrowers have already shak- 
en up their programmes, dropping 
dealers and adding new ones, and 
more are expected to do so next 
year. 

The spread of the ECP investor 
base to corporate treasurers has 
added urgency to another debate: 
Should borrowers open their books 
to debt rating agencies? 

There is considerable reluctance 
omoog European borrowers to sub- 
mit to what they see aa U&oneoted 
credit asatsmenL 

The argument for ratings is not 
only that computet might cut their 
borrowing costa. It is also that cor- 
porate treasurers, as potential buy- 
ers, typically need to get permission 
at board level to invest. It is lar sim- 
pler to get liie nod to invest, for ex- 
ample, in all Al/Pl paper than in a 
long list of individual, unfamiliar 
foreign companies. 

A related issue for borrowers is 
the yardstick by which they should 
set borrowing rates. London inter- 
bank rates are becoming far less 
convincing as a benchmark and 
1987 could see the fruition of efforts 


Syndcatedtom 
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to create a Euro-commercial paper 
index. US Treasury bill rotas have 
already become the benchmark for 
much sovereign ECP. 

While the ECP market baa been 
growing apace, it is spawning a new 
market in Euro- medium- term notes 

- continuously offered like commer- 
cial paper but for longer maturitie* 

- which is expected to see signifi- 
cant growth in 1987. 

Meanwhile, new domestic com- 
mercial paper markets have been 
developing in Britain, the Nether- 
lands. France and Hong Kong. The 
launch of foe UX market saw an ex- 
traordinary outburst of public rela- 
tions pressure on potential issuers. 
Progress has been steady but slow, 
with outstandings estimated to be 
about CBOOm (S870m). 

One of the reasons far the growth 
of commercial paper has been the 
poor state of the floating-rate note 
market Syndicated lending, which 
had been to some extent supplanted 
by floating-rate notes, also became 
competitive with them once again 
this year. 

The Euromoney figures show 
that syndicated loans - including 
loan renegotiations but excluding 
sovereign debt reschedulings and 
associated new money loans - fell 
from $181 bn last year to about 
$166hn in 1980, with a number of 
transactions dropping below 1,100 


Ite aano u acPBcnr apjtmm as a matter of rwcord onfy. 


bom » peak of 1,658 two years ago. 
There has, however, been some im- 
portant business, much of which 
has been quite lucrative for banks. 

A number ol lesser-rated credits, 
giving decent yields to banks, have 
turned to them for loans. Turkey 
baa been an important borrower 
this year for the first time since it 
hit the doldrums before the LDC 
debt crisis- 

At least two borrowers, Algeria 
and Greece, have accepted a move 
to higher interest rate margins 
fdrcod by worsening economic per- 
formance. Eastern European bor- 
rowers, which came back in force in 
1985. have also been important in 
1986 but have shown an increasing 
desire to pare margins, provoking 
some resistance from banks. 

Against this relatively profitable 
business, however, must be aet the 
incense competition to win man- 
dates, generally from European 
borrowers, which has seen tees and 
margins setting new lows. 

The deal which aroused furious 
outbursts was a S31Sm facility for 
Renfe, the Spanish railways group, 
in which terms included a facility 
tee of just 2tt basis points. One 
banker who declined to go into it re- 
marked: “You struggle to do deals 
like these and then you lose money 
on them. That’s not something we 
are prepared to do any more* 
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Takasago Thermal Engineering Co., Ltd. 

US. $25,000,000 

3% per cent. Guaranteed Notes due 1991 

with 

Warrants 

to subscribe for shares of common stock of Takasago Thermal Engineering Co., Ltd. 
The Notes will be unconditionally and irrevocably guaranteed by 

The Mitsubishi Bank, limited 

Issue Price 100 per cent. 


Yamaichi International (Europe) Limited 


The Nihko Securities Co., (Europe) Ltd. 
Banque Indosuez 
Fuji International Finance limited 
Mitsubishi Finance International limited 


Sanwa International Limited 


ANZ Merchant Bank Limited 


Robert Fleming & Co. limited 
Kleinwort Benson Limited 
Morgan Stanley International 
Wako International (Europe) limited 


S. G. Warburg Securities 


THIS HAS been a great year for 
borrowers m the Eurobond market 
Issues total just over SISOba, a one- 
third increase on the S134fen posted 
in 1985, write* Ctero Pwrm to 
Uttdan. 

Against a background of tum- 
bling world interest rases, bo r ro w - 
ers have beeen rushing into the 
market both to create new debt and 
to refinance outstanding borrow- 
ings. 

Yet the year has been less profi- 
table for the market itself, much of 
which is son weighed down by un- 
sold inventory. Underwriters have 
often bst sight of the need to distri- 
bute bonds, is well as to position 
them in the hope of further interest 
rate foils. 

At foe same time, inv est or s hare 
become increasingly cautious about 
buying Eurobonds amid concern 
over the directum of interest rates 
anri the tailing dollar. 

Moreover, the Belgian dentist - 
the archetypal private investor who 
used to dominate the Eurobond 
scene and was content to hold a 
bond to maturity - boa been to 
some extent eclipsed by the institu- 
tions, which seek to trade tbe mar- 
ket for shortterm gains even 
though they find its liquidity wan- 
ting. 

None the less, bankers are ex- 
pecting a funher flurry of «—n«"g 
activity in the new year, with bor- 
rowers encouraged to come to the 
market on the premise that the 
long-term downward direction of in- 
terst rates may be reversed over 
the next 12 months. Underwriters 
will not want to miss out on what 
may be tbe last leg of the bull run. 

This means that competition be- 
tween underwriters may continue 
as fiercely os ever. Yet some of the 
players, after suffering hefty losses 
this year, may be taking a more 
sceptical view of the drive to ascend 
the book-nmaenT league tables. 

H so, it means the Japanese 
bouses may sweep the board. They 
hare been aggressively using tire 
vast pool of domestic savings in Ja- 
pan to buy market share this year. 

Some of the Japanese bouses 
bare been making inroads into tra- 
ditional dollar bond business and 
immrhiwg straight fixed-rate dollar 
bonds. But the backbone of their ef- 
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fort has been the issue of equity-re- 
lated deals far Japonase companies 
and deals specially designed for 
Japanese investors. 

Besides a number of variations 
on the theme of the dual currency 
hood. Japanese investors have been 
regaled with a repertoire of bonds 
designed to suit their specific tax 
and cash-flow requirements, such 
as those with deferred and "step- 
up" coupons. 

Elsewhere, bankers hare devoted 
a great deal of innovative effort to 
tbe development of asset-backed is- 
sues, a practice imported from the 
US. 

Tbe most commonly used assets 
are mortgages guaranteed by (me of 
the US government agencies. These 
have been used as collateral by US 
savings and logos institutions for 
their toting rate note (FRN) is- 
sues. 

In a further twist, a crop of Euro- 
bonds directly linked to mortgage- 
backed instruments, known os col- 
lateralised mortgage obligations 
(CMOS), appeared towards the end 
of the year. Here the bond is ser- 
viced by r*ch flows from the colla- 
teral. Although the mort gage* 
themselves are of varying maturi- 
ties, they are rearranged within the 
CMO to give the bond a national av- 
erage life. 

So for in res ta r s have taken to 
them because they provide a gen- 


erous yield over London interbank 
offered rate (Libor), combined with 
a Triple-A credit rating. Yet, since 
tbe underlying mortgages are ail 
fixed-rale, foe bonds cany interest 
rate caps. Investors may start to fo- 
cus on this drawback next year, es- 
pecially if interest rates turn up- 
wards. 

One attraction of securitised 
mortgage issues is that they pro- 
vide an attractive margin over Li- 
bor. This has been brought into lo- 
cus during 1986 as margins on tradi- 
tional FRN have been plumbing 
new depths, with prime quality of- 
ferings appearing with coupons at 
below London interbank bid rate 

Downward pressure on margins 
in the FRN market has proved irre- 
sistible as borrowers have been 
able to issue more cheaply by- 
launching a fixed rate bond and 
swapping it into a floating rate is- 
sue, or rise by raising funds in the 
form of Euro-commercial paper. 

So some sovereign issues, includ- 
ing foe record Slbn deal for the UK 
launched in September, have ap- 
peared with coupons fixed at below 
Libid. Tbe theory is that money 
market investors will buy them as 
an alternative to US Treasury bills. 

However, the traditional inves- 
tors in the FRN market, the banks 
which fund in the London inter- 
bank market, have found many of 
the aggressively priced FRNs unat- 


tractive. A selling wave in Libid- 
based paper this autumn triggered 
a wider decline in foe market. 

In a generally jittery atmosphere, 
the market began to question the 
value of one particular sector the 
perpetual FRN market in which 
banks raise bonds with no final 
maturity to enhance their primary 
capiial. 

Perpetuals pose problems be- 
cause there is no guarantee they 
will be repaid and they are usually 
issued as subordinated debt and 
might thus have to be converted in- 
to preferred stock if an issuing 
bank became bankrupt 

Margins on new FRN issues will 
certainly have to be ad us ted up- 
wards, making the commercial pa- 
per market look even more compet- 
itive. 

The “asset swap” business has 
been one of the fastest growing 
areas of the Eurobond market this 
year. Typically, it works like this; 
the investor buys a fixed-rate bond, 
collects the coupon and arranges a 
swap transaction, under which he 
will sell fixed coupons in exchange 
for buying floating coupons. This 
can create a higher-yielding instru- 
ment than a genuine FRN. 

The currency sectors of the Euro- 
bond market have continued to 
erode the market share of the dol- 
lar sector this year. The main im- 
pulse behind currency diversifica- 
tion has been the erratic foreign ex- 
change movement of the dollar and 
the continued liberalisation of mar- 
kets and supervisory- regimes. 

Will the Eurobond market see an- 
other record issuing amount in 
1987? From the borrowers' point of 
view, balance of payments argu- 
ments for issuing debt have been 
undermined by lower interest rates 
and lower oil prices. 

The ingenuity of the Eurobond 
market, particularly in devising 
swap-related borrowing opportuni- 
ties, has however given Eurobond 
issuing a dynamism of its own. 
More borrowers are now issuing for 
refinancing purposes rather than 
out of any need for new money. 

On the over hand, equities are 
riskier but much more profitable 
than Eurobonds, and so many 
houses have been concentrating 
more on this area. 


MORGAN STANLEY 


takes pleasure in announcing the relocation 



of its London offices to 



Kingsley House 

1A Wimpole Street 

London W1M 7AA 



Switchboard: 01-709-3000/01-280-8000 



Telex: 8812564 

Fax:01-283-5607 


EQUITY DIVISION 


INVESTMENT BANKING DD ISIOX 


US Equity Sales 

01-1,91 0101 

Lnvxtmeiit Banking Coverage 

01-709 $000 


01-1,91 0777 

Syndication. 

01-639 1712 


01-191 1177 

Snaps 

01-1,3: 9S51 

US Equity Trading 

oi-uos lies 

FIXED INCOME DIVISION 


Japanese Equity Sales 

01-6290727 

U.S. Governments 

01-591 7562 

01- 4d4 9101 

Japanese Equity Trading 

01-629 1727 

Money Markets 

01-593 1515 

01-535 9631 

European, UK & Hong Kong 
Equity Sales 

01-U0S 1512 

Floating Rate Notes 

01-591 3568 



ECP, 'CD Trading 

01-535 9521 

European, UK & Hong Kong 
\ Equity Trading 

01-108 1350 

EUROBOND TRADING 


| Options and Futures 

01-1,08 216S 

Dollar 

Other Currency 

01-593 5055 

01-593 1617 

Convertible & Equity 

Warrant Sales 

01-6292588 

EUROBOND SALES 

UK 

01-593 507 8 

US & European 


Japanese 

01-629 51 S3 

Convertible Trading 

01-629 1736 

Swiss 

01-629 1592 



Middle East 

01-629 1528 

Japanese Convertibles & 
Warrants Dollar & Yen 


German Benelux France 

Austria & Nordic 

01-599 SOSO 

Trading 

01-6292699 




Foreign Exchange 

01-591 5185 

Japanese Convertibles & 



01-591 5657 

Warrants Swiss FR & DM 
Trading 

0l-m97U 

Commodities 

01-535 9211 

December 15, 1986 














Facial Times Monday December 29 X9SS 

INTERNATIONAL CAPITAL MARKETS - — 


Anatole Kaletsky explains why US bond dealers dislike the relative calm that has enriched their clients # 

Handsome rewards for investors in long-term Treasuries 
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the early part of this year— Thus life for the passive bond the market plummeted by By the beginning of June, the No wooer bad they overcome haviour does pe»ap«*y management of their economies for the rest of the world ft 

thank s partly to the euphoria investor has been relatively un> almost six points in what Dr market’s sentiment had tinned their shock at Mr Volcker’s thing significant aoom. t gr entirely to market forces and would be a welcome reties to 

engendered by the near collapse eventful since the great rally Hemy Kaufman of Salomon on a penny once again— a run scarcely original remarks about economic worm, « omy reverted to & degree of worry rather less 

of the Organisation of fizzled out in April. Brothers described as M the erf weaker-tbaatexpioted econ- the need for foreign help in directly. . . in _ M macro economic fine-tuning not latest wave of panic seiliugw 

Petroleum Exporting Countries. For the professional market largest one-week price retreat omic statistics was good enough digging the us economy out of The woo instability. The possibflily euphoric buying o' tte Trere- 
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Janet Bosh sums up market sentiment in a year which has seen low inflation. Big Bang and a public spending give-away 

Gilts learn to live in the shadow of political and economic uncertainty 
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Yields os UK government 
bonds have ended 1986 — 
which saw the lowest inflation 
rate for 20 years. Big Bang 
and a Conservative public 
spending giveaway — little 
changed from the levels Been 
at the start of the year. 

Old habits die hard. The 
early months of 1986 were 
dominated by gloom. The 
year started with a folly 
fledged sterling crisis, as 
world oQ prices plunged and 
the authorities were forced to 
raise interest rates to 12} per 
cent. Everybody believed the 
public sector borrowing re- 
quirement target would be 
overshot and the Chancellor 
would have no tax cuts to de- 
liver. 

In the event, sterling re- 
covered, the PSBB was under- 
shot and Mr Lawson polled 
tax cuts out of his hat 

And what of the late 
months of 1986? Hie 
Organisation of Petroleum 
Exporting Countries was 
meeting again and sterling 
was a mess. Bnt then Opec 
came to an agreement, oil 
prices finned, sterling re- 
gained some of Its popularity. 


the PSBB looks likely to 
undershoot again and every- 
one is betting that the Chan- 
cellor will cut taxes by at 
least 2 pence in the pound. 

Given the Government's 
talent at muddling through so 
successfully, why are yields 
on long-dated gQts still stuck 
in the 10 to 11 per cent 
range? The answer is that 
some of the old problems 
remain and new ones have 
come to haunt. 

Inflation is one of the old 
problems. Although the 
annual rate fell to 2 A per 
cent in the middle months of 
the year, ft is now rising 
again and most independent 
forecasters axe looking for a 
5 per cent rate by the end of 
next year. 

The Confederation of 
British Industry reported 
earlier this month that pay 
deals in manufacturing in. 
dnstxy were probably running 
at their lowest level for 10 
years bnt lamented the fact 
that average earnings in- 
creases were stni stuck at an 
underlying rate of 7.5 per 
cent. 

Inflation was helped, of 


course. In 1986 by the un- 
precedented fall in world ofl 
prices and very weak com- 
modity prices. Now, industry's 
fuel and raw materials prices 
have started rising again, 
reflecting some recovery far 
international commodities 
markets and the firmer ofl 
prices. 

And there is now perceived 
to be a sew threat to inflation 
in the form of a surge in con- 
sumer spending, much of it 
going on imports which are 
beginning to show signs of 
getting more expensive. 

Sterling remains vulnerable, 
if not to oil (should the Opec 
agreement crack), then to the 
deterioration In the balance 
of payments. 

Economists in the gilt- 
edged market talk confidently 
of a huge amount of overseas 
money poised to flood Into UK 
investments, if only foreigners 
were confident in the cur- 
rency. There were few signs 
in the last weeks of 1986 that 
their fundamental doubts 
about sterling's reliability 
had changed. 

Clouding the view even 
farther is polities. The forth- 
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coming General Election has 
added yet another layer of 
uncertainty and it seems 
likely that investors will 
demand a substantial risk 
premium until the outlook 
becomes dearer. 

And what of monetary 
policy? Inevitably, the year 
saw the deeper demise of 
sterling M3 — downgraded in 
tile 1985 Mansion House 


A S O N O 


speech, brushed aside in tbe 
1986 Mansion House speech 
and explained . away at 
Loughborough. 

Perhaps 1987 will see MO 
take on the mantle of its dis- 
graced broad money cousin 
by overshooting its target 
range as wefl. And the 
market’s attention (and gov- 
ernment policy-making) will 
rest even more firmly on 


short-term interest rates and 
sterlings and the parlour 
game will be guessing when 
Mrs Thatcher will take the 
pound into the European 
Monetary System. 

The Government’s fiscal 
maneenvrings gave City com- 
mentators even more to chew 
on in 1986. The Chancellor 
marched away from the 
aft frmtn statement wearing at 
some of the garments of 
his high-spending political 
opponents, but promising that 
big style had not changed — 
there would be no extra bor- 
rowing to finance his public 
spending plans. 

There is little doubt that 
this year’s PSBB look s in 
good shape, despite tbe over- 
nm on spending; because of 
buoyant VAT and corporation 
tax receipts and handsome 
proceeds from privatisation. 
But next year, many inde- 
pendent forecasters are 
expecting a substantial over- 
shoot on borrowing, which 
could act as a dampener on 
s entim ent in the g&bedged 
mar ket. 

Mr Stephen Lewis, director 
of economic research at 


FhHDps Sc Drew, concludes 
from all this that the gilt 
market will end 1987 not tar 
from the levels at which the 
year began, the same pattern 
which has unf olded for tbe 
previous four years. 

If the behaviour of gilt 
yields has had a stubborn 
consistency about it, there 
were at least some remark- 
able changes in 1986 in Che 
way these instruments are 
traded. 

The simple world where 
two mighty jobbers domin- 
ated the market ended on 
October 27. 

Akroyd and SmI there and 
Wedd Durlacher used to be 
names to conjure with but 
then came along such animals 
as S. G. War bury, Akroyd. 
Rowe and Pitman, and 
Mullens (Gilt-edged) limited 
(now thankfully shortened in 
day-to-day business to War- 
burg Securities). 

After the loss of commis- 
sions for the 27 market 
makers in gilts under the new 
arrangements there has been 
the expected explosion In 
Inter-professional trading and 
a sharp narrowing in spreads. 


This trend was accentuated 
by the stand-offishness . of 
retail investors, who showed 
precious tittle Interest in gifts 
in the weeks following the 
Big Bang. 

Apart from retail interest, 
there has been more of every, 
thing in the new market. The 
number of bargains In gtt 
futures contracts hit a» 
ces&ive records as market 
makers hedged their position 
and there is no doubt that 
volume will surge to cm 
greater heights In 1987. 

There are more micas 
available than ever before, 
with 27 market makers and 
six Inter-dealer brokets 
hashing information up on a 
plethora of screens. 

There is also more gmrip 
Have the Americans gam 
quiet? Is that V-fUrf* 
economist talking his booh? 
Who traded oa the Bank of 
England’s Quarterly BnDettn 
before it came out? Was there 
anything new in It? Should 
we trade oa fourth-quarter 
stockbuiZding data? Who is 
making and taring money? 

That, too, is a trend which 
win continue in 1987, 
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Bankers Trust International limited 
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Bank Brussel Lambert N.V. 
RankAmerica Capital Markets Group 
Credit Agricole 

Credit Suisse First Boston limited 
Deutsche Bank Capital Maikete limited 
IBJ International Limited 
Merrill Lynch Capital Markets 
Mitsui Trust International limited 
Morgan Stanley International 
Nippon Credit International limited 
Sanwa International limited 


Banco di Roma 
Bank of Tokyo International Limited 
Banque Nationale de Paris 
Credit Commercial de France 
Data* Europe Limited 
EBC Amro Bank limited 
LDCB International Limited 
Mits ubishi Finance Wwwtfinnal Limited 
Morgan Guaranty Ltd 
The National Commercial Bank (Saudi Arabia) 
PrudentiaUBadbc Securities International 
Sumitomo Trust International limited 


Swisfe Bank Corporation International Limited Tokai International limited 
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When the gut market 

MAKES A MOVE, 

WILL tOUR HEART MISS A BEAT? 


Are you confident thatwhen the market 
moves, you mil be in the right position? 

If not, and you are responsible for a gilt 
portfolio. Reserve Asset Managers ran 
alleviate those heart stopping moments that 
accompany major moves in foe market 

We do not daim to be able to identify 
exaahighand low points, but we have 
been able to forecastmafor treads with great 
confidence. 

We are a leading independent adviser, 
specialising exclusively m foe field of 
&^-interest investments. We do not 

participate in the selling or in the marir^. 


conflicts of interest be eliminated. 

We provide a highly professional approach 


only. 

Only in this way, we believe, canafl 


Our diems include pension funds, 
merchant banks, insurance companies 
charities, stockbrokers, investment ' 

management organisations and individual 
investors. 

Every portfolio is under constant review. 
This positiveapproach to gilt investment* 
essential, w believe, if you are to receive the 
Dest return from your portfolio withfoe risk 
profile matched to your individual needs. 

For a brochure explaining our services in 


3ie specialists ta Gift mdRxed Interest Investment 

3 Gracechdrch Street 
London EC3VQAB 
Telephone ui-283 4985 
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INTERNATIONAL CAPITAL MARKETS and COMPANIES 


Ian Rodger reports on reorganisation at a Far East securities firm 

Carr picks up after defections 


"PEOPLE SEEM to think that 
W. I. Carr (Overseas) has dis- 
appeared because 60 people 
have left. In fact, there are still 
SBO people working for us,” says 
Mr Patrice Mignon. the new 
chief executive at Carr. 

Mr Mignon, interviewed in 
Tokyo, was understandably a bit 
exasperated at some of the 
obituary-type rumours that have 
been rife in Far East financial 
markets since the exodus just 
over a month ago of most of the 
tap analysts from Wico, the 
group’s international arm. 

A first vice-president of 
Banque lndosuez, he was the 
driving force behind the French 
bank's daring and rapid deci- 
sion to acquire Carr from Exco, 
the London-based moneybroking 
group, only two weeks after the 
defections. 

The opportunity emerged 
suddenly when British & Com- 
monwealth made Its agreed 
£673 m (S9S0m) bid for Exco on 
November 20, and sought the 
immediate sale of Carr. Indo- 
5ii ez, which has been trying to 
renew its historic strength in 
the Far East, had offered to 
buy Carr before, and was quick 
to jump at the chance again 
for one of the very few inde- 
pendent brokers left in Tokyo. 

The final price will be set by 
formula, but it is likely to be 
close to Carr's total capitalisa- 
tion of roughly £35m. 

A few days laier, even though 
the lndosuez purchase had not 
yet been completed, Mr Mignon 
was installed at the head of 
Carr and has already begun the 
job of reconstruction. 

His most pressing task, how- 
ever, is to secure the Japanese 
securities licence of Wico. The 
Takyo office accounts for more 
than a third of Wico's business. 
In principle, once lndosuez buys 
Carr, that licence is under 
threat because Japanese law 
prohibits a company from parti- 
cipating in both the banking 


and securities businesses. Con- 
firmation of the licence is a 
condition of the lndosuez pur- 
chase- 

Even before the deal was 
done, lndosuez had begun 
sounding out the Japanese 
Ministry' of Finance (MoF) on 
acceptable solutions. So far two 
formulas have emerged in 
Japan to enable foreign banks 
to get around this legal prob- 
lem. The first was introduced 
by Citicorp of the US. It 
acquired Vickers da Costa, the 


lndosuez was already well 
advanced in its planning to set 
up a securities affiliate In Tokyo 
on the 50 per cent basis, and 
had lined up “ two major Euro- 
pean insurance companies," as 
Mr Mignon puts it, to act as the 
friendly partners in such a com- 
pany. That planning will now 
be applied to Wico's Tokyo 
operation. Mr Mignon expects 
verbal approval from the MoF 
very soon, with confirmation 
coming early next year. 

Meanwhile, he has been tsry- 


TOKYO LICENCE FOR SBC UNIT 


SBCI Securities (Asia), an 
affiliate of Swiss Bank Cor- 
poration, has obtained per- 
mission to conduct securities 
business In Japan, writes John 
Wicks in Zurich. 

To mark its debut in the 
Japanese market, the Swiss- 
owned company is to 
co-operate with Dalwa Securi- 
ties in launching a first issue 
in the foreign currency- 


British securities firm which 
already had a Japanese licence, 
in 1984. The MoF has never 
removed Vickers' licence or 
obliged Citicorp to reduce its 
investment. 

However, since last year, MoF 
policy has been to allow foreign 
banks to set up securities com- 
panies only if the bank’s direct 
holding is no more than 50 per 
cent. Several European banks 
have since obtained licences for 
securities affiliates on this basis. 

Mr Mignon says lndosuez 
sounded out the MoF on apply- 
ing the Citicorp -Vickers 
formula, but the authorities 
apparently made it clear that 
the French banks would have 
to go the 50 per cent route. 
“ We wanted to close the trans- 
action quickly, so we decided 
to accept that,” he says. 


denominated bond market — 
the so-called shogun market — 
for Clba-Geigy. the Swiss 
chemical company. 

This will be a SSOGm issue 
with a maturity of seven years 
and the first issue of its kind 
by any European corporate 
borrower. It will also be the 
first joint lead management 
by a foreign -controlled 

investment bank in Japan 


ing to rebuild Wico's business 
in the wake of the defections. 
He does not deny that the 
impact of the departure of many 
of the group's leading dealers 
and analysts to Swiss Bank Cor- 
poration International (SBCI) 
and Barclays de Zoeie Wedd 
(BZW) was "very significant" 
Wico's name had been based 
largely on its strong research 
team, he concedes. 

Volume in the Tokyo office 
was still very depressed, and it 
was proving difficult to recruit 
people. However, In Hong Kong, 
the research team had already 
been rebuilt and volume was up 
to 80 per cent of p re-def ection 
expectations. The Tokyo prob- 
lem was being solved in part by 
the injection of a team that was 
being formed at lndosuez. 


Mr Mignon says that lndosuez 
wanted to change Wico's 
strategy in Tokyo in any evenL 
The equity research effort, while 
highly regarded, had been 
heavily oriented to fundamental 
research. Yet investors have 
become more sophisticated 
about the Japanese market and 
need a more market-oriented 
approach. 

Wico had also concentrated 
on setting Japanese shares to 
foreigners. lndosuez wants it to 
sell bonds, too, and to get in on 
the boom in Japanese portfolio 
investment abroad. lndosuez has | 
a growing network of securities 
operations in Europe, including 
Carr's strong gilts operation in 
Loudon, and Mr Mignon believes 
it can bring “ a broad range of 
European products" to Japanese 
investors. A corporate finance 
operation Is also being added 
in Tokyo. 

His other preoccupation fa 
bringing Wico under control. 
The firm has grown very quickly 
in the past few years, and be 
remarks that it has often not 
been clear who was responsible 
for what However, there have 
also been a couple of pleasant 
surprises. 

One was Wico’s office in 
Seoul, which Is successful and 
was untouched by defections. 
It also has a 4.5 per cent interest 
in Daishin. a leading South 
Korean securities firm. The 
second was that Wico was about 
to conclude the purchase of a 
stockbroking firm in Jersey, 
“the only tax haven fc- the 
world where lndosuez had not 
yet set up an operation.” 

While it Is early days, Mr 
Mignon is defiant about the 
wisdom of the purchase. “I do 
not consider that the limited 
amount we are paying for good* 
will is any higher than the real 
goodwill in the company. It is a 
well-known name, and we have 
been able to move quickly." 
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Banks to aid Bet Shemes 


BY JUDITH MALTZ IN TEL AVIV 


Overall 

Government Bonds 

Municipal Bonds ..................... 

Government-Guaranteed Bonds ... 

Bank Debentures 

Corporate Bonds 

Yen-denominated Foreign Bonds . 
Government 10-yea rt 


131.90 4.94 

132.78 A. 88 
132-21 5-38 

132.84 5.44 

128 25 4.66 

130.45 5 81 

132.91 6.47 


131.63 128.62 125.62 

132.39 129.52 128.84 

131.85 128.64 125.27 

132.52 12902 126.80 

127.93 12536 122.65 

130.08 127.78 123 88 

132.64 129.88 126.12 


t Estimated par yield. 

Source: Nomura Research Institute. 


ISRAEL'S FOUR major banks 
have agreed to write off US$20m 
of the approximately $65m in 
debt owed to them by Bet 
Shemes Engines, the country’s 
virtually bankrupt aero engine 
manufacturer. 

Officials at Bank Hapoallm. 
one of the company's largest 
creditors said that the banks 
had taken this step to save 
Bet Shemes because they be- 
lieved the company had poten- 
tial and because the effects of 
its closure would be devastat- 


ing; as it is a major employer 
in a development region. 

Government officials said they 
were continuing to negotiate 
with the banks in order to per- 
suade them to cancel about 
another $5m in debts. 

A ministerial working group 
examing the company's future 
has appointed Mr Giora Gazit, 
formerly chairman of Bank 
Hapoalim, to head a committee i 
to negotiate with potential 1 
buyers of the government's 60 , 
per cent stake. 


How much do you really know about 

SWAPS, EUROBONDS, GILTS 
AND FOREIGN EXCHANGE? 


financial 


Financial i has released a series of training 
programmes about Swaps, Eurobonds, Gilts 
and the Foreign Exchange market, covering 
every aspect in a detailed and comprehensive 
way. All are available on video tape and 
interactive video disc. There are handbooks 
with worked examples and questions and 
answers accompanying each series. 

The programmes are designed to familiarise 
all levels of management and staff with the 
workings of the Swaps, Eurobond, Gilt Edged 
and Foreign Exchange markets, in particular, 
these programmes will prove invaluable to 
bankers, accountants, lawyers and the 
finance departments of major public 
companies. 


Users of Financial i ’s training programmes include: 

AP Dow Jonas • Asian QawHojwwM Banfc a AuwnUaS Nav, Zealand Banking Group • Barkof Amwicahlemsfional a Bank q( England • Bar* at Montreal a Banko>T4maScnSa a Bank ol NT 
ButMrtfeH Bermuda ■ Bank of Scotland ■ Bank of Tokyo ImsmoDonal a Bankers IVust Company • Barclays Pic • Barclays Bank iraemakonal a Barclays Merchant Bank a Burgan 
Bank • C^ai Court Corpor a tion a Chase Manhattan Bank NA a Chemical Bank a cmbankNA a Coopers S Lybrand • Courts S Co« Credo Lyonnais • CSFB Sanmtws • Creon Suisse First 
Boston • DaHcfn Kansyo knemaOonal - Oevetopment Bank of Singapore a Dominion Secuides Athetd a ESC Amro Banfc a Ernst 6 Whotney a Euro-dear * Fast Matronal Bar* at 
Chicago a Ghana Commercial Bank • GoWman Sacha 4 Co. a Gu« BarmKSC a Hambros Bank Ltd • E.F. Hutton & Co (lonoon) • Gnedveche Hanaetsbank a Hong Kong d Shanghai Banking 
Group • KuwaM Red Estate Bank KSC • Landasfaank OozeroaJe ■ Lanoesbank Rhemiand-Pfaiz lino Saar a (jnktaiere A Panes • Lloyds Bank Pie a Manufacturers Hanover Trust 
Co • McLeod Young WWr a Meson Bare NA a Men* Lynch Europe a MdandBonfcRc a Morgan Guaranty Trust Co • Morgan Grenfell 6 Co a Morgan Stanley Dnemahonsl a National Austraka 
Bank * Nabwal Banfc oi Kunaa SAK • Manorial Bank of MalayMa • National Bank of North Carokna a National W e stmins ter Banfc a nm,o SecuiMs Co (Europe) a Norddautsdia 
Landaabonk • onon Royal Banfc Lid « Price warn hauae a Puroal Graham & Co a Ouadex Securities a Reuters Pic • Royal Bank ol Canada ■ Royal Banfc of ScoUana a Rural* industries 
Bank Of Western Austtafca a Sanwa International Bank • Sand American Bank a Saudi International Bank a Seamy Pacific Matronal Bank • Slaughter 6 Hay a Sperry Computer 
Systems a Soieer & Pegier • Swiss Bank Corporation a TcMratelnc • Toramo-Dontin>on Bank a Tulett & Tokyo Fore* International a Ureon Bank of Switzerland a Wang (UK) Lid • Mestpae 
Bantam Corporatun 

How can you find out more about 

SWAPS, EUROBONDS, GILTS & FOREIGN EXCHANGE? 

Send for an Information Pack, or arrange for a demonstration of the Swaps, 

Eurobond, Gilts and Foreign Exchange training programmes without obligation, by 

ringing David Creber, Michael Young or Gabriella Orsi NOW on 01-351 6955 V „ s I 

nr . > r 1 . - I H HOIK *1(1 1 1 

We look forward to bearing Horn you. | — = I 


GTE moves 
to block 
Belzbergs 

GTE. THE VS telecommuni- 
cations group which has been 
the object of repeated bid 
speculation, has rebuffed Its 
latest suitor. First City 
Financial, the holding com- 
pany of the Belzbei-g family 
of Vancouver, AP-DJ reports 
from Stamford, Connecticut. 

Mr Theodore Brophy, 
GTE’s chairman, rejected 
sugg estion s from First City 
that GTE should spin off to 
shareholders Its 50 per cent 
holding in VS Sprint, the 
loss-making long-distance tele- 
phone venture, in which GTE 
has Invested heavily. 

GTE has also adopted a 
series of measures to thwart 
corporate raiders and to pro- 
hibit payment of ^greenmalL** 

CDF spin-off 

THE CHEMICALS subsidiary 
of Cbarbonnages de France, 
the state-owned coal group, 
is to be split off. Charbon- 
nages will cede its 95 per 
cent stake in CDF-Chimie to 
the French state, which 
already owns 5 per cent 
directly. George Graham 
writes from Paris. 

The chemicals company has 
experienced significant dif- 
ficulties recently, despite re- 
ducing Its deficit in the first 
half of the year. Mr Vrge 
Tchuruk, its new president, 
said that splitting CDF- 
Chimie off would enable it to 
cany out the necessary re- 
structuring. 

Indian share rally 

HEAVY SHARE buying by 
Indian government-owned in- 
vestment institutions has lifted 
prices on the country's stock 
exchanges, lifting the All- 
India Index to 467.8 by Wed- 
nesday, the last trading day 
of the year, R. C. Murthy re- 
ports from Bombay. 

The government is anxious 
that the stock market, afflicted 
by bearish sentiment in the 
past two months, should be 
in good enough shape to raise 
some Rs50bn (53.87bn) in 
new eapltal for industry in 
the current financial year. 

Hitachi Zosen loan 

Seven banks have agreed to 
provide np to YlfiObn (Slbn) 
in loans to three property 
company affiliates of Hitachi 
Zosen, the troubled ship- 
building group. Kyodo reports 
from Osaka. Proceeds will be 
used to bay land belonging to 
the group's shipyards in order 
to help pay off debt and to 
finance voluntary retirement 
scheme*. 


Exxon sells its nuclear fuels 
concern to Siemens subsidiary 



BY ANATOLE KALETSKY IN NEW YORK 


EXXON, the world's largest oil com- 
pany, is selling its nuclear fuels 
business. Exxon Nuclear Company, 
to Kraftwerk Union of West Ger- 
many. 

Kraftwerk Union, which is a 
wholly owned subsidiary of Sie- 
mens, is one of the leading interna- 
tional suppliers of nuclear power 
plants and technology, although it 
has little presence in the US. 

Nuclear’s inn in business is 
the processing and resale of nuclear 
fuels, which it supplies to electrical 

Debentures 
make 
debut in 
Yugoslavia 

By Aleksandr Labi hi Belgrade 

NEGOTIABLE securities will be 
sold for the first time in Yugoslavia 
on January 5 when the electric pow- 
er industry of the const i t u ent 
republic of Serbia will issue deben- 1 
hires. 

The offering will be worth 10bn 
dinars (322m) and proceeds will be 
used to help to the con- 

struction of power plants. 

The paper wifl mature in two 
years and bear an interest rate <& 
68 per ceait, to be paid quarterly. 
The debentures wiH be sold in bear- 
er farm and will be negotiable. 

In the rare cases where compa- I 
nies have issued debentures in the 
past, they could not be sold or trans- 
ferred. 

The securities offer a higher in- 
terest rate than savings accounts at 
the moment, but deposit rates are 
set to rise as the Government pur- 
sues its policy of gradually 
introducing positive real interest 
rates. 

With an TnflwHrtfi jute of only 
slightly less titan 100 per cent, the 
debentures still ra p r gosnfc a rela- 
tively low rate of return. 

Several Yugoslav economists 
have been advocating tire introduc- 
tion of securities with variable in- 
terest rates, depending on the suc- 
cess of the issuer, or shares for 
workers. So far, such Ideas have 
met stiff opposition. 


ntitities in the US, Europe and the 
Far East 

At present Beam Nuclear pro- 
cesses 900 tonnes of uranium each 
year at its US plant at Richland is 
Washington State and a further 306 
tonnes at Iingen in West Germany. 
It employs about 900 people in the 
US and Europe. 

Neither side would disclose finan- 
cial details erf the traasaction- 

T aDcs b etween Exxon Nuclear 
and KWU started at t he be ginning 
of 1988. In September, KWU said it 
was eager to gain a foothold in the 


us market for fuel elements, 
the Iasi few years we nave made o 
number of efforts to enfertheUS 
nuclear business, the company 

^ US market, with 101 operai- 
ing nuclear power stations, oKered 

iaree potential- There are IB work- 
i^ mS&ar power stations in West 

produces fessMred and 
nuclear power 

ny also makes feel efemeotetoM 

dUr cower stations ^ P*™** 
ires for the nuclear industry. 


Morgan Grenfell moves 
to boost US operations 


Financial Times 
Conferences 

The Second FT Defence Conference 

London — January 29 and 30 t 1987 

Following its highly successful SDI Conference held just a 
year ago, the FT now announces Its second defence forum 
“ Entering the American Market " to be held on January 29 
and 30, 1987, at the London Inter-Continental Hotel. Lord 
Chalfout is to chair and Introduce and the speakers include 
Lord Trefgarne, Dr Joseph Luns, The Rt Hon Michael 
Heseltine, MP, Mr Mark Miller, Dr Edward Luttwafc and Mr 
Colin Chandler. The format of the Defence Conference Is 
designed to encourage maximum discussion of potential issues 
and delegate numbers are limited to encourage Individual 
participation in the proceedings. 

The Fourth FT City Seminar 

London — February 6, 9 and 10, 19S7 

The FT City Intensive Seminar was organised twice in 1986 
and on each occasion achieved maximum capacity attendance. 
The Seminar is to be held again on Fegruary 8, 9 and 10 
under the chairmanship of the FT Conference Adviser, Mr 
Marc Lee, and with Mr Win Bischoff of Schraders, Mr David 
Suratgar of Morgan Grenfell, The Rt Hon Sir Edward 
du Cann, MP, Mr Christopher Johnson of Lloyds Bank, Mr 
Tony Richards of Quilter Goodison, Mr Edgar Palamountain. 
Mr Peter Rawlins of R. W. Sturge and Mr David Malcolm of 
Royal Insurance among the speakers. The Seminar provides 
one of the best opportunities available in London to examine 
the workings of the main Institutions of the City of London 
and the February agenda includes a review of the changes 
that have resulted from Big Bang. 

Cable Television and Satellite Broadcasting 

London — February 18 and -19, 1987 

The Financial Times Fifth Cable Television and Satellite 
Broadcasting Conference will bring together speakers from 
the main European Markets and the US to review the future 
of the new media at a critical turning point in their develop- 
ment The two-day meeting will be chaired by Lord Thomson 
of Momfieth and Ur John Jackson. Mr David MeUor, Minister 
of State at the Home Office, will give the opening address 
and other contributors will include: Hr Michael Cheekland, 
deputy director-general, BBC; Mr David Shaw, general 
secretary. Independent Television Companies Association 
Limited; Mr Andrew Quinn, director, Granada Group pic; Mr 
Jon Davey, director-general. Cable Authority; and Mr Patrick 
Cox, chief executive and deputy chairman. Sky Channel. 

AU enquiries should be addressed to: 

The Financial Times Conference Organisation 
Minster House, Arthur Street, London EC4R 9 AX 

Tel: 01-621 1355 (24-hour answering service) 
Telex: 27347 FTCONF G 
Cables: FINCONF LONDON 
Fax: 01-623 8814 


BY HUGO DIXON IN LONDON 
MORGAN GRENFELL, the finan- 
cial services group, has appointed a 
new managing director of its Amer- 
ican subsidiary, Morgan Grenfell 
Inc, as tiie first step to beef np its 
US operations following the acquisi- 
tion cf C. J. I^wrence, the US secu- 
rities ftrm | earlier month 
The new managing director is Mr 
GetrffHOL who is leaving his job as 
managing director of Morgan Gren- 
fell Australia. He wfil be in charge 
of the firm's corporate financp ac- 
tivities. Mr Keith Harris vriQ re- 
main mpt vff gbig direct or of Morgan 
G ren fell Inc’s hanking and capital 
markets business. 


As part of its plans to 
J. Lawrence with 

ations worldwide, Morgan Grenfeti 
has a soup erf people readytonmve 
from London to C. J- Lawrence^ of- 
fice to New York. A team «s also 
about to leave C J- Lawrence to 
come to London. 

Mr HSU is being succeeded by Mr 
Nicholas Bull presently a deputy 
managing director, who will take 
charge of corporate finance. Mr 
Gregor Micfaie will be the managing 
director with responsibility fur 
Kanirtng and capital markets xn 
Australis. 


OME BUSINESS 
J TRAVELLERS 


will change neither hotel nor newspaper. That's why they 
are particularly happy to find complimentary copies of 
tiie FINANCIAL TIMES at the following hotels in Geneva 

LES ARMURES. LARBALfiTE. DE LA C1GOGNE. 
M&TROPOLE, NOGA HILTON, PRESIDENT 
RAMADA RENAISSANCE ROTARY 
and LE WARWICK 

FINAM3ALIIMES^ 

EUROPESBUSII^t^VVSfWER 

LONDON - FRANKFURT- NEW YORK 


: .• Npfioaof Prepayment 

THE TOYO TRUST AND 
BANKING COMPANY LIMITED 

{incorporated witf) United tiabi&ty in Japan) 

U.S. $10,000,000 

Redeemable Negotiable Boating Rate Dollar 
C erti fic a te of Deposit Wo. 000016 to 000035 
issued on !7th January, 1983, 

Maturity 21st January, 1 988, 

Callable on 21st January, 1987 

Notice Is hereby given 6n accordance with the conditions of 
the above Certificates of Deposit (Hie Certificates’) as 
printed on the reverse of the Certificates that the Toyo Trust 
and Banking Company, Limited (tiie ‘Bank') will prepay ail 
the outstanding Certificates on 21st January, 1987, (the 
'Redemption Date’) at their principal amount 
Payment ol the principal amount, together with accrued 
interest to the Redemption Date, will be made on the 
Redemption Date against presentation and surrender of the 
Certificates at the London Branch of the Bank. 

Interest will cease to accrue on the Certificates on the 
Redemption Dale. 


Buckle n,biiry House, 5th Floor, 83 Cannon Street, 
It’l't’l London EC4NSAJ. 

TRUST 

29th December, 1986 


Notice of Prepayment 

THE TOYO TRUST AND 
BANKING COMPANY UMITED 

(incorporated with limited tiatjftity in Japan) 

U.S. $15,000,000 

Redeemable Negotiable Floating Rate Dollar 

Certificate of Deposit No. 000036 to 000065 

issued on 25th January, 1383, 

Maturity 28th January, 1988, 

Callable on 28fh January, 1987 

Notice is hereby given In accordance with the conditions 
^f 3boveC«mxJQS of Deposit (the Certificate?)^ as 
pnrtol on the reverse of the Certificates that the ToJ^Trust 

(the ‘ Bank ‘) "TO prepay 

the outstanding. Certificates on 28th January. 1987 hSJ 
Redemption Date 1 ) at their principal amount* ' 1he 

Payment of the principal amount, together with accrued 


mes «‘rar Bndero ' lhe 

« ■» Certiftaes on the 


Financial i limited 


250 King’s Road, LONDON SW3 5UE, England 
gS tel: 01-351 6955 telex: 8951182 GECOMS G 


n BuckJerebwy House, Sth Floor, S3 Cannon Street 
London EC4NSAJ. ’ 

TRUST 

29th December, 1986 


'J V'O-"..- 
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UK COMPANY NEWS 



Terry Poyey on the cross- Atlantic search for tax-efficient marriages 

New life for loss-makers 


THE SIGHT of profitable com- 
panies chasing lossmakers for 
tax reasons is common — even if 
it is never thoroughly respect- 
able. A pair of investment 
managers have turned this prac- 
tice on its head and found a 
rewarding way for impoverished 
UK predators to acquire profit- 
able US businesses. 

Running this scheme is Mr 
Mark Vaughan-Lee, a former 
director of MIM, the fund 
managers, but now working 
independently, and Mr Chris 
Mills , who is a consultant over- 
seeing the institution's North 
American investment opera- 
tions. MIM, which is owned by 
Britannia Arrow Holdings, is 
backing the two men by holding 
or taking a 1 0-to-20 per cent 
equity stake in the companies 
involved. 

Mr Vaughan-Lee and Mr 
Mills have been searching out 
suitable partners for tax 
efficient marriages since late 
1984. To date, they have com- 
pleted one scheme, another is 
very close to being finished, and 
the next venture appears just 
to be getting under way. 

The first of the duo's deals 
involved the restructuring of 
USH-quoted Americas Oilfield 
Services (now renamed Ameri- 
can Electronic Components). 
Durakool, a US electronic switch 
manufacturer, was injected into 
the ailing AOS shell. 

Later this month, American 
Business Systems is to be bom 
through the merger of Banka 
Industries with New Court 
Natural Resources. ABS will 
also be one of only two com- 
panies ever to drop down to the 
USM from the main market 

The nub of the Vaughan-Lee/ 
Mills arrangement is the bring- 
ing together, by mutual agree- 
ment. of a UK company with 
virtually all its operations in 


the US, which is dose to collap- 
sing under the weight of losses, 
and a profitable US company. 
Differences in tax laws and fund 
raising procedures make it 
possible for the UK company's 
accumulated losses to shelter 
the profits and therefore to 
finance the growth of the 
American unit 

On this side of the Atlantic, 
the ideal company is USM-listed, 
for ease of manoeuvre, with a 
share price pushed down to 
penny stock status by consis- 
tent losses. The oil industry has 
provided a pool of suitable com- 
panies — many small indepen- 
dent producers or oil services 
companies with US operations 
were listed on the UK stock 
market in the heyday of expen- 
sive crude. Several of these 
have come to grief — some were 
running at a loss even before 
the oil price collapse hit them. 

In the US, Mr Mills has found 
a number of solid, owner- 
managed small private busi- 
nesses lacking a tax shelter for 
their profits. “There are over 
700 suitable companies out 
there,” he claims. Many 
owners are willmg to exchange 
control for large performance 
bonuses: the two men running 
Danka could earn $15m within 
five years (and toey retain an 
eighth of the expanded equity). 
Their company will enjoy rapid 
growth and obtain a listing. 

After tiie UK target has been 
identified and the US partner 
has been won -over, the intended 
are introduced. The next stage, 
provided control over the UK 
company has been firmly estab- 
lished, is for It to 'be radically 
restructured so as to produce 
as clean a shell as possible. 

Costs are slashed to the bone, 
assets are disposed of, and what 
remains is sharply written down 


v 



African Development Bank 

US$100,000,000 

Subordinated Floating Rate Notes 1996 


In accordance with the terms and conditions of the Notes, 
notice is hereby given, that for the interest period 
December 29, 1986to June 29, 1987 the Notes will carry an 
interest rate of 6Vi6 percent per annum for 182 days. The 
amount payable per US$10,000 nominal amount will be 
US$331.77. 


29 December 1088 

THE CHASE MANHATTAN BANK, NA. 
LONDON, AGENT BANK 


Mr Mark Vaughan-Lee 

(generating more tax losses in 
the process). In the case of 
New Court, a onefor-one rights 
issue at par was required to 
fund what Mr Mills called “ the 
tidying np operation." 

Next, the US company is 
acquired by the UK shell In an 
all shares 4eeL As the shares 
for the acquisition have to be 
issued at or close to par value, 
the rights involved are very 
heavy — American Oilfields had 
a nine-for-one, New Court a 15- 
for-4 (making an ll-for-one 
increase in equity in four 
months). 

The need for a trans-Atlantic 
component in these deals arises, 
ironically, from American legis- 
lators' attempts to block US 
companies from buying tax 
losses. Presently, US tax losses 
can only be offset within the 
same corporate grouping and 
any change of onwership im- 
mediately cancels the potential 
tax credits. 

UK tax laws are far more 
restrictive about the flexibility 
with which companies can 
utilise losses, even within the 
same group, but there is no 
change of ownership rule. 

It is these differences in tax 
rules which makes a UK 
partner the desired “ other 
half" in these arranged mar- 


riages. When a US company 
raises funds through a tights 
issue, the Americas investment 
banks buy the shares being 
issued and then sell them on. 
The large rights issues neces- 
sary to recapitalise any loss- 
laden shell would involve, even 
if only for a matter of minutes, 
a change of ownership. 

In contrast. UK companies 
can make underwritten rights 
issues directly to existing 
shareholders — and tehrefare 
there is no disqualifying 
change of ownership. And 
SOM's good offices can be 
relied upon, to get the institu- 
tions behind the tax-driven 
restructuring plan. 

AOS, the prototype operation, 
had been traded under the 
matched bargains rule since 
1980. Investors initially paid 
lOOp for the shares, but they 
were suspended in January 
1985 at 22p. Soon afterwards 
the chairman resigned, Mr 
Vaughan-Lee took his place and 
Durakool was absorbed. AOS. 
with 821m of tax losses still 
intact, was listed on the USM 
as American Electronic Com- 
ponents in March 1985 through 
an offer for sale at 20p under- 
written by MIM. 

Taxes actually paid by AEG 
in the year to June 1986 were 
a mere 8 per cent of the £2Mm 
pre-tax profits (which included 
about xi th of upfront develop- 
ment costs). A couple of 
acquisitions indicated that 
AECs strong attributable profits 
and cash generation streams 
were being tapped to fund 
Durakool's expansion. MIM lias 
a 22.4 per cent stake in AEG 
and the Sp shares are now 
valued at 27p. 

Mr MQls points out, however, 
that although such schemes 
“are simple *nmig h in outline, 
they are a great deal more com- 
plex in practice.” The New 
Court-Danka deal was clearly 
very difficult to pull off. Mr 
MiTis and Mr Vaughan-Lee had 
to battle against the majority 
of the hoard, beginning as ring- 
leaders of dissident institu- 
tional shareholders, which held 
about a third of the equity. 

The balance of power did not 


tftt in the duo’s favour until 
after Bond Corporation took 
over Hampton Gold M brin g 
Areas (which held a key stake 
in New Court), Also bolding 
up the scheme was a boardroom 
wrangle centring cm a luxury 
flat in New York which ran vp 
$lm in legal costs before it 
was. to New Court's dis- 
advantage, finally settled out of 
court. 

New Court’s accumulated tax 
losses are worth about Slam 
plus another $lm a ye ar as lo ng 
as the oil price is depressed. 
If oil prices rise significantly, 
then toe flow from toe 
best properties retained is a 
bonus. ABS Is planning to use 
the almost tax-free cash flow to 
expand Danka rapidly in toe 
Florida photocopying market— 
fts managemen believes it mu 
be a $100m company within five 
yeans, TtfTM - has, via Con- 
solidated Venture Trust, a 
major stake in New Court 

’Wbaft are toe difficulties? 
First bow much should be paid 
in toe dividends to keep 
Investing institutions on board? 
Then there is the more remote 
threat that US legislators or toe 
UK authorities may consider 
this a loophole worth dosing. 

Most importanly though, ait 
the end of five years or so 
earning s growth tails off as toe 
shelter is lifitedL The various 
equity partners may want to 
sell up before this trend 
becomes too apparent but any 
change of ownership before the 
losses ran out could threaten 
to unravel all the tax plan- 
ning arrangements. 

However, for toe time being, 
the MIM-banked duo axe con- 
vinced that they have dis- 
covered a valuable profits seam 
that is worth pursuing. Their 
next target could well be 
Sapphire Petroleum, Mr Mills 
has recently joined toe com- 
pany’s board, Mnw bas a 15 per 
cent stake and the tax losses 
available are Tepured to be a 
mouthwatering 828m. 

With Sapphire's shares now 
at 19p (the par value a S0p) 
against the July, 1985, offer 
price of 150p, few of its share- 
holders are likely to turn down 

any anharofr QUt Of hand. 


COMPANY NEWS IN BRIEF 


A. COHEN, manufacturer of 
non-ferrous metal ingots, has 
exercised an option to buy 20 
per cent of Australian company 
Nonferral Proprietary from 
Comalco. It already owned the 
remaining 80 per cent Cohen 
is paying A$2.75m (£L3m) for 
toe 20 per cent stake. Non-, 
ferral’s main activity is refin- 
ing trading non-ferrous 

metals. On December 31, 1985, 
the date of its last audited 
accounts, the net asset value 
was A816.63m. 

HANSON INDUSTRIES has 
sold its Kleinschmidt computer 
services company and its Hud- 


son River Conference Centre, 
in separate transactions, for a 
total of some 8135m. Both 
operations were acquired as 
part of Hanson’s acquisition of 
SCM Corporation earlier this 
year. Kleinschmidt has been 
sold to a group consisting of 
Kleinschmidt management for 
$L85m cash and $3 .24m in notes 
and royalties. Hudson has been 
sold to Gladue Facilitators, a 
limited partnership, for about 
88.7m. 

MAUNDERS, the North West 
based housing group, has 
acquired toe major part of the 
house building division of Dares 


Jta eat aunfifett m tffcr ef, or'atsnuaio* u sabscribc furor perthon, txjseotriaa. 

The Thailand Fund 

A Contractual Investment Fund established, under the laws ef the Kingdom if Thailand 

Managed by 

The Mutual Fund Company limited 


ILmituLlt 



U.S. $30,000,000 

Placing of 3,000,000 Units at an issue price of U.S.$10.375 per Unit evidenced by Beneficial 
Certifica te s in denominations of 1,000 Units and integral multiples thereof. 

International Finance Corporation Vickers da Costa International Ltd. 

Morgan Stanley A: Co. 

Incorporated 

Banque Internationale & Luxembourg 
BIL (Asia) Ltd. 

AppEcadoa has been made to the Council of The Stock Exchange fix the Units to be udmjrwd to the Official Xbc. be emUe 

annually in arrear in or about March, the firg payment being made in March 1988. w 

Faniculan are available in the statistical terries of Excel Starisrical Services Limited. Copies of tbePuriculus have been pobGdied In die Btxm of 
an End Card and may be obtained during usual busmen boots on any weekday (Saturdays and public holidays excepte d ) from the Company 
Announcements Office of the Quotations Department of The Stock E xch an ge . Throgmorton Street, London EC2. ud m and mdaSn**!* 


■u run mini may dc onamm »pihi n uymm douU QQ any WCCKfla 

Announcement* Office of the Quotations Department of The Stock v*rhang » 
December, 1986 or during usual business bouts on any weekday (Satutdays and 
1987 ftom:— 

Serlmgeour Vickers & Col, 

20 Gopchall Avenue, 

London EC2R7JS 


Street, London EC2, up to anri jnHn^j p g 31ft 

holidays accepted) up to and mending 16th January, 

Vickers da Costa Ltd, 

House, 

King WjUiaia Street, 

London EC4R9AB. 29th December, 1986 
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Banco Nacional do 
Desenvolvimento 
Economico 

ULSl$ 50,000,000 
Floating Rate Notes1989 

Notice is hereby oven 

pursuant to the lernis and Conditions of the Notes that 

for the three months from 
„ 29th December 1986 to 30th March 1987 
the Notes wfll carry an interest rata of 7% per annum. 
On 30th March 1987 interest of U.S.8 17 -69 will be 
due per US. 51,000 Note and U.S.S 176-94 due 
per US. 5 10,000 Note for Coupon No. 31. 

EBC Amro Bank Limited 

(Agent Sank) 


Estates for £&5m cash. 

This comprises six residential 
rites and work in progress in 
Dorset and Hampshire with a 
total sales value of filQm. 

BARROW HEPBURN, toe 
chemicals and engineering 
group, yesterday confirmed its 
rejection of Yule Catto’s £17.3m 
takeover hid. 

LONDON INTERNATIONAL 
GROUP has bought Coe m et c o, 
a Californian company which 
assembles personal grooming 
kits, for a minimum 82.7m 
(£L88m). There will fc» an 
initial payment of 82m, satis- 
fied by the issue of 582,000 new 
shares. 


Midsummer 
purchase 
and share 
subdivision 

Midsummer Leisure, for- 
merly known as the Camp aign 
tor Real Ale and latterly as 
Midsummer Ions* 045 
announced details of the pro- 
posed subdivision of its shares 
and the acquisition of the Derby 
Signs group for a maximum 

£), r 25m- 

In a circular to share- 
holders, Midsummer proposed 
a subdivision of its sh a r es in 
the ratio of two-for-one and the 
imrodnrti'm of an executive 
and savings-related share option 
The circular also gave 
details of Midsummer’s applica- 
tion to toe Stock Exchange for 
a full fisting of its shares which 
are currently on the USM. 

Midsummer's interests are in 
pub lic houses, discotheques, 
snooker h«u« and restaurants 
and shopfitting. 

An extraordinary general 
meeting to approve the sub- 
division and the share scheme 
has been called for January 20. 

Midsummer will pay a maxi- 
mum £lJ25m for Derby Signs. 
On completion of the deal, 
£UMm wfll be paid by the issue 
of £540 ,000-worth of nev Mia- 
ffTWTw»r shares and £500.000 
The balance to be paid is 
dependent on Derby's profim 
performance in the years en “T 
incr September 30 in 1»87 and 
1988. 

Derby Signs designs manu- 
factures installs corpora- 
tion sign schemes, al um ini um 
and glaring fitments and carries 
out general printing for toe 
sign aT »d promotions industries. 

tbw purchase of Derby Signs 
would enable Midsummer's 
Cbarmwood Shopfitters sub- 
sidiary to expand its services in 
the brewing, leisure and retail 
sectors, Mr Antoni Page, Mid- 
summer's chairman said. 

In toe year to March 31. 
Derby made pretax profits of 
£32.000 on turnover of £L24m. 

Hr Page said he expected toe 
vendors of Derby Signs to 
retain their shares. 

Radius acquisition 

w«*t«i«, toe Hull-based com- 
puter s ys tems and maintenance 
group quoted on the USM 
market, has acquired Advanced 
Business Technology and fts 
sub sidiaries fro m P and W 
MacLeiland for a “ nominal ” 
consideration representing 
AST's net asset value at 
November L 

The acquisition Is effective 
from that date. 

AST’s activities are similar 
to those of Radius. It bas loca- 
tions in Watford and- Newark 
and employs 45. 

Mr EL Sharp said ABTTa turn- 
over this 'year was currently in 
excess of £2m, but that toe 
company’s tost few months of 
tradins had not been profit- 
able. He anticipated some re- 
organisation and writedown 
costs after which Radius was 
confident of a profitable con- 
tribution from ABT. 


Lifecare holders 
should see some 
return on shares 


BY NIKKI TAIT 

SHAREHOLDERS in 

International, the 

homes group where receive 

were appointed 

should see some return on 

their shares. 

In a statement toe dlr-ectora 
of Lifecare — formally Edward 
Jones G*wp— 

stand that receivers Peat 

Marwick MitcheH have raised 
“ more than sufficient to meet 
liabilities to Citibank and all 
the company's creditors. 

That eei 5S 

dpi™* by Care Homes, a BES 

company, against Iafecare 
unresolved, but toe board says 
that it bas entered an agree- 
ment with Care Homes aetthng 
the dispute. This needs toe 


sgteme nt of staiehoUer, Jf « 

general meeting, called for 
January 13- 

Care Homes was set up -art 
Maw* to start a cfcm tfwg- 
ing fcornes— 
renovation <rf 

Sunmaedale — which Lifecare 

would then MB- . 

Lifecare has also announced 

that on to December 5 fonwr 

managing director, MrC* 
was removed from office at the 
instigation of institutional 
shareholders. Two other Lfle- 
care directors, Dr . 
former chairman and M. Lmiqb 
have since resigned and been 
replaced by Mr John Little and 
Mr Piers Moutstephens. who 
will act as custodians of the 
company's assets. 


Raine agrees not to bid 
for Tilbury before June 


BY CLAY HARRIS 

Uatw* Industries has 
promised sot to make a hostile 
offer for Tilbury Group before 
next June a bid emerges 

from a third party for the 
diversified construction group. 

Raine, a housebuilder and 
property developer, is in the 
process of raising its holding in 
Tilbury to 23.2 per cent by 
buying a 20.3 per cent stake 
held by G ovett Strategic Invest- 
ment Trust. 

The undertaking not to make 
a general offer without the 
r ecommendatio n of the Tilbnry 


board was intended to maintain 
a constructive and friendly re- 
lationship between the two 
companies. 

IRamp also forecast pre-tax 
profits of at least £1.4an for the 
six months to December, against 
£320.000 in the 1985 period. Pro 
forma profits for toe full year 
would rise to at least £2.5m. or 
•eft em including Raise's share 
of Tilbury's profits. 

Tilbury shares fell 7p to IflSp 
on Wednesday, against the 220p 
that Raine is paying for the 
G ovett trust's holding. 


Guinness Peat US deal 


In a deal worth $16m (£llm), 
Guinness Mahon Capital Cor- 
poration, a wholly-owned sub- 
sidiary of the Guinness Peat 
financial services group, has 
bought the fund management 
business <of Eagle Management 
and Trust of Houston. 

The price is made up of 814m 
cash and two 81m interest-free 
notes, maturing after two and 
three years respectively unless 
converted at those times into 
Guinness Peat ordinary shares 
at 90p each. 

The purchase is Guinness 
Peat’ second major acquisition 
to the US in three months. In 
Oobober it bought Forstmann* 
Leff Associates, a New York 
investment company, in a deal 


worth around 3100m. 

Eagle manages over 8325m 
for educational, charitable and 
other endowments and founda- 
tions. private clients and 
pension funds. 

Guinness Peat said that 
based on unaudited results for 
toe 11 months to November. 
1986, Eagle's pre-tax proto 
would be around 31.2m on an 
annualised basis. • The tax 
charge would be minimal 
because of Guinness Peat's 
available tax losses. 

Mr Alastair Horton, Guin- 
ness Peat’s chief executive, 
said the acquisition was the 
second stage of Guinness Peat’s 
strategy of developing a tax- 
efficient earnings stream in the 
US fund management sector. 
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FUTURE DATES 
Interim*— 

Dixons 

Kenyon Securities 

.... Jan 14 
.... Jen 12 

Blue Arrow 

Countryside Propert.es 

Jersey Electricity 

Warner Holidsys 

.... Jen 5S 
.... Jrt 7 
.... Jar ’S 
.... Oe: 30 
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Decerab* 29,1988 


international Hoeing 

Vbtscher Magnesitwerke 
Actien-Gesellschaft 



Vienna, RepuWfc of AasMa 


AS 20,000,000 


Offering Price; 


Ordinaiy Shares of Common Stock 

each of a par value of 

AS 100 and AS 1,000 respectively 

AS 1,147 per share of AS100 


DG BANK 

Deutsche GenossenscMlsbank 

Beriiner Handels- 
und Frankfurter Bank 

Weinwoff Benson Limited 


Genossenschafffiche 

ZentntXBtk AG - Vienna 
Dalwa Europe limited 


Mown Stanley International 


Swiss Voflcsbank 
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Government Sees. _ 
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82.96 

82*9 

8242 
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9451 

8039 

127,4 

4948 

5033 

Fixed Interest 

89.77 

89.72 

89.67 

8921 

8947 

8945 

97.68 

8645 

150.4 



1294.7 

1286.1 

12724 

12704 

12764 

14S.9 

10943 

1425.9 

49A 

Gold Mines 

FT-ActAH Stare 

FT-SE100 

2994, 

829.11 

16651. 

308.9 

827.01 

1660.9 

3092 

82348 

16522 

311.4 

81548 

16322 

311.3 

815M 

325.9 

81734 

3572 

63239 

1717.6 

285.7 

734.7 

83239 

1717 A 

433 

61-92 

986.9 


LG. INDEX 

FT for December 
1499-1305 (+9) 
Tel: 01-828 5699 
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Burnham in the press. However, public debt, preferred and which we think accounts for they’ve always done so well, 

there are some things you may common stock for industrial more than half of all the pri- Open up the capital markets to 

not have read, for example, companies. vale placements completed in. America’s growth companies, 

what we accomplished during Or raising through public that period. 

the past four weeks. offerings 72% of the debt and Of course, none of this could **_. ■ n . 
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APPOINTMENTS 



Managing director for Solicitors’ Law Eurotunnel joint 

mjriu from tbv iw«4 ea 
DMeaiBfr n. 


|tr Hat Bwekar bu into i> 

ptt ottd nuMKisw Amur ot 
THE SOLICI TOR? LAW STA- 
TIONERY SOCIETY, H HtbrtUW 

of Kflilt* rmaoeua uui Profts* 
suuui Sarvkaa. Xr Ptu±« wu 
foruwrty naangtas dlwciw of 
Paftuaoa fttfoba*. 

xm«NS raysT. « 
owwd Wibaf fluty of Bwrc, 
Shipley & Co. hu appelwod Mr 
Mbui Owotf u suutstnf dims 
rcr. Be is * fomer director of 
Torwartl Tnisr Group, and 
replace* Hr laduy BUua »Ao 
has left ihtf CCSnpicy and c!» 

board of. Brows, Shipley k Co. 


nr Ed Ltrtmtr aoA Mr Un 
WU jwr have Joined HUNTING 
OILFIELD SERVICES «S tecB- 

meal director and general 

nuniger. sain and rntnuetteg. 

resp«tetlvely. Xr Lenmer «u 


Xr Bardn Elaur U to booeno 
i director Of SAVE * PROSPER 
INVESTMENT MANAGEMENT 
OB January J, He Is to charge 
of S*v* A Ptonur i US tooda. 

★ 

Xr Mw do Hasa bu b*ta 
•epoiflied mamsttis dtrecior apd 
Mr Martin W. Bosk tteoaty chair- 
mac of BOU 8 FOSO MOCATTA 
(UNDER WSTtlNG AGENCIES} 
frazxi January. 

At HAWtIKW INDUSTRIES 

Mr ItMXU afa Cuarj has 
become a director- Ho baa bteo 
wnh the French aubci diary tor 
Kirlj too yeart. 


cnctneer director. OtiTab Group, 
and 


Mr WaJjror joins from 

CaoOcoxn where be was general 
manager. 

Sir Cotta Res* Carnots baa 
brat appointed a director of the 
BANK OF ENGLAND for four 
yean from March l in plica of 
Lord NcUou of Stafford. Sir 
CoHn is chairman of Hedlaod. 
Reappoimad tor the unt term 
are Sir Hector Lalag, chairman 
of Lotted Biscuit* (Holdings): 
Sir John Baring, chairman of 
Baring Brothers a Co: and Sir 
Martin itonb, chairman of 
Barclay! da Zoeta W&dd. deputy 
chairman of Barclay* Bank, and 
depary ehairtaan of the Securi- 
ties and Investment Board. 

Mr David Weed ha* hc«n 
appedoied finance director ot 
CONNELS ESTATE AGENTS 
following tiie nerumneot of Mr 

Gordan Blcfcertou. 

* 

CRAY ELECTRONICS HOLD- 
INGS baa appointed Sir Mark N. 
Dyer u a noo-eucutive director. 

INVESTORS IN INDUSTRY 
GROUP (3i) baa appointed Mr 
Ralph Nldmla* Qentkw H a 
ncm-executlve director from 
January x. He la chief enreutivs 
of YoaTel Inveaisstmt Manago- 
meet and a member of The 
Sccuritiej and InveKmeoi Board. 
Mr Wallace Matkande wiU be 


LEASE MANAGEMENT SER- 
VICES hw appointed Mr 
Ah«hr Lawton Joint managing 
director. Kr Dominie McCarthy 
will continue « chief etecmive 
apa joint managing director Mr 
Jhnld Deeeen, chief accountant 
«ad copspcBQr secretary, bocomei 
a director All of ibca* change* 
ate from January L 
ir 

Mr FUttp ySergOa baa become 


manager, Mr Andrew Lain*, viH 
be promoted to deputy general 
manager on January i , 

THE RAHMERSON pro- 
perty INVESTMENT AND DE- 
VELOPMENT CORPORATION 
baa appointed Mr John R. parry 
joint managing director with 
effect from January 1 . He Joined 
tbe romputy to January, 1984 
and was made deputy managing 
director to October of that year. 
He will share responsibility* 
with Mr Sydney Muon, who 
remains chairman. 

* 

_HBA FORGINGS, part of the 
Hawker Siddclry Group, bai an- 
nounred that Mr Peter Master* 
will become wmptny aalea and 
marketing director and Mr 
Chariot Andersen director and 
oral manager of the blade 

from^e 


sen i 

forging division of \h« company 


grnrrai m a n ager and Mr Kan 


Mt^rave snderwrntog manager 


(UK), 


Mr W. B. Carmichael, chair, 
man and managing director of 
Attkea Campbell A Co. and 
Aiiken Campbell (Gilt*) has 
bean appotlKed a director of 
THE UNION DISCOUNT CO 
OF LONDON from December 
SI. 

A 

CLIFTON mxs hat appointed 
Mrs Helen Pitcher as personnel 
director. 

w 

NEWCASTLE BUILDING 
SOCIETY was confirmed Mr E. 
A. Cewan M deputy chief 
executive. This appotfntiaent 
foliawi the recent announce- 
ment of Mr D. W. Mtoglcy aa 
(be Society's chief executive and 


anticipate* the pending reUre- 
jo March of Mr P. 


meat in Mi 
Langfry-Eaeea, 

director. 


managing 


At 

TAL 


LOMBARD CONTQCEN- 

the deputy general 


Itnu&ry 5. 

ir 

Mr P. H. (Pan!) Raiwsen ha* 
been appointed financial romrol* 
ler of LLOYD’S REGISTER from 
January L He succeeds Mr F. 
R. (Frank) Vickers, who will 
remain a* a consultant until 
April, when he will retire after 
36 years service with LR. 
a* 

Mr V. Millar will be appoto 
led to the hoard of HAATCHI 
A SAATCHt from tomorrovr. 

* 

Drat. Turner will be retir- 
ing from the- board of COURT- 
auLD‘* at the end of January 
Mr ML Glynn will take respon 
aibllity for the development of 

the group's packaging interests 
from January )■ He will become 
ehatman of RCL and Betti. 
From February 1 Mr G. A. Camp- 
bell will aarome responsibility 
for the pulp group, and Mr It. D 
Lapt borne will become the flirec 
lor responsible for the Court 
aulds Penwoos Common Invest 
meat Fund. 

★ 

GREAT PORTLAND ESTATES 
has announced that Mr Basil 
Samuel baa retired as a director 
but will continue a* president, 

Mr Anlhony Cricbieo-Brwvn, 
director of Edward Lumley Ud 
to Australia is moving to Lon- 
don to become managing direc 


tor. EDWARD LUMLEY BOLD- 
INCS by the and of March. Ho 
wilt continue a* a director of 
Edward Lumley Ltd and has also 
been appointed deputy chairman 
of that aabetoterr* « Rodney 
Leslie u appelated principal 
executive officer to Australia. Mr 
Jekfi Jervis U to be managing 
director of Luzalcy UK Holding 
Company, which will manage all 
UK subsidiaries of Edward 
UinjJty HeUUnjw. 

or 

ALLIED DUNBAR baa made 
the following ebangas from 
January l Mr AB*» McCoMiie 
is appointed executive director, 
northern region; Mr Derek Riley 
becomes exacuUve director, 
sales; Mr Nigel Barton is made 
executive director, International 
and pew projects; and Mr Brian 
Theta** is appointed executive 
director, actuarial. 


Mr JanlgH fthaw t * , (Wtf 
executive of Eurotunnel, and Mr 
Michael Milan, deputy chief 
executive, have been ap poi nte d 
to rbe Joint board of EUXO- 
WNtfSL, lb* Angto-mocb 
pamerahip responsible for the 
const ruction and operation of 
the Channel Tunnel, 

★ 

BAIN DAWES has appointed 

Mr Julia* Cwrrtt u mmugfes . 

director of Bain Dawes Anglia Whittaker is chairman of B A Q 


the court ot the Bask of England 
and Ik on tbe boards of Barclays 
Bank, British Coal and other 
Public com pantos. He has just 
retired ax chairman of Foseco 
Kutttp. 

Mr Nigel WbWafeer has been 


appointed chairman of tbc Con- 


. ratio* of British Industry** 
distributive trades panel to suc- 
cession 10 Mr Mm SaHste. Ur 


Ud Hr Howard Westweed 

director of tn» Birmingham 

office. 

* 

Mr Michael has bean 

appointed to tbe board of HILL 
SAMUEL A CO. 


CHAMPION SPARK PLUGS 
baa aspouued Mr BUS Graham 
as UK managing director. He 
was director of finance and 
business development Europe— 
baaed w Brtusels. 


and a director of Woolworth 
Holdings. 

* 

The following hay* Joined 
SALE TILNEY'S main board' 
Mr J. B. Burin nan. Mr J. H. 
CablU asd Mr B. T. D. Stott. 
Mr Buchanan is managing direc- 
tor of Sale TUPey Technology; 
Mr Cahill is managing director 


AD WEST GROUP has appoin- 
ted Xr Tad Jonem. divisional 
chief executive, electrical, as a 
director. 


MARKS AND SPENCER hat 
appointed Dr David Atterte* as 
a non-execunve director from 
January Z. He is a member of 


of tbe group's insurance division; 

and Mr Stott is chairman of R. L. 
Stott A Co (IOK.), which was 
recently acquired by Sale Tilney. 

At QUADREX SECURITIES 
Mr J. Michael Galbraith has been 
appointed director In charge of 
sales. 
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Granville 6b Co. LirrAitd 
9 Lovac Lane. London ECJR 3BP 
Telephone Cl-621 1212 
Member of FIMBR.A 


CrawntU: Dav-Lrt Csltaio Limited 
27 Lovac Lane. London ECJR SDT 
Telephone C!-t2! 1212 
Member of the Stock Exchange 



NOTICE OF REDEMPTION 


GENERAL MOTORS 
ACCEPTANCE 
CORPORATION 
OE CANAm,UMrTED 


Canadian $ 50 , 000,000 l 6 Vx% Notes due Febr uar y 1 st, 1989 


Pursuant to the terms erf p ar agr aph 8 (a) of tbc Notes, which provides that at any 
time op or after February lx, 1987 tbc Notes may be redeemed at the opdon of 
the Company, notice Is hereby ghrn chat General Motors Acceptance Corporation 
of Canada, Limited intends to redeem on February 1st, 1987 tbe Cdn. $5(M)00jQQ0 
l6Va94 Notes due February 1st, 1989 * a price of 100.5* of the principal amount 
together with interest or such principal amount accrued and unpaid to the said 
date of redemption. 


The redemption price of toe said Notes shall be payable on pr esen ta ti on and 
surrender thereof with all unmatured ooopoos at any one of the following paying 
agencies: 


SANK OF MONTREAL 

Toronto Securities Service Centre 

B I Level. Flat Cwwdtan Place 

Toronto, Ontario 

M5X2A1 

Canaria 


BANQUE CfiNtaALE DU 
LUXEMBOURG &A. 

27 Avenue Mooteny 
P.tt Bax 1906 
Luxembo ur g 


SANK OF MONTREAL 
9 Queen Victoria St. 
London EC4N 4XN 

England 


CHEMICAL BANK 
P.a Box 17 41 6 
U lm cng n ngg 30 
6000 Frankfurt 17, 
"War Germany 


BANQUE BRUXELLES LAMBERT &A. 
60 Coons 5t Mlchd 
1040 BnnccUca, 

Belgium 


CHEMICAL BANK 
Z90 Avenue Cbadc* DeGxolie 
92523 Ncuflly-Sur-Sdne 
Pari*, France 


CHEMICAL BANC 
FidgmstracK 16 
8002 Zurich, 
Swhzcrland 


CHEMICAL BANK 
46 Avenue Dei Ait* 
h>4o BnxxeUcs 


NOTES should be surrendered with all coupons appertaining thereto maturing 
on or after the date fixed for redemption, failing which the face value of any 
coupon not so delivered will be deducted from tbe sum due for payment. 


Any amount to deducted will be paid against surrender of the said coupons 
within a period of H) years from February 1st, 1987. On and after tbe date fixed 
for redemption, Interest on the notes will cease to accrue. 


Dated at Ciry of tbroow this 15th day of December, 1986. 

GENERAL MOTORS ACCEPTANCE CORPORATION OF CANADA, LIMITED 



U.S. $50,000,000 
jrtapoalim International N.V. 


PvL 


Guaranteed Floating Bate Notes 1988 
For the six months 
30 December 1988 u> 30 June 1987 
the Notes will carry an 
interest rate of 8i% per annum 
Coupon Value Ui>.$33A83 
Listed on Tbe Stock Exchange, London 


Wells Fargo 
& Company 


U.S. $100,000,000 


Subordinated 
Floating Rate 
CapilalNoics 
due September 1997 


towxordancc wfahtbe 
prowsma* of the Notes, notice 
jc hereby given that tar the 
Interest period 
29ih December, 1966 to 
Skh March, 1987 
the Notre win cany sa Interest 
Rato of fl 1 Vi* % per annum 
Interest payable on the relevant 
interest payment dale 30th 
March. 1987 will amount to 
uss 169-05 per USSIQ.OOO Now. 


Agent Bank; 
Morgan Guaranty That 



y/TtVv 


Societe pour 
I'expansion 
des exportations 


Export 

Development 
Corporation 

(An agent of Her Majesty 
in right of Canada) 

NOTICE OF PARTIAL REDEMPTION 

TO THE HOLDERS OF C$100,000,000 1 1 16% NOTES DUE DECEMBER 15, 1989 SERIES RC 


(Mandataire de Sa Mejeste 
du chefdu Canada) 


NOTICE IS HERESY GIVEN pursuant to paragraph 7(B) of the Fiscal Agency Agreement dated as of December 13, 1984 between EXPORT 
DEVELOPMENT CORPORATION {“ EDC ") and ORION ROYAL SANK LIMITED (the “Fiscal Agent"), and in accordance with Condition 5(c) of the Terms 
and Conditions of the 1 1 Vfs Notes Due December 15. 1989 Series RC (the "Notes”), that EDC has elected to redeem C$6,100,000 aggregate principal 
amount of tha Notes In the denominations of C$1,000 and C$10,000 each bearing the distinguishing letters "RC" and the under-mentioned 
distinguishing numbers, namely; 
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have been selected by lot by the Fiscal Agent for redemption on the 28th day of January, 1987 at a redemption price equal to 101% of their principal 
amount plus accrued interest to the date of redemption (totalling C$1 ,023-74 per C$1,000 Note and CS10.237-36 per C$10,000 Note). The aggregate 

principal amount of the Notes outstanding after January 28th, 1987 win be C$21,121,000. All the notes listed above will be redeemed on January 

28th, 1987 in Canadian Dollars upon presentation and surrender of the said Notes (accompanied by the interest coupons appertaining thereto which 

mature after January 28th, 1987 toiling which the face value of any missing unmatured coupon will be deducted from the sum due for payment), at 
any of the following paying agents, at the option of the holder: 


Orion Royal Bank Limbed 

1 London Wall, 
London EC2Y5JX, 
England 


The Roys! Bank of Canada 
Royal Bank Plaza, 
Toronto, Ontario M4J2J5* 
Canada 


The Royal Bank of Canada 
(France) fLA. 

3 rue Scribe. 75440 Paris 
France 


The Royal Bank of Canada 
(Suisse) 

rue Diday 6, 1 204 Geneva, 
Switzerland 


The Royal Bank of Canada 
(Belgium) SA 
rue de Llgne 1, 
B-1000 Bruxelles, Belgium 


The Royal Bank of Canada AG 
Bockenheimer Landstrasse 61, 
6000 Frankfurt/ Main 1, 

West Germany 


KredtetbankSjfi. 

Luxembourgofse, 
43 Boulevard Royal, 

2955 Luxembourg 


NOTICE IS ALSO HEREBY GIVEN, that all interest on the Notes so called for redemption shall cease to accrue on or after the said 28th day of January 
1987, and coupons for the payment of interest after such date on said Notes shall be void. 


DATED AT LONDON This 29th day of Decern her, 19881 
byORION ROYAL BANK LIMITED 

Fftcaf Agent 


ORION ROY\L BANK LIMITED 

A member of The Royal Bank of Canada Group 
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fret ( 0629 ) 734441 


CONSTRUCTION 


Testing the ground 
for Channel Tunnel 


Repairing Ely 
Cathedral roof 


TEKRESEARCH has commenced 
work on the first of two geo- 
technical surreys as part of pre- 
liminary works on the Channel 
Tunnel project The co mpany 
ha s received a contract from 
Translink, the construction con- 
sortium for the cross-Channel 
link, to conduct a site investiga- 
tion of an area of foreshore near 


A £1.5m contract for repairs to Dover to assess its suitability for 
the nave and aisle roofs of Ely the disposal of Bbofi from the 
■ Ca thedral has been awarded to British ^52° 

RATTEE & KETT, Cambridge- Offshore drilling will be tarried 

based member of the John oat * UI £f * 

MowZem Group. The project is 

the first phase of the current Jet ES? riS** Stein*?* 

rig* 5 fcSStaSSi £e drfflrf tj. 

taxation of Ely Cathedral and jackup platform using both cable 
involves repairs to the decaying Percussion and rotary drilling 
timber roof structure and com- -work will also commence shortly 
plete releading of the roof, on a second survey for the 
mason ary repairs, and reglaring project This entails construction 
of the clerestory together with of about 85 boreholes and 120 
other conservation. The client trial pits at the proposed sites 
is the Dean and Chapter of Ely for the British terminals at 
Cathedral and the work, under Cheriton near Folkestone, and 
the direction of the Surveyor of Ashford, Kent to provide infor- 
the Fabric, Mr Peter Miller, is mation for the design ofthe 
due to start in January for com- terminal buildi n gs, earthworka. 
pletion in two years. Rattee & structures and road and nilt 
Rett's association with Ely goes ac ^® ses - _ . 

back to the 1940s when the Wnnpev laboratories, a sub- 
company’s founder, James sidiaiy of George Wimpey, has 
Rattee, was employed on the 


also been awarded a SI 27m con- 
tract by Translink for geotech- 
zzical subset site investigation 
of the roue of the projected 
Channel Tunnel. Working from 
a self-elevating drilling plat- 
form — the '‘Lancelot” — a 
m ayitpM Tn of ii rock cores of 
85 mm diameter will be taken 
from depths of up to 100 metres 
into, and below, the sea bed on 
both sides of the Channel- 
Bore holes will be drilled 
using up-to-date wire-lipe dril- 
ling techniques to establish en- 
gineering parameters for the 
tunnel designers. In sitn tests, 
using packers, will assess the 
permeability of the rock sur- 
rounding the bore. holes. Geo- 
physical logging in the bore 
holes themselves will provide 
essential further .data on the 
density and structure of 
adjacent strata. Holes produced 
by drilling and coring will be 
sealed by cement grouting. In 
South East England, Wimpey 
Laboratories is engaged in dril- 
ling 29 bore holes on the line 
of approach to the tunnel under 
a separate Transllnk contract. 


Largest BR car park 


British Rail has placed a £5m 
contract with JOHN LAING 
CONSTRUCTION for a multi- 
storey car park at Reading 
Station, Berks. The car park, 
with spaces for 1.600 cars, forms 


design and earring of the stone 
reredos for the cathedral, and 
more recently bas included re- 
storation of the West Tower 
and the famous Ely Lantern. 

Rattee & Kett bas also been 
awarded a £250,000 contract 
from Newark District Council 
for stonemason ary repairs and 
the restoration of Newark 
Castle in Nottinghamshire. 

JOHN WttLMOTT HOUSING, 
a subsidiary of the John Will* 
mott Building Group, has been 
awarded a contract worth in 
the region of £3J2m by the 
Declan Kelly Group for the 
construction of 14 flats and 64 
houses at Cowley, Middlesex. 

A. E. Symes. another subsidiary, 

has been awarded a contract _ . _ . , 

worth about £l-25m by Clay- Three steelwork contracts with 
form Properties to build offices a combined value of £3.5m 


Work is expected to start In 
February, with completion early 
in 1988. The park is believed 
to be the largest on British Rail 
and in Berkshire. It will be 
linked to the glass and steel 

station with its travel shop. 


part of a new station complex lounges and buffets by bridge, 
costing £14m and will be sited escalators and lifts. Foundation 
on land to the north of the work for the station started in 
London (Paddington) main lino July and the building should be 
formerly occupied by sidings, open by mid- 1989. 


Middle East steelwork 
orders for Cleveland 


In 


and flats at St John's Square, 
EC1. John Willmott/Cambridge 
has been awarded a contract 
worth about £I.5m by Spicers 
at Sawston, Cambridge, for an 
extension to the central distri- 
bution warehouse. 

★ 

The FAIRCLOUGH-DRAKE Sc 
SCULL joist venture has bees 
awarded a £2 -2m contract to 


have been secured in Kuwait 
and the UAE by Trafalgar 
House's specialist steel fabrica- 
tors CLEVELAND BRIDGE 
AND ENGINEERING MIDDLE 
EAST (PTE) Dubai. The 
larges awarded by Kuwait 
National Petroleum Company 
is for 3,000 tonnes of steel- 
work for the galleries and 
transfer towers of a petroleum 


construct a boiler house at the coke handling plant which will 
Great Ormand Street Hospital transport material from Mijia 
for Sick Children in London. Abdullah Refinery to Shuwaik 
The boiler bouse will incopor- Port, for loading on to ships, 
ate six boilers, chimneys and aU The contract includes erection 
associated equipment to con- as well as fabrication and 
nect to the hospital's distribu- supply. Fabrication is under- 
tion mains. There will be four way and erection will commence 
high-pressure hot wateiumits. 41 b the new yeas, Tfee^contractip 


scheduled for completion 
mid-1987. 

For Dubai Electric Company, 
Cleveland is to supply, facricate 
and erect steelwork for a n ex- 
tension to the Jebel All turbine 
and desalination plant. Initially 
some 800 tonnes of steel is in- 
volved, but it is likely this will 
rise to a total of 1,500 tonnes 
as design work on the turbine 
hall and associated structures 
progresses. Another Trafalgar 
House company, John Brown 
Engineering, is supplying two 
turbine units for the extended 
plant Cleveland Bridge has 
also secured a maintenance con. 
tract worth £300,0d0 for the 
Maktoum and Sarhoud 
Bridges from Dubai Munici- 
pality. 
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Finance 


The following is a record of the principal business and {SggS ftm* xj 

financial engagements during the week. Tbe board meetina are so 

mainly for the purpose of cooridering dividends and official JJSSSS ft! jj'wd ?«**<*» 
indications are not always available whether dividends concerned u«ii. 

are interims or finals. The suftMflvfcioina shown below are based 3«je 

mainly on Hast year's timetable. “ jw* , 


TOOAT 
BOARD MEETINGS— 

Interim*: 

Easton Cent i* Propwrttas 

H WiDEND'a. INTEREST PAYMENTS— 
African DtePt Bulk Fits Rita Notes IBM 

l!nK 2 0 f 3 M«mml F«b Rita Don Note* 
Ban%sVrun°lwint Finance Rto Rata 
Girewrtteie *Und ^Bmfc Be? Oft Saw* 


N»B srsnfii 1 iwn-as 

5toc2 “" 'JTZ ™ ,w 
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bhusb vrx to use Do 1 


Britton EsttM 


MMS 3«*DC 
kb7Sdl nuccDb 


Spew o.b73plI . 




North AHanrir Sea 
Nortii Some* Write AJMg* 2-loc. 

DO 2tpc 71-peDb 1991-93 SW- oefc 
Dh IQStAfi SUC 



Buck Icy's BnrmHV 
Boilers GocPf 2-10 


New ZeaJwul 14 UK 1987 7*»os 
OK BHiiaus (1 BZ9) 1 .B7S24P 
Scandinavian Finance StJg Fltg Root Not^s 

5 owtn° Africar? Brew «H«S 1U Ct>- 6-ZPC 


1994 £140.24 

TOMORROW 
COMPANY MEETlNGS- 
114 Kant Water. High SO 


Street. SnocUand, 


MM .... 

Teriemo iff DradBlRB. • Bsksr Street, 

W If AS 

BOARD MEETINGS— 

Finals: 

See rati IC.„A) 
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WORLD VALUE OF THE DOLLAR 

BANK OF AMERICA GLOBAL TRADING ECONOMICS DEPT. V LONDON 




The table below gives the rates of exchange for the US. dollar against various currencies as of Wednesday, December 24, 1986. The exchange rates Hsted are 
middle rates between buying and selling rates as quoted between banks, unless otherwise Indicated. All currencies me quoted in foreign currency units per 
one U.S. dollar except in certain specified areas. All rates quoted are indicative. They are not based on, and are not intended to be used as a basis for, 
particular transactions. 

Bank of America NT & SA does not undertake to trade in all Rsted foreign currencies, and neither Bank of America NT & SA nor the Financial runes 
assume responsibility for errors. 

Bank of America Giotai Trading, London, ECU=SUS1.05632 SDR1«$USL2I367 

New York, Tokyo, San Francisco, Los Angeles, Toronto. As of December 24, at 11.00 ajn. 

24-hours a day trading capability. Eurodollar Libor: 3 6*"“ 

Enquiries: 01-634 43605. Dealing 01-236 9861. Sibon 6£ 


6 months 
6b 
Vs 


COUNTRY 


Afghanistan. 
Albania 


Algeria. 


Andorra 


Angola . 


Antigua , 


Argentina. 
Aruba. 


Australia . 
Austria _ 
Azores — 


Bahamas . 

Bate 


Balearic Islands 

Bangladesh 

Barbados 


Belgium , 


Belize , 


Bonin . 


Bermuda , 


Bhutan . 


Bolivia, 


Botswana . 

Brazil 

Brunei . 


Bulgaria. 


Burkina Faso . 
Burma. 


Burundi. 


CamenwnRpi 
Canada. 


Canary Islands 

Cape Verde Islands -JL. 

Cayman Islands 

Central Africa Rep. — 
Chad 


Chile - 
China 


CohJffltta. 

Comoros.. 


CosuRica. 


Cotetf’lvofr* . 
Cuba 


Cyprus. 


Czechoslovakia - 


Denmark . 


Djibouti Rep- o> — 

Dominica _____ 


Doofefcan RapuUfc . 


Ecuador , 


Egypti 


El Salvador , 


EnoMorlal Guinea , 
CUdopia 



Finland 


France 


FrenOiC'ty in Africa - 

French Guiana — 

French Pacific islands , 
Gabon , 


Gambia 


Germany (EasD- 
Germany (Westl . 
Ghana 


CURRENCY 

VALUE OF 
DOLLAR 

Afghani to) 

50-60 

Lefc 

6-9416 

Dinar 

4.63 

/Freneh Franc 

6.478 

l Spanish Peseta 

133 -IS 

Kwanza 

29.918 

E. Caribbean 5 

2.70 

Austral 

LZ23 

Florin 

Lao 

Ml# 

15147 

Schilling 

13.845 

Portuguese Escudo 

147SS, 

Dollar 

1J» 

Dinar 

03769 

Spanish Peseta 

13X18 

Taka 

30.80 

Dollar 

2X113 

/Franc to) 

40.975 

(Franc (0 

41.45 

Dollar 

2.00 

C.FJL Fraac 

323.90 

Dollar 

LOO 

NguKrnrn 

13.12 

/Peso to) 

1912000.00 

iPesb m 

VKXOQM 

Puia 

L8S29 

Cruzado (o> 

1439 

Dollar 

2387 

Lev 

0.902 

C.FJL Franc 

323.90 

Kyat 

7J106 

Franc 

101.098 

C.FJL Franc 

323.90 

Dollar 

13773 

Spanish Peseta 

13338 

Escudo 

89-2b98 

Dollar 

0535 

C.F.A. Franc 

323.90 

C.FJL Franc 

323.90 

Peso (o) 

200.97 

Renminbi Yuan 

3.722 

Peso (d) 

218.03 

C.F.A Franc 

323.90 

C.FJL Franc 

323.90 

Colon 

saw 

C.F.A. Franc 

323.90 

Pew 

08033 

Poumr 

L941S 

Kanwa (o) 

5.75 

Krone 

7.445 

Franc 

177.00 

E. Caribbean $ 

2.70 

/Pew 

303 

IPeso (d) 

3JJ3 

/Sucre la) 

145.70 

(Sucre (f) 

14650 

/Pound fo) 

070 

^ Pound (b) 

136 

/Colon 

250 

l Col On Id) 

550 

C.FJL Franc 

323.90 

Birr to) 

Z0564 

Danish Krone 

7J«5 

Pound* 

1455 

Dollar 

11561 

Markka 

4.845 

Fraoc 

0478 

C.F.A. Franc 

323.90 

Franc 

0478 

C.F.P. Franc 

117.782 

C.FJL Franc 

323.90 

Dalasi 

758 

Oftmarir (p) 

2.9675 

Deutsche Mark 

1.9b75 

/Cedi 

15240 

ICedi In) 

90 HO 


COUNTRY 


CURRENCY 


Gibraltar. 

Greece 


Greenland , 
Grenada . 


Guadaloniw • 
Guam 


Pound* 
Drachma 
Oanhti Krone 
E. Caribbean J 
Franc 
U-S- % 


Guatemala . 


Guinea Bissau _ 
Guinea Republic . 

Guyana 

Haiti — - 


/Quetzal tt) 


l Quetzal Ol D 
Poo 


■{?“ 


iFranc q> 
Dollar 


Gourde 


Honduras Republic , 


Kong Kong . 
Hungary — 
Iceland 


{ Lempira 

1 


India , 


Indonesia . 

Iran 

Iraq 


Irish Reptdrllc . 

toaef 

Italy .... 


Jamaica . 
Japan . 


Jordan 


Kampuchea , 
Kenya 


Kiribati , 


Korea (North) . 
Korea (South; , 
Kuwait. 


Laos Pies D Rep- . 
Lebanon — — . _ 


Liberia. 

Libya 


Liechtenstein 
Luxembourg - 
Macao. 


Madagascar Dtm. Rep. 

Madeira ... 

Malawi — - 


Malaysia 


Maldtw Islands . 
Mall Republic „ 
Malta 


Martinique . 
Mauritania . 
Mauritius ™ 


Mexico, 


Mhuekm. 

Monaco. 


Mongolia. 


Montserrat. 

Morocco.— 


Mozanddaue . 
Namibia 


Nauru Islands . 
Nepal . 


Netherlands , 


Netherlands Antllli 
New Zealand 


Nioregn. 


Niger Republic . 

Nigeria 

Norway. 


I Lempira on 
. Dollar 
. Forint 
• Krona 

- Rupee 
. Rupiah 

. Rial (a) 

- Dinar 

- Punt* 

. New Shekel 

. Lira 

- Dollar <o) 

. Yen 

. Dinar 
. Riel 
. Shilling 

- Australian Dollar 
. Won 

. Won 
. Dinar 
. Up 
. Pound 
. Maloti 
. Dollar 
. Dinar 
. Swiss Franc 
, Luxembourg Franc 
. Pataca 
, Franc 

. Portuguese Escudo 
. Kwacha 
. Ringgit 
. Rufiyaa 
. C.FA Franc 
. Ura* 

, Franc 
. Ouguiya 
Rupee 
/Peso «D 
’ IPtso Ce) 

French Franc 
French Franc 
Tugrik (o) 

E- Caribbean S 
Dirham 
Metical 
S. A. Rand 
Australian Dollar 
Rupee 
Guilder 
Guilder 
Daffar 
fCnrdoba 
(cordoba (o) 
ICordoba (d) 

CFJL Franc 


{Naira <d> 


Oman Sultanate of . 
Pakistan 


Pan 


Naira to) 

Krone 

ftfal 

Rupee 

Balboa 


VALUE OF 
DOLLAR 


1.455 

140.73 

7.445 

2.70 

b.478 

LOO 

LOO 

257 

170.479 

340.00 

300.00 
44096 

5.00 

2.00 
2.10 
7.796 

46.287 

4056 

1302 

1644.00 

7MJS05 

03109 

13815 

3.4835 

136530 

550 

161-80 

0358 

n.a. 

153239 

15147 

0.94 

86L60 

03945 

35 00 
7250 
22199 
150 
03169 
L648 
40.975 
83039 
730.006 
14755 
L9897 
2598 
7.00 
323.90 
25918 
6.478 
7450 
■ 13372 
90350 
90650 
6478 
6.478 
33555 
270 
8.75 
39.913 
22198 
15147 
21.40 
2225 
LBO 
2-9121 
90030 
7030 
250030 
323.90 
33166 
25954 
7485 
0385 
17-258 
130 


COUNTRY 


CURRENCY 


Papua New Guinea . 


Paraguay , 


Mm 

f Guarani (o) 
{Guarani fe> 
1 Guarani (<0 


Pent 


Philippi) 


/Inti to) 
\li 


Pkcairn Islands . 
Poland 


Portugal. 


Puerto Rico . 
Qatar' 


Reunion IsledeU . 

Romania 

Rwanda 


UBti (D 
Peso 

N2. Better 
Zloty <o) 
Escudo 
U.S. % 

Riy»l 

French Franc 


^Lm (o) 


SL Christopher . 
SL Helena M — 
5t Lucia, 


SL Pierre. 


Sl Vincent. 


Samoa (Western) . 

Samoa (US) 

San Marino. 


SSo Tome & Principe DR Dobra 


(Leu (cl 
Fraoc 

E. Caribbean 8 
Pound* 

E. Caribbean S 
French Franc 
E. Caribbean S 
Tala 
US S 

Italian Lba 


Saudi Arabia , 
Senegal. 


Seychelles . 


Stem Leone. 
Singapore 


Solomon I stands — 

Somali Republic 

South Africa 


Spain i 


Spanish ports In 
North Africa _ 
Sri Lanka 


Rlyal 
. C.FJL Franc 
. Rupee 
. Leone 
. Dollar 
. Dollar 
. Shilling (d) 
/Rand (f> 
l Rand te) 

, Peseta 


Sudan Republic , 


Surinam . 


Swaziland . 
Sweden . 


Switzerland. 

Syria 


Spanish Peseta 
Rupee 
f Pound. (o) 
(Pound (k) 
l Pound (0 
Guilder 
tilargenl 
Krona 
Franc 
Pound (ol 


Taiwan 

Tanzania 


Thailand. 


Togo Republic . 
Tonga I stands- 


Dollar (o) 
Shining 

Bint 

C.FJL Franc 
Pa'anga 
/Dollar 
(.Dollar th) 

Dinar 
Ura 

TurkS&Catttt Islands - US S 

Tusab — Australian Dollar 

Uganda - Stinting (l) 


Trinidad & Tobago , 


Tunisia 

Turkey 


United Arab Emirates _ Dirham 

United Kingdom Peutd Sterling* 

Uruguay 

USSR 


Vanuatu 
Vatican - 


Venezuela. 


Vietnam . 


Peso (ml 

ft-, ci- 

nom§ 

Vatu CD 
Ura 

/Bolivar to) (4) 
(Bodnar (g) CD 
VBoHw (d) 
Dong (0) 13) 


Virgin Islands (British) - US S 

Virgin Islands (US) US S 

Yemen Rial 

Yemen PDR Ulnar 

Yugostavla Dinar 

Zaire Republic ....... — Zaira 

Zambia Kwacha 

Zimbabwe DoHar 


VALUE OF 
DOLLAR 


0.9657 
240 .DO 
550.00 
63030 
13.95 
2020 
2057 
1.9121 
199-21 
147.55 
130 
3.641 
6-678 
430 
1066 
£46278 
270 
L455 
270 
6478 
270 
2346 
130 
336530 
373837 
3.751 
323.90 
5.9609 
3130 
2087 

1- 9724 
11330 

46444 

2- 2198 

miB 


13308 

28518 

245 

293 

430 

1.785 

22196 

6855 

1348 

3.925 


3569 

51605 

2608 

323.90 

15147 

2409 

360 

034 

75734 

130 

15147 

140620 

3373 

1455 

17930 

067B3 

117301 

136530 

1450 

750 

20.75 

8030 

130 

130 

1050 

0343 

454.96 

69.685 

125723 

3-6889 


no. Not available. (m) Market rata 'U.S- dollars per National Currency unit. (a) Fraernarit w central bank. (o) Official rate. to) Fkating 
Rate. to) Commercial rale. Ml FreemtekeL (e> Controlled. CO Financial rate, (g) Pre f ere nti al rates. (W Non eitenuai Imports. (0 Floating tourist rate. (1) PuUlc 
Transaction Rate. (k> Agricultural products, U) Priority Rate, (n) Essential Imports, (p) Exports. U) Venezuela: For debts incurred prior to Febnary 1983. C 2 ) Vanuatu, 23 
Ocl 1986; Vatu devalued by appro*. agaiosr SDR. (31 Vfetoam, 7 Nov. 1986; Dong devalued by appro*. 81%. <4| Veoeauta, 7 Dec 1986; Mhar devalued by approx. 4896. 
For funfaer htformatiOd please contact yew local branch of the Bank of America. 
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Jtd GM Inds 7«cDb 11 

UM Klnodom Prop fteOCUl 21 
Utd Leasing S’joCLn 1995-2001 3462PC 
Utd T« and Cradlt 60 
Uaher-Walksr SocPt 1-7 So 
whic h VJvefla 42s cOb 1954-09 2 . 1 AC. 
7ocDb 1980-89 3.SOC. 7.5rcDb 196449 
3-7 5 DC. B-CpcDb 1969-94 4J(pc. 6 J 2 SDC 
Ln 199146 3i*pc. 7.75ocLn 196742 
3 .87 5 DC. B.lecLn 1897-2002 4 .OS 0 C 
Waddlnutan (John) CocPf 2.1 p. 6ocPf 24p 
Walker ana Staff SocLn ism 4hpc 
Walker Croswvlkr 7UoCOb 1992-97 3W 
Warn*. Wriaht and Aowland BlzDb 1937- 
92 A'Unc 

Waterford den Gp 1 1 ’.pcLn 197645 
5%9C 

Web- Ge evascDb 198540 3Uoc- lOncDh 

W^i5 a Faroo*T992 S5746 
Wes Kent Water 4425pcPf 1983-86 
2-01 25 pc 

Wells Faruo -FfteRCMte 1992 S57.06 
IZPCOb 1986-95 1.86956 b 
W estern Dccsrt Ter M'dgs 6PCPT 2.1 b 
W esttand 73jocPf 6.160 Mb 
W hessoe 7HncDb 1988-93 U, se 


Hewttt OO tF«9«5 


WUHara^HWgs 5fKM 2.5p. 5’*DCW 2.65a, 


dm Bpcpf a.Ba. iopc 


. _ .LpdT 1^10 
WiHlanuon Tea Htdgs 6»c**f_2.1» 

WHson (Connollv) HM! 

2WH>l 5.25 b 
W bnpeir (Georp*) 1c 
Woman acre Merer Caro 6hoeOb 1963- 
86 3teDC 

Woiwerbamceoa and Dudley Breweries 6ac 

Pf 2-Bn 

Weed (Arthur). Son (Longsort) SippcPt 

2425B 

Woodchester Invest 2 p 
York Waterworka SpcDb 2i»C. 7ocDb 

3 >2 DC 

YcrkJblre SpcPf 1-7 5 p. 12 lux: 

Ln 196742 6Lme 
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. DIVIDEND A INTEREST PAYMENTS — 

Arorterituret Monsage Corp 5ect» 1959- 

89 2>^pe 

Angle NonMe 11. SpcPf 5-75p 

ASDA-MFI SSincPr 4475P 

iritTOHivTtt Miner ISeePf «JSo aooc BookPuWishero VtrDCPt 2.625a 

hrtm Stand *Se5»cSda»LB -197949 Babcock intmi «ncPf ,1-4 c. 5«e2ndPf 

• y \ aryr 1 ■iSO, oPltT Z»1 
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guipc . 
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K-nosdv Smile 8pcPfCfc1)2-1p 
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SvTUnd e’aPCDb. 1985-91 1 3H4C |bpe 
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Trade fairs and exhibitions : UK 


JazmazT 15-18 

Antiques Fair (0444? 2514) 

Kensington Town Hall 
January 18-22 

International light Show (05884 
65S) Olympia 

January 20-22 

Office and Contract Interiors 
Exhibition — DESIGN (0L-86S 
4499) Design Centre 

January 22-25 

Ideal Home Exhibition (0202 
296275) 

Sletro Exhibition Hail, Brighton 
January 23-25 

Holiday and Leisure Sepctacular 
(01-5S3 9199) 

Kensington Exhibition Genre 


January 27-29 

Hirex Exhibition (01-688 778S) 
Wembley Conference Centre 

January 31-Febmary 4 
British International Toy and 
Hobby Fair (01-701 7X27) 

Earls Court 


February 1-5 

International Spring Fair (Gift 
section 01-855 9201, Hardware 
section 0604 22023) 

NEC, Birmingham 
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Entrepreneurs* Exhibition (01- 
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Royal Garden Hotel, WS 


Overseas 


Exhlbi- 

Paris 


January 15-18 

Travel Exhibition (01-486 


January 18-21 
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(01-930 7955) Bong 
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February 21-25 

Spring Fair (01-734 0543) 
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January 9-12 
International Furniture 
tion (01-459 3964) 

January 12-15 

Middle East Electronics Com- 
munications Show and Confer- 
ence— MECOM (Ql-486 1951) 

Bahrain 

January 13-18 

International Furniture Fair 
(01-930 7251) Cologne 

January 14-29 

International on and Gas 
Chemical and Process Engineer- 
ing Industries Exhibition and 
Conference— CHEMTECH AND 
ORT (01-221 2043) Bombay 

Business and Management Conferen 

January 19 

International Business Communi- 
cations: Long-term finance for 
commercial property develop, 
ment (01-236 4080) ^ 
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ThS S , tudles 8114 Services: 
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Wall Street, 

State Street, 

Threadneedle Street. . . 
all on the same wavelength 


The Financial Times is now being printed in the U.S. via a 
direct satellite link-up with London. This means it's available 
coast-to-coast in major business centres at the start of each 
day. The world of international finance is more closely knit 
than ever before* 

When executives on different continents operate from a shared 
body of knowledge, the kind found in the FT, there can be 
only one result. Greater opportunities to profit from that 
knowledge. 

The financial Times is a daily intelligence briefing — of 
unmatched substance — from the corridors of power fo the 
corridors of power. Be sure to order a personal subscription 
for your home or office; it's as simple as calling 212/752-4500 
(from 9am to 6pm New York time). Or write to the FT at 
14 East 60th Street, New York, NY 10022. 

riNANCIA LTI MES 

Because we live in financial times. 
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Dollar and Interest rates expected to fall 


by CoHn Mfflham 

INTERNATIONAL interest rates 
ar? expected to Tall in 1987. There 
was unanimity among the economic 
forecasters on this subject as 1986 
drew to an end, and attention turned 
to the New Year. James Ca pel's 
international bond and currency 
review for December said the only 
doubt about declining interest rates 
in the major industrialised coun- 
tries concerned the UK 
The US discount rate should be 
cut during the first quarter of next 
year, according to James Cupel, in 
response to sluggish growth in the 
economy, continuing concern over 
manufacturing industry and infla- 
tion reaching a 22-year low of L 1 per 
cent in January. 

£ IN NEW YORK 


Midland Bank's market review Tor 
December agrees that US interest 
rates will trend lower once seasonal 
year-end pressure subsides. 

The Bank says there is wide- 
spread expectation that the Federal 
Reserve will move to lower the dis- 
count rate in early 1987. 

Lloyds Bank International Finan- 
cial Outlook has also recently pre- 
dicted a fall in the US discount rate 
in tbe first quarter. 

James Capel expects a reduction 
in Japanese interest rates in the first 
half of next year, to head off any 
upward move in the yen. against a 
background of continuing 
disappointment over the perform- 
ance of the domestic economy. 


Midland Bank is not so sure, but 
forecasts that Japanese rates will 
drift moderately lower over the next 
six months, while tbe yen remains 
reasonably stable against the dollar, 
but weakens against the D-Mark. 
Midland suggests it is unlikely the 
Bank of Japan will further ease its 
credit policy. 

. Forecasters generally expect 
the D-Mark to remain the strong 
currency in 1987. Money supply 
growth is seen as the major factor 
preventing an early cut in West 
German interest rates. At the Bun- 
desbank council meeting on 
December 18 the money supply 
target range for next year was 
widened to 3 to 6 per cent from 3.5 


to 5.5 per cent, but in the six 
months to November the money 
stock rose by nearly 9 per cent 

Capel says interest rates in West 
Germany will only be cut when 

monetary growth slows down in 
line with the 1987 target, and 
believes no cut is likely before the 
third quarter. 

Midland expects German rates 
to remain at their present levels 
over the next two to three months, 
bat then forecasts a cut to stimu- 
late domestic growth, and to slow 
down or even reverse, the D- 
Mark's appreciation. 

Lloyds also forecasts a reduc- 
tion in German rates, after tbe 
Federal elections on January 25, 


and following a realignment 
around the middle of the year, but 
Lloyds and Capel agree it is more 
likely around the end of the first 
quarter. Capel comments that it is 
the only way of slowing German 
monetary growth in line with the 
1987 target, and forecasts a 
revaluation of the D-Mark and 
Dutch guilder, coupled with a 
devaluation of tbe Danish krone. 
Belgian franc and Irish punt. The 
French franc may also be 
included in the latter group. 

Frustration over the inability of 
the US to acheve a deal on trade 
and interest rates with Europe, 
notably Germany, should combine 
with an impending protectionist 


bill in the US Congress i and stag* 
bomly high US trace defic«s to 
eener ate calls for a further 
ISSae by the dollar, according to 
Capel. 

There is not much argument 
about a further weakening of the 
dS. which is expected to gain 
momentum in the Spring: Capel 
and Midland see a dollar ra*e 
against tbe D-Mark of DM If « 
three months 

casts DM 1-90. and DM LfO bp the 
end of September. Midland 
expects DM L85 by the end of 
June, bat Capel is “oreconsert?- 
tive, forecasting DM 1-85 by tee 
end of next year. 
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Forward orenuurns and discounts apply a ti» 
u.s. dollar. 
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9*7-10 

9‘i-10% 

10V1(P» 

10>4-lCMt 

lOVlOre 

AnAnSiSut^.) .[ 

£5j*5»a 

5ij-5?s 

4-Vtij 

34.-4 

3V3). 

3V3L 


Lang-term Eurodollars: Two years £i;-6V per cent; tferee years 7-7>« per cent; tour years 7fe-7fc 
per cere, Fne years 7V7 7 ! per cent nominal. Ston-iem rates are cad for US Dollars and Japanese 
Yen; others, two days' notice. 

POUND SPOT — FORWARD AGAINST THE POUND 


Previous day's open Inti Cads 43,603 Puts 24,266 
Previous day's volume. Calls 421 Puts 869 

LONDON 

20-YEAR 12% NOTIONAL GILT 

E50J100 32nd» of 100% 

Dose High Low Prtv. 

Dec. 111-20 — — 111-00 

March 111-25 111-26 111-14 111-06 

June 111-30 112-01 111-13 111-10 

Estimated volume 2492 (9.0441 
Previous day's open irn. 16426 (19,429) 

10% NOTIONAL SHORT GUT 

nOPJHO 64 tbs at 100% 

Close High Low Prev. 

Dec 97-03 — — 96-54 

March 97-07 97-03 97-03 96-58 

Est i m a ted Volume 10 (0> 

Previous day's open tm_ 212 <212) 

THREE-MONTH STERLING 
E500JH)0 paints of 100% 


Prows da/s open isc CaHs 1,065 Pots 715 
Estimated volume. Gifts G Pro 0 


-CS-SCR rate fer Dec Z 3; 166260 
tl> SCR r«e fpr Dec 22 


OTHER CURRENCIES 


Ces.24 ( 



X.74C5-L7R7S 

22323-2200 

2134-21.47 
70113-7 0745 

20235-203.75 

115355-113537 

109 70* 
125955-1261-90 
0.42610.0.42880 
5970-59.30 
3.7775-3.7645 
2.7755-2.7855 
5.45S0-E.4630 
3J.770-3.18b5 
32295-3^375 
65955-6.6695 

51.90-52.15 

53415-53470 


13310-13350 

L5I40-15155 

14.68-14.75 

43400*4500 

139.80-14030 

7.7940-7.7990 

7S.50- 

353:0365.10 

0394354)39455 

40.95-41 05 
23915-23965 

1.9085-1.9140 

3.7525-3.7535 

2JB20-2J37Q 

23195-32250 

43955-43975 

36.55-3575 

3 6725-33735 


Dec. 24 | 

j Da/s 

1 spread 

Close 

One month 

! 

PA j 

Three 1 

months j 

% • 

pa 

US i 

[ l^SSO-LOS'O 

1.4565-L4575 

0.42-0 39c pnt 

334 i 

137-132 pm 

424 

Czsatia . 

2-9014-201G8 

2JM55-2.0065 ' 

046-0 36c pm 

245 

1.40-125 pm 

264 

'.surarteith .1 

3232;-325 ! * 

324-325 

I VIC pm 

439 

4-3-1 pm 

A7B 

Briston 1 

59.58-59.91 ' 

59 70-5930' 

19-14C dri 

-331 

50-41dis 

-3.05 

Cerirark — 

1082-20AV? 

I033VlGJBb*4 

Ire-lacre pm 

033 

21- 2pm 

0.90 

ireianl-™. 

L0549-1 061b 

10530-10E90 

O35-O30P du 

'-235 

030-0.75 dis 

-236 

tf,V Germacy . 

2-S6-2-S71; 

23i>:2-237*2 | 

1*4-1 p( pm 

4.70 

4V3~a P« 

557 

PormjsJ 

21430-217.50 

2143C-215 00 1 

102-150 5 do 

-7,04 

242-336 dK 

-538 

Spain _ 

19325-194.40 

194 JG-1 94.40 

10-35 c dis 

— L39 

20-76 db 

-0.99 

Italy 


199It r 1992i2 

lpm-2 fire ds 

-030 

2 pm- 3 dK 

-030 

Norway __ 

10381-10.93*4 

13.90-1091 

«,-5*4 ore dis 

-523 

111-121 (to 

—432 

France ____ 

9 41 <.-9.46*- 

9.43VM4i 2 

lre-1 C pm 

133 

3*7-2** pm 

124 

Sweden 

9.97*4-10.02(4 

9.99V10.00*, 

IVra BW P«* 

135 

31-21 pm 

122 

Japan ____ 

235:^236:2 

2351J-2363; 

lVl*e r pm 

636 

4-» pm 

637 

Austria 

I 20.12-2024 

2QJ5-20J8 

9%-7 r a 9« P** 1 

5J3 

28*-24 pm 

521 

Switzerland _ 

! UBVZ-Ufc 

2395.^.40-4 

pm 

4.99 

3V* 5 * om 

624 


March 

Jane 

Sept. 

Dec 


Close High Low 

88.92 88.94 88.91 

893S 8936 8934 

8938 8937 8937 

8434 — — 


Prev. 

8889 

8933 

8935 

8933 


UFFE-OTERtlHR LUMP S per £ 

Close Higb Lw Prev 
Mar. 1X455 — — 1.4355 

June 1.4285 — - 1.4130 

Sept. 1.4120 — — 1.4023 

Esthuaud vahune 0 C2S) 

Previous da/s opea lot 980 (960) 

CHICAGO 

IL5. TREASURY BONUS (CBT) 8% 

SIWMWO 32nds of M0% 

Close High Law Prev. 
March 100-08 100-12 1004)6 100-12 

Jane 9<MS 99-11 994)6 99-12 

Sept 98-88 98-10 984)6 98-12 

-Dec 97-08 97-10 97-06 97-12 

March 964)9 96-11 9607 96-13 

June 95-11 95-14 95-09 95-15 

dec 93-21 — 93-21 93-25 

March 92-29 — — 9301 

Sept 91-19 — — 91-23 


SWISS FRANC (MM) 
SFrUSOOO 3 per SFr 


Larast High 
Mar. 05123 05128 

Jksc 35154 C.6160 

Sex 05136 06133 

Law 

06070 

06103 

06175 

Prev. 

0.6C50 

06OS0 

06114 

JAPANESE YEN (IMK) 

Y123m S pa- TLQO 

Larart H^h 
Mar. 06137 — 

June 06213 — 

Sept. 062M - 

Lett 

Prev. 

061S5 

06214 

DEUTSCHE MASK (IMM} 

DM125600 S per DM 

Latest 

March 03106 — 

Jure 05122 - 

Sex 05138 — 

Law 

Prev. 

05105 

05124 

THREE-MONTH EtiRCDOUAR (IMM) 

Hm points M 103% 


ILS. TREASURY BILLS (IHM) 
Sim points of 100% 


Estimated Volume 351 (8341 


Close 

High 

Low 

Prev. 

Prewuns da/S open iuL 14.411 Q4.456) 

March 

94.74 

94.74 

94.73 

94.74 

June 

94.78 

94 .78 

94.77 

94.78 

FT-SE 100 INDEX 

SeX 

94.75 

94 J5 

94.73 

94.75 

£25 per Ml codec point 

Dec 

94 02 

*M.73 

— 

9460 



dose 

Htoft 

Low 

Prev. 

Bar. 

93.97 

93.98 

93.96 

93% 

jsrir 

93.99 

93.99 

93.97 

93.99 

Sex 

93.92 

93.92 

93.90 

o?9Z 

Ok. 

°3J4 

93.75 

93.73 

53.74 

Mar. 

9349 

9330 

93.47 

93.48 

Jure 

9JJB 

9317 

9315 

9316 

Sex 

9266 

9255 

9263 

9265 

Dec. 

9253 

9232 

9232 

9230 


Close High Low Pm 

Dec 16630 16630 16530 26530 

March 169 JO 169 JO 16830 16&20 

June 17200 . - — 17120 

Estimated volume 212 (757) 

Previous da/S open tat 3,227 (3395) 


THREE-MONTH EURODOLLAR 
Sim points of 100% 


Belgian rare is for convertible 9aics. FlcaneiaJ franc 60.404030- 
Su -month forward dohar 532-335 c pm. 12-rrotaft b. 40-6 30 e pm. 

DOLLAR SPOT — FORWARD AGAINST THE DOLLAR 


■ Selling rate. 

FORWARD RATES 
AGAINST STERLING 



Spot 

1 

nJh 

3 

nitl& 

b 

u*Jq 

12 

mllis 

US Dollar 

L45TO 

L453C, 

1.4416 

L4242 

13935 

D-mark 

26700 

26578 

28297 

2787b 

27098 

French Fr. 

9.4400 

94265 

9 4157 

93697 

9.2«S 

Swiss Fr. 

24025 

23910 

23651 

23230 

22483 

Yen 

236X0 

234.72 

23227 

228.50 

22182 


Dec. 24 

Da/s 

spread 

Close 

One mo mil 

% 

p-a- 

Three 

months 

% 

P-a. 

UKt .— 

1.4530-1.4590 

1.4565-L4575 

0.42-039C pm 

334 

L57-1 32 pm 

424 

trelandt 

13760-13805 

13770-13780 

0.75-0. bPc pm 

622 

248-230 pm 

6.93 

Canada 

13760-13780 

13770-13780 

0.044367c tfa 

-0.48 

0350.60 dis 

-167 

Netherlands . 

2.2215-22285 

22265-22275 

0J7-ai2c pm 

0.78 

0J7-O12 pm 

026 

Brigium — 

40.90-4L05 

40.95-41X5 

2 pro-par pm 

029 

11-15 db 

-127 


— 

7.45*4-7.45), 

Par-lore dis 

-0.80 

430-530 drs 

-268 

W. Germany . 

1.9620-1.9705 

1.9690-1.9700 

031-0-28pf pm 

L80 

0.71-0.66 dlv 

139 


1471,-1474, 

132-90-13320 

147*1-147), 

133J0-13320 

1Z0-170C de 

—11.80 

330-390 dh 

-9.76 

Spain 

40-60c dis 

-461 

175-225 dbl 

—6.09 

Italy 

1363-1368 

1367V 136 7*4 

21j-4lj lire dis 

-366 

14-16 dis 

-4.40 

Norway — „ 

7.48-7.49 

7.48*4-7.98*4 

4,75-5.75ore dis 

-8.01 

1630-1860dts 

-921 

France—— 

6.47-6.48iz 

6.471,-6.48*4 

0.75-1- 00c dis 

-162 

560-530 «Ss 

-324 

Sweden — 

665V-6.664, 

666*4-6361, 

3.75-1 JS ore dis 

-1.75 

5.00-660 db 

-320 

Japan 

16160-16205 

16L90-16200 

0.46-0.41y put 

322 

0.884)63 pm 

211 

Austria 

— 

1384-1364*2 

390-2. 7 Ogro pm 

286 

523-3.00qrapm 

162 

Switzerland .. 

16420-L6500 

L6490-L6500 

0364131c pm 

244 

0.86-0.79 pm 

201 



Close 

High 

Low 

Prev. 

Manta 

93.95 

93.97 

93.94 

93.95 


93.98 

9460 

9398 

93.97 

Sex 

93.91 

9389 

9369 

9389 

Dec. 

93.71 

— 

— 

93.69 

March 

93.41 

— 

— 

9339 

June 

9368 

— 

— 

93.06 

Sex 

9275 

9274 

9274 

9273 

Estimated volume 554 (1,5731 



Previous tb/s open IX 21,798 (21,458) 

113. TREASURY BONDS B% 

S1IW600 32sd* of 100% 


Close 

High 

Low 

Prev. 

March 

100-07 

100-10 

100-07 

100-03 

June 

99-10 

— 

— 

9906 


Estimated Volume 71 (1367) 

Previous da/s open tat 3335 (3*404) 

CURRENCY FUTURES 


-f UK and Ireland are quoted in US currency. Forward premiums and discounts apply to the US dollar and not 
to the individual currency. Belgian rate is for convertible francs. Financial franc 4135-41.45. 


POUND— $ (FOREIGN EXCHANGE) 


1-mtta 

3-mth. 

6- mth. 

12-mtta 

1.4570 

L4530 

1.4416 

1.4242 

13935 

IMM— STERLING fe per E 


Close 

High 

Low 

Prev 

Mar. 

L4455 

1.4490 

L4410 

L4475 

June 

1.4280 

L4320 

L4225 

L4300 

Sex 

L4115 

L4155 

L40S0 

1.4135 


MONEY MARKETS 


Uncertainty about the UK’s prospects 


ON CHRISTMAS Eve sterling rose 
to its highest level against the dollar 
since September, and tjie exchange 
rate index was the strongest for over 
a month. London interest rates 
hardly moved however, indicating 
the amount of uncertainty in the 
market 

A UK current account deficit in 
1987 is expected to produce a 
weakening of the pound, but the size 
of the deficit is open to debate As 


UK clearing bank base 
lending rate 11 per cent 
since October 15 

Midland Bank’s market review 
points qut the Treasury has forecast 
a shortfall of £L5bo. while the 
National Institute of Economic and 
Social Research expects £5.Gbn. 

James Capel has based its predic- 
tion of a weaker pound on a current 


FT LONDON INTERBANK FIXING 


account deficit for the year of £3.4bn, 
and expects sterling to slide with a 
falling dollar, against a background 
of political uncertainty, and prob- 
lems for Opec in propping up oil 
prices. 

Capel says the main risk to this 
forecast is a May general election, 
with an outright Conservative vic- 
tory, plus more buoyant oil prices in 
1987, which would push sterling sig- 
nificantly stronger. 

MONEY RATES 


County NatWest's gilt-edged mar- 
ket bulletin for January warns there 
must be doubt about Opec’s willing- 
ness to stick to its new quotas, but is 
generally optimistic about market 
prospects for the New Year. 

Midland Bank is worried about 
tbe oil market, tbe UK current 
account, and Easter growth in MO 
money supply, fearing these factors 
could force a rise in interest rates 
early next year. 


(LLOO un. Dec. 24) 3 months U.S. dollars 

6 months U-S- do Han 

bid 6 ■.’« | Offer 6 A 

bid 6 A 1 Offer 6 A 


NEW YORK 

(4 pm) 


The fixing roles are me arithmetic means, rounded to Die nearest one-sixteenth, of the bid and 
offered rates for 310m quoted by ihe market to five reference banks at 11.00 s.m. each working day. 
The banks are National Westminster Bank, Bank of Tokyo. Deutsche Bank, Banque National? de 
Paris and Morgan Guaranty Trust. 

BANK OF ENGLAND TREASURY BILL TENDER 


Prime rate ........ 

8mter lean rate - 
Fed Innas . 


Fed. funds at mawntiai-. 


7b 

71^S 

5% 



Treasury Bills and Bonds 


















Trra year 

630 

30 war 

- 72} 




can 


litriitiiJ 



OOOffl 

mm 



106692% 

106646% 

10.96% 


£100m 

£97345 

50% 

UQOm 

£97J4 

05% 




HOCbn 

HOOra 


WEEKLY CHANGE IN WORLD INTEREST RATES 


Dec. 24 

Overnight 

One 

Month 

Two 

Months 

Three 

Months 

Six 

Months 

Lnnbvd 

Intervention 









7 tS4 

6V64, 

8^*t 

9V* 

8«-6j3 










Amsterdam 

- 

6A-AA 

— 

— 

Milan — 

825 

UVlft 

“ 

11*2-12 

- 

- 


13-13*4 

13V1M 

m-14 

lMi-14 

13*^13*2 






Dec. 24 

change 

LONDON 



8x* rates — — , 

11 

Until'd 

7 day toertair* 

lS»a 

+il 

3 month Interbank 

U?c 

Undi’d 

Treasury Bill Tender _ 

106492 

-06154 

Band! Bin-. ... 

10’s 

Until'd 

Band Z Sills 

10hi 

Uieb'd 

Birr) 3 BiHs . 

10S* 

Undi’d 


10ft 

Undi'd 

3 MX Treasury Bill 

10ft 

Until'd 

1 Mth Bank BIHs 

10)3 

Undi'd 

3 MX Bank Bills 

10, v 

-i 

TOKYO 



One months Bids . 

4 40625 

-0.0625 

Three menths Bills — , 

4J4375 

Until’d 

BRUSSELS 



One month... 

7h 

+1 > 

TJireemontiT 

7*2 

+i' t 

AMSTERDAM 



Onemsnth 


+11 

Three month • 

ta'u 

+A 


NEW YORK 

Prim* rates 

Federal Funds 

3 Nth. Treasury Billi , 

6 MUi. Treasury Bills . 

SMth.CD 

FRANKFURT 
Lombard . 


One mth. Interbank „ 
Three month 
PARIS 

Intervention Rat*— » 
One mth. Interbank - 

Three marth 

MILAPS 

Oaenv»th 

Three mamh 

DUBLIN 
Ore immn . 


Three ntomb 


Dec. 24 


7»i 

5* 

533 

531 

630 

53 

4.90 

4375 

7M 

lit. 

BH 

ll’i 

13 

m 


LONDON MONEY RATES 


change 


(Indu'd 

Until'd 

-OJ0 

-028 

+025 

U itch'd 
Undi'd 
+0.075 

Undi'd 

Until'd 

+iV 

Undi'd 

Undi'd 


Undi'd 


Dec. 24 

Over- 

night 

7 days 
notice 

Month 

Three 

Months 

Sx 

Months 

One 

Year 

Interbank 

Uij-2 

uvio* 

Uy-ll/v 

iv.-im 

A 

llft-HA 

Sterling CDs. 

— 

— 

lllfll 

UV111, 

11A -IV. 

UVU 

Local Authority Deposits 

UWM. 

nvio 7 ! 

UV11 

11*4 

U*» 

11"* 

Local Authority EondS 

— 

— 

llij 

114 

11 A 

UA 

Discount Marirat Deposits n 

10 

10 

10ii 

m 



Company Deposltc 

11*4 

1M, 

11*4-11 

no 

11% 

11H 

Finance House Deposits — 

— 

— 

U,* 4 

UA 

11 a 

11A 

Treasury Bills (Buy) 

— 

— 

10a 

10ft 



Bank Bills 1 Buy) 

— 

— 

10ft 

10ft 

10ft 



Fine Trade BHls (Buy) 

— 

— 

IV. 

lift 

UA 


Dollar CDs 

— 

— 

8J0-8.00 

6656-60 

630^25 

630625 

SDR Linked Deposits 

— 

— 

7 A -7,1 

6U-6A 

6V6*b 

6%6% 

ECU Linked Deposits - 

— 

— 

8A-8J, 


6V&4. 

7V74. 


London— band 2 bills mature in up to 14 days, band 2 bills 15 to 33 (toys, band 3 bills 34 to 63 (toys 
and band 4 bills 64 to 91 days- Rates quoted represent Bank of England buying or selling rates with 
the money market- in other centres rates are generally deposit rates in the domestic money market 
and their respective changes during ihe week. 


Treasury Bills (»li); one-mgmh 10ft per cent; three-months 10** per cent; Bank Bills (will: 
one-month 10 U per cent; three months 10ft per cent; Treasury Bills; Average tender rate of 
dncouni 10 6492 p.e. ECGD Flved Finance Scheme IV reference date November 1 to 28 (inclusive]-. 
11248 per cere. Local Authority and Finance Houses seven days' notice, others seven days' Rued. 
Finance Houses Base Rate llij per cent from December 1, 1986: Bank Deposit (tees for sums at 
seven days' notice 435-4.375 per cent. Certificates of Tar Deposit (Series 6» Deposit £100.000 
ami over held under one month IQi per tent; ore-three months 11 per cent; three-si* months 13 h 
per cent; slx-nme months lit* per cent; nine-12 months 11 >i per cant; Under £100.000 10V per 
cent from December 16- Deposits held under Series 5 lOi* per cent. Deposits withdrawn for cash 5b 
per cent. 


NOTICE OF EARLY REDEMPTION 

To The holders of 

RHM International Finance N.V. 

(“the Company”) 

US $20,000,000 8% Guaranteed Bonds 1988 
(“the Bonds") 

Notice is hereby given that, pursuant to Conditions 4{c) of the 
Bonds, the Company has elected to redeem on 1 si March 1987 
(“the Redemption Date") all of the Bonds outstanding at par 
together with interest accrued to the Redemption Date. On the 
Redemption Date, interest will cease to accrue. 

The Bonds should be presented for payment together with all 
unmatured Coupons appertaining thereto, failing which the 
face value of any missing unmatured Coupons will be 
deducted from the sum due for payment Any amount so 
deducted will be pad against surrender of the relative missing 
Coupons. Bonds and Coupons will become void unless 
presented for payment within a period of 12 years and 6 years 
respectively from the Redemption Date. 

The Bonds may be presented for redemption at the offices of 
the Paying Agents as set out on the reverse of the Bonds. 


29th December. 1986 


Morgan Grenfell & Co. Limited 
The Principal Paying Agent 



U.S. $200,000,000 

Bankers Trust Overseas Finance N.V 

InciTfy.r.ired * rin! NvchcrianJ* Anriiio 

Guaranteed Floating Rate 

Subordinated Notes Ehie 1994 
^ F or the three months 
.u m * December, 1986 to 30 March, 1987 
the Notes will carry an interest rate of e’Wa per cent 
P? r ,f n '^ rr ' and .merest payable on the relevant 
interest payment date 30 March, 1937 aaain^t 
Coupon No. 18 will be U.S.S17-54 U | 9 |i ? 00 
Note and U.S.S175-36 per U.S. S10.000 Note. 

By Morgan Guaranty Tru ^Company of New York. London 


American Express Bank Ltd. 

, U.S. $1 00,000,000 

Floating Rate Subordinated Capita! Notes Due 1 997 

Notice is .hereby given that the Rate of Interest has been 

ufsn 6 ^™ 6 thQ f the in,ere ? P a y° b| e in respect of 
U.S. 510,000 principal amount or Nates for the oerirv* 
December 29, 1 986 to March 30. 1 9 87 will be 

December 29, 1986 London ~ 1^-1^ 

By.Ghbank.NA (CSSI Dcpl.1, A fie nl Bank CITIBANK 
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“RIGHTS” OFFERS 


risra j 
Price 1 

1 Arman 
Paid 

no 

Lares 

19 

Dale 

High | 

60 { 

Nil 


frNp*"! 

235 ! 

Nil 

»1 1 


Iff3 j 

Nil 

202 1 


65 

NH 

3ffl 

»2pm, 

14 | 

Nil 

xIIZ 

7pm j 

5 

Nil 

102 

l**DmJ 

66 

Nil 

7X1 

9pm 

IN 

Nil 

bfc j 

l*4Pm 

10 

Nil 

102 

lOicpm 

210 

fill 

62 1 

25pc| 


Suck 


Fi*cr 
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tfavnl+Avoalb 

22atr lik^lfabberU 

12 cmt i Ejirw^fcan Mite 

ICpm j Mkrftns Ipd 13s 

4>£pra I Vurtto 3w 13p 

r«pm 1 *frfw Caul KKiral Rev. _ 
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